Dec¢ision No. 2:592 .

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

HRMERHIN T
In the Matter of the Application of éu s :f‘,. ) i
PLALOS VERDES WATER COMPANY 4 ‘;xgb =

e corporation, for an order e.uthé*- \!mduﬁ Jm
izing the sale of two hundred and Application No. 18166
ifty-two(252) shares of its capital

stock.

williamson & Musick, by Zerold =. Streight,
for epplicant.

BY THE COMMISSION:

Palos Verdes Water Company hoe applied to the Rallroad
Commission for permission to issue and sell 252 shares of its capi-
tal stock of the aggresete par value of $25,200.00, for the purpose
of paying indedbtedness.

The application shows that Palos Verdes Water Compan§
operates a water system in thev portion of Los Angeles County known
as Palos Verdes Estates, and supplies water for domestic purposes
and for the irrigation of estates, a golf course and a few farms.
The entire territory so supplied is in the neighborhood of 5,000
ecres and contains a populatior of about 600 persomns.

Pal.os Verdes Water Compary was organized on or about
Merch 15, 1924. EHeretofore it heas issued $481,500.00 of common
stoek, 2ll of which was authorized by the Commission %0 pay in pert,
the cost of properties. The company reports its investment in its

properties, es of March 31, 1932, at $532,561.17 and in other assets

l-




&t $16,345.63, making a total investment of $548,906.80 which wes
obtained, so it appears from the company's balance sheet, through
the issue of the stock, the ilncurring of current liabilities, from
donations and from the invecstment of moneys represented dby its
reserve for accerued depreclation. The belance sheet of the com-

pany, as of Merch 3L, is reportied as follows:-

Fixed cepital . . . . . . . .« « « » $532,561.17
Current assets:

C&Sh - L] . Ll - * - - L] -

asccounts receivadbie . . .

Materials and supplies . 15,707.06
Prepaid ACCOURTS ¢« + o + .4 .t 4 4 e e o 638,57

TOLEL ASSOLS vescecacceeness $948,906.80

LIABILITIZES

Capital STOCK - « « o & « & . . - 2481,500.00
Current liabilities:

Accounts payedble. ¢« . . . . . . - % 2,8624,29

Palos Verdes Project . . .« . 24,770,695

Advances on construetion . . . 1,335.04 28,729.98
DoRedions ¢ v v & o o o 4 o o o e s e o o o » & o 13,330.00
Reserve fordepreciation . « . . « + . - . . 122,327.98
Corporate efiedlt . . . v ¢ ¢ ¢ ¢ o o o o & & 56,981.16

Total Liabili%ieSeececccccsss $5548,906.80

In making this application to issue additional stock, the

compeny reports capitel expenditures of $25,155.41 which 1t alleges

heve been pald for with borrowed moneys and have not been finenced

through the issue of stock, These expenditures, 1t eppeaxrs, c¢On~
sist of the followiling:-

Dumping. station buildings aad fixtures $691.57
Nell « ® o & = = s & o ® & o+ e = - 12’372031
Punping equ&pment .« e e e e e e e 8,275.01
Purificetion system . . « & & + o . 1,845.08
Distribution malns, etCe o o o ¢ o « . 677.82
HEydrants, fire cisterns . ¢« ¢« ¢ ¢« « < & 8.14
Services . . . . . 191.354
Balance as of October 31, ;930 rrom
former application . . . . . . . 1,094.14

Total... . $25,155.41




It appears that the company found it necessary to dxrill
and equip a new well o provide an adeguate supply of water for its
consumers. The company heretofore reported to the Commission, in
anvgust of last yeer, that Lt could develop from the two wells it
owned et thet time, dut 1,000,000 gallons of water cdaily, wherees
it needed at least 1,500,000 gzllons to adequately cerve 1ts cone
sumers. The new well, accordiagly, wes drilled at a cost of

$12,372.31.

ORDZER

Palos Verdes Water Company havimg applied to the ﬁailroad
Commission for authority to issue $25,200.00 of stock, and the
Commission belng of the opinion that this ic not & matter in which
& public besring is necessary, that the application should de
granted as herein vrovided, and that the money, vroperty or ladbor
to be procured or peld for through the issue of the stock is reas-
onadly recuired for the purposes specified herein, which purposes
are not in whole or in part reasonedly chargeadble to operating ex-
penses or To inconme,

IT IS S=ZREBY ORDERED, that Palos Verdes Weter Company bde,
ané 1%t hereby is, authorized to lssue and sell at par, on or before
December 31, 1932, $25,200.00 of its common cepital stock for the
purpose of peylng $25,155.41 of indebtedness arnd of financing the

cost of additions cnd betterments, descrided in Exhibit "B™ filed

in this proceeding.




The authority herein granted is subject to the following
conditions =
1. Applicant shall keep suck record of the issue of the stock
and of the disposition of the proceeds, as will
enzble 1t to file, on or hefore the 20th day of each
month, & verified report, as required dy the Railroad
Commission’s Genreral Order No. 24, which order,
insofar as appliceble, is mede a part of this order.
2. The authority hereirn granted will become effective upon
the date hereof.
DATED a% San Franciseco, California, this JQZgéé day of
June, 1932.
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