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Decision No. 2:}S92 • 

BEFORE T"rlE UILRO.AD COUMISSION OF THE STATE OF C,U,IFO:&.,,\,IA 

In the Matter ot the Application or ) 
P.t.I.OS VERDES WATER COMP.ANY, ) 

a corporation, for en order autho=- ) 
izing the sale ot two hundred and ) 
tifty-two(252) shares of its capital ) 
stock. ) 

~illiamson ~ Muz1ek, by Herold B. Streight, 
tor e.:p:p11ee.nt. 

BY T3E COMMISSION: --
o PIN ION 

Palos Verdes Water Company h~s applied to the Railroad 

Commission tor permission to issue and sell 252 shares ot its capi-

tal stock of the aggregate par value ot $25,200.00, tor tbe purpose 

ot paying indebtedness. 
The application shows that Palos Verdes Water Company 

oper~tes a water system in that port10n ot Los Angeles county known 

as Palos Verdes Estates, and supplies water tor domestic purposes 

and tor the irrigation ot estates, a gol! course and a rew rarms. 
The entire territory so supplied is in the ne1ghborhood ot 5,000 

acres and contains a population ot about 600 persons. 

pru.os Verdes Water Co~pany was organized on or about 

March 15, 1924. Heretotore it has issued $481,500.00 of common 

stock, all of which was authorized by the Commission to pay in part, 

the cost of properties. Tbe company reports 1ts investment 1n 1ts 

properties, as or Marcb 31, 1932, at $532,561.17 and in other assets 
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at $16,345.53, making a total investment or $548,905.80 which was 

obtained, so it appears from the company~s balance sheet, through 

the issue ot the stock, the incurring ot current liabilities, from 

donations and from the inveztment of moneys represented by 1ts 

reserve for accrued depreciation. The balance sheet or the com-

pauy, as or March 31, 1s ~0ported as tollows:-

Fixed capital •••••• 
Current assets: 

Cash .. . ,. • . . . . . . . . . . . . 
;"ceotUlts receivable • • • • • . • . 
Mater1e.ls and supp11es ••••••• 

. . . . . . 
~ 7,42:3.52 

2,252.71 
5--Z030.83 

• $532,561.17 

Prepaid accounts • • • • • • • • • • • • . . . . . . 15,707.06 
638~57 

Total assets •••••••••••••• $548,906.80 

L I A B ! L ! T ! E S 

Capital stock ••••• 
Curre~t l1~bi1ities: 

. . . . . . . . 
Accounts payable. • • • • • • • • 
Palos Verdes Project • • • • • • • 
Advances on construct1on • • • • • 

. .. . . 
;i; 2,624.29 

24,770 .. 65 
1,335.04 

.. $481,500.00 

Donat1ons •.•••••.•.•••• . . . . . - . . 28,729.98 
13,330.00 

122,527.98 
96,981.16 

Reserve tor~deprec1ation .............. . 
Corporate d~r1cit • • • • .......... . 

Total liabi11~1es ........... . $548,905.80 

In making this application to issue additional stock, the 

eo~pany reports cap1tal expenditures or $25,155.41 which it alleges 

have been paid for with borrowed. :noneys and have not been financed 

through the issue or stock. These Elxpendi tures, it appears, COll-

sist or the tollow1ng:-
~u:pins,station build1ngs and f1xtures 
Nel~ • • • • • • • • • • • • • • .. • • 
?ump ins e q, uip::nen t .. . . • .. • .. • . . .. 
Purif1eation systetn. .. .. • • • • • • • • 
Distribution ma1lls, etc. • • • • .. • • 
Hydrants, tire cisterns • • .. • .. .. • .. 
Services • • • • • • • • • • • • • • • 
Balance as ot October 31, 1930 from 

tormer application ........ . 

Total . ., ........... . 
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~59l.57 
12,372.31 
8,275.01 
1,845.08 

677.82 
8.14 

191.34 

1,094.14 

$25,155.41 



It appears that the co~pany to~d it necessary to drill 

and e~u1p a ne~ well to prov1~e an adequate supply ot water tor 1ts 

consumers. The c~pany heretorore reported to tbe Commission, in 

~ugust or lest yeer, that it could develop from the two wells it 

owned et thct time, but 1,000,000 gallo~s ot water daily, whereas 

1t needed at least 1,500,000 gallons to adequately ~erve its co~-

cumers. The new well, accordingly, was drilled at a cost ot 

$12,372.31. 

ORDER 

Palos Verdes Water Company having applied to the Ra1lroad 

Comm1ss1on for authority to issue $25,200.00 of stock, and the 

Commission be1ng ot the op1nion that this is not a matter in which 

a public beering 1s necessary, that the app11cation should be 

granted ~s here1n provided, and that the money, property or labor 

to be procured o~ pa1d for through the issue ot the stock 1s reas-

onably re~uired tor the purposes specified herein, which purposes 

are not 1n whole or in part reasonably chargeable to operating ex-

penses or to 1ncome, 

IT IS EEREBY OP~ERED, that Palos Verdes Water Company be, 

~nd it hereby is, authorized to 1ssue and sell at par. on or before 

Dece~ber 31, 1932, $25,200.00 o! its common capital stock tor the 

purpose ot pay1ng $25,155.41 of indebtedness and or tincnc1ng the 

cost ot additions c~d betterments, described i~ Exhibit "B" tiled 

in this proceeding. 



The authority herein grented is subject to the following 

cond1t1ons:-

Applicant shall keep such record or the issue or the stock 

and or the disposition ot the proceeds, as will 

enable it to tile, on or before the 25th day or each 

~onth, a verified report, as re~u1red by the Railroad 

Comm1ss1on's General Order No. 24, wh1ch order, 
1nsofar as app11cable, 1s made a part or this order. 

2. The authority herein granted will beco~e crrective upon 

the date hereot. 
DATED at San Francisco, California, this ~a~day or 


