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Decigion No.
FEFORE TEE RA.IIROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application or ) F
X?. XASSEN TRANSIT COMPAXY, a cor- } {ig _ 5
poratiox, ¢ sell, and MARTIN & PALEN, ) i 1Y et 4
a copartuersiiy, to purchase operative ) v @ e D W W
~ights for the transportation or ) '
persons and property dbetween Oroville )

and Xeddile, and detween Quincy axd the )

calirornia-Nevada Stave Line, east orf ; Application No. 18082,
Beockwith, and between Portolz-and

Welker Xine; Torx the issuarce Or &« )

new certiricate In lieu or present )

certificates, and Tor enlergenents Or )

and changes in existing certiricates )

covering said routes. )

r 4

R. M. Hardy for Mt. Lassen Traxsit Compeny.
Farl A. Bagby for Feather River Stage Company.

5Y THE COMMISSION:
ORPINIO E

Mt. Lassen Transit Compeny, a COTPOraviox, has made
application for the approval Of the transrer to Feather River
Stage Compeny, a cOrporation (Xormerly Martin and Pelem), of
operative rights for the Transportation of passengers, DagEESe
- express and rreight detween Oroville and Keddie, Quincy and the
Nofada. Stzte Line snd lateral Toutes, Lor & consideration or
$35,500. The i;rice 13 divided $2,500. for operative rights and
$1,000. Tor a stage. By the agreement attached to the application
s Exmipit "A™ the purchasers are To pay $1,500. in cash end execute
a: promissory no‘ce, secured by mortg=ge, Tor $2,000. payable in instale
mts of $50. each montk. Originally D..J. Marnn and E.N. ?alen, cO~-
PartRers, '-mad'e application To purchase e rigots and equipmen.t, but
later incorporated: under the nemue OF Foa'r.ner River Stage Compeny. it
the learing tne oorpo;c&'n:ton w&s substzwted for tke copartmersiip &s




Feather River Stage Company asks permiss on t.o éi..t:z.-;n:uau the

$2;000; note and, in eaddition, 3I70 shares of its common capital
stock of the aggregate par velue of $3,700e |
& pudblic hearing herefn wes conducted by Examiner Johnson
at Westwood at whioh time the matter was. submitted ahd now is
realy for decision. _
The rights of Mt. Lassexn Transit Company sought to be
t:ansﬁemd. were oreated by bociaionNo. 19032 on A.pplice.tion'
No. 13797, waich consolidated ell previous rights with rights
gra.p.ted- therein; Decision No. 19177 on Application No., 14077 author-
izing acquisition-' of M.M. dlsen;'s rights and conaoudéting. +hem
with all other i ghts; Doc:.sion-n'o;. 22904 on Lppliogtién
No. 16553 greating Mt. Lassen Transit Compeny Operativé rights
&ﬁeen Westwood and Pittville and Susanville and Pittville and
consolidating these rigb.ts with the rights g-anted by Decision
No. 19032 on Application No., 13797, Thus all rights omned by
Mt. Lassen Transit cémpe.ny are oonaolidated._ Appliomnt now asks to
sever this oonsolidatiom by tramsferring all tbat portion of ite
rights fron Keddle, south and east, to Feather River Stb.go cdmpa.ny.
The ﬁurchaser asks that all those rights be consolidated
end an in liew certificate thererér be granted by the COmfn.isaion,
permitting the transportation of passengers sad baggagoj and of
property of eny weight and on any type of wvehicle betwoen Oro:villo;
Koddie, Sloats, Moha.wk; Grasagle, Grizzly Ice Cemp, Weller Miney
Calirornia-*vovada State Line near Purdy and all intermsdiate points.
Applioants presonted E.J. Leney owner or B'a.ck'a I.ake Lodge,
L«Ce De Armond of Blairsden and C.R. ‘Hernkel; hotol—keeper at
Qui.ncy‘ as witnesses In sapport of the meed of the sgrvigo proposed.
T.S. WelkeT, president of Mt. Lasses Transit Company also testified

as to the need of service between Orovillo'and Reno,. He e.lao

test:!.tied. mat the rights to be transferred cost $ao,ooo. vhen
e




bought dy his company, of which $5,000. was for oi‘aj.pment; theat the
revenues of the lines mvolved which were $16;J.85;f in l1929 dropped
%o $1,980. in 1931 end enteiled large loss in their operation.
DoJe Mertin, of Portolas, president of Feather River
Stage Oompt;.ny,':,. Yestified that he has hadls yeers"eicperianoo in the
stege dusiness, & large part of which was in_thg employ of
Mt. Lassen Transit Compeay over the routes involved: ébat
EXN. Palen has similer experience and thet they imtend w‘_operat@
and drive the stagéa themsolves. They intend ™ use special
eqo.ipﬁmnt. providing seats for six passengers and & capaoity of
oze ton far property. | Witness now holds the mail contract dDetween
Reno md Portolas Letters snd telegrams from 21 persons at Quiney,
Keddie; Portole and other places were filed (Exhibit No. 1) all
asé.qrting confidence in the ability of the oﬁerato:_s to provide
adequate service. No opposition to the application was
presented. _ | ,
Appiicmts.requost az unlimited right to transport
express regerdless of vehiols used. TFeather River Stage Company
also operates interstate service betweex Reno and Portolas
¥r, Mertin testified that the interstate and intrastate traffio

will move on the same vehicles as faxr as Quincy or Ked.d.ié or to .

points south of Quincye. TUnder the unlimited property ti'ansportation
Tight sought this would establish unlimited freight service

between Keddle and the state line, end betwsen Oroville and Keddle,
& territory now aervod by & oompeting railroed (except_aouth of
Quinoy) without the record showing eny proof of me.doq;;uacy of such
rall sérvi'ce. The property trenzportation right should be

limited to the vebicles use&. in passenger service, under the usual .
exyress limitation of 100 pounds, except detween Oroville anq points
south of Quiney where divergence of route to points not served by rafll. .
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permits free movement Yy stage or truck.
Coring to a coansideration of the req_ue t of Feather
River Stage C:ompamy t¢ issue a note and stock 1t appo&:fs to be the
intention of the company to meke the issue of the $2,000. note
in part paymenf of the operative righis to be acquiﬁed,. and %o
sell the $3,700‘;ﬂ of stock at par for the following purposes: -
To pé.y for the White steage to be

obtained from Mt. Lassen Transit ‘ .
. Comp&ny . & & & & & 2 8 s 8 s s - $l,°00.0°

To 'pa.y for additional equipment: _
One 6=passenger 1927 Studodaker
Sed&n..'...--.l...... $25°.°°

One 1931 Ford, 1% ton chassis with
speolal body Lfor €6 passenpgers 1,408.80

Tools, pems, materials, su.pplies 137,20 1,796,%50

Organi_.zation expenses, aliCe ' ' IQOO.OO
- Total o $3,696.50
The note will be secured by o mortgege or deed of trust
covering certain resl 'property iz Nevada belohg:f.ng 10 Leie Hamel
which will be an zoccommodation mortgsese. No property of the
Teatker River Stage 'Compe.ny will be subject %o the 1ien 61_' the
instrument. | |
It appears to us that the stock and note issues in the
amounts requested for the purposes indicateld are :iot unreasonadble,
This order accordingly will authorize the issues. |
Feather River Stage Coxpany is hereby placed upon notice that
Toperative rizh.ts"’ do not constitute & class of property which
should be ca.pitelized or used a3 an element of value in determining
reasonabls mates. Auid‘e from thelir purely permissive aspec'c,
they extend to the nolder & full or partial monopoly of a clqss

of business over & perticuler route. This monoyoly Teature may be
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ckanged or destroyed at eny time by the state which is not in
oy respect limited to the number of rights whioh may be given.
OQRDER |

Application having been made to the Raikoad Commi ssion
tor an order euthorizing Mt. Lassen Trensit Company to trensfer
rights and properties to Feather River Stege Compeny, end axthorizing
Featnher River Stage Company to lssue & $2,000. note a0d $3,700¢ of
stpol:,j and granting Feather River Stege | Company & new certiffcete in
lieu of present certificates and permitting certain enlargements of
and changes in existing certificates, and a pullic hearfing heving
been held and the Railroad Commission being of the opinion that the
application should bé greanted as herein provided, aud that the money,
property or labor to dbe procured.. or peald for through the issue of the
note and the stock is roasonably required foxr the purposeé speoified
herein, whick purposes are not; in whole or im part, ree.s.iwnably
chargeable to operating expesnse or to incoxe. | ‘ |

IT IS EXREBY ORDERED that applicant be and 1t is hereby
granted, in 1lieuw of all righ'cé keretofore given, & certificate of
publie conveniéné.e and necessity to transport passecgers, ‘bagga'e;o‘
and exyress (limited to shipments welghing not mbre than 100 pounds
and transported on passenger vehicles, excep?t betwoen Oroville asd
Keddie oz the one hand and points south of (uiney bnt not including
Oroville on the other hend, proporty ney be ‘transpomd without A
regard to welght and vehicle used) betwsen Oroville, _Ké_ddié_;-‘ Sloats,,
Mohavk, Grasagle, Welker Mine, G:rizzly Ice Campy 'C-alirornia-nevada.

Stete Line near Purdy and all 1ntemed.iate points over and. atong

~ the following mutes: -

(=) Between Orovillo anl Keddie via Merrimo, Buok's

Lodge and Q;u.incy, ‘
(b) Between Q,u:!.ncy and the Calirornia.-l\romda. State Line
east of Peavine, Californiz, via the state highway through Spring

Gaxden, Slozat's Junetion, Cromberg, Feather R:Lver Inn., Bld.rsdm,;

Portola .'nmqtion,"; thence v;a the connecﬁ,ng -hq..g}_;my-tg Po:-fcole.._

®Se




thence vie the same highway returning to Portola Junetion, )
thence via the state highway to Beckwith, end thence vie the
main highway (now under state supervision) via Pe'avine % the
California-Nevads State Line on the r_oute' to Reno, Nevada;

(¢) Between Sloaf’s Junetion and Slc{at’s via the main
highway; - "

(€) Between Blairsden, Mohawk end Gressgle via the main
highway to"Fé.a'cher River Inn to Mohewk end Graeegle, ther continuing
back to Bla.irsdén vie the old main Portola~Bleirsien hig,&way,

(e) Between Portole a.nd Welker Mine vie the main Portola—
Reno highway to Ramelli's Ranch, thence vie ‘the malin highway "
through Grizzly Ice camp Junction and Foather River Camp to mncem-
Mine; | |
subjpct;i howéver, 10 the followlng exceptions 'a.nd. 'conditioﬁs'

l. Betweoen Oroville and Q;u.inoy end intermediate points
end between .?ortola. end Welker Mine service mey be rendered seasonally
approximately betweexn the dates of Ney axd November -oft cach. yoar,,
beginning and temma.tlng as roe.d. and climatic v-ond.itions shall
permite. . . : ,

2+ Between Portola and Grizzly Ice Caahp service may dbe
rendered on demend end #ea.éona.lly epproximetely between the detes
of Mey and November of each year; beginnins;md.l termineting as road
and olimatic oonditions shall permit.

3 . Between Sioat's J'unc'tion end Sloatts sexnvice may be

rendered when demend 1s made for treansportatioc %o and Trom said

point, A ‘
4e Service betwoeen Orovx.lle and Quiney mey be recdered
orn & tri-weekly basis until further order of the Commiseion.
5. Between Feather River Junction near Reno Junction
curtailment of schedules may be ﬁado ‘beyord when such ourtailment

is me.de necessary by olimatic or roed conditions.

it s EEBEBY FURTE.'.EB ORDERED that the sertif ioa'tes ot
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public oonvénience a.nd‘ necessity heretofore granted by the
Rallromd Commission of the State of Celifornia dy Decision
No. 16555, dated Lpril 23, 1926, on ipplication No. 127455 Deoision
No. 17215 dated Augast 13, 1926 oo Application No. 13066;
Decision Nos.: 19032, dated November 12, 1927, on lpjalication
No. 13787; Decision No. 191775 dated December 23, 1927, on
Application No. 14077, bde end they ave heredy amnulled and set
aside. . |

IT IS HEREBY FURTEER ORDERED that Feather River Stage
Company de =ud it 1is heredy authorized to I.s#ue its prb_miaséry ‘
note in the primoipal mmount of $2,000. payable on or before forty
mosths after date of issue, With interest at the rate of six percent
per annum, and %™ issue and sell at- pax $3;700’.. of its 6omon
- capitel stock for the purpose of paying in pert for the operative
righte, properties and equipment referred to n the foregoing
opinion. | .

IT IS EEREBY FURTHER ORDERED thet the am:nozity herein
grented 1s subject to the rollowiﬁg conditions: '

l. Applicent shall file 1ts written acceptance
of the certificate herein granted within a period

of 2ot to exceed fifteen (15) days from the date
hereofl, o

2e 4pplicant shell file, in duplicxte, and make
effective within & period of not to exceed thirty(30)
days from the date horeof, on not less than ten (10).
days'notice to the Commission and the pudlic a tariff
or tariffs constructed in accordance with the

re ements of the Commission's General Orders

and conteining rates and rules.whick, In volume and
effect, shall de identical with the rates and rules
shown in the exhibit attached to the applioxtion

- insofer as they conform to the certificate herein

3¢ Applicant shall file, in duplicete, end meke
affective within a period of not to exceeld thirty(30)
deys from date hereof, on not less then Tive (5) days'
notice to the Commission and the public, time. .
schedules, according to form provided in General ,
Order Noe. 83, covering the service herelin authorized,
in a form satisfactory to the Rallroad Commission.

a7 -




4e 7The rights arnd privileges herein auther ized

may not be discontinued, 30ld, leased, trancferred
nor assigned unless the written consent of the
Rallroad Commission to such discontinuence, sale,
lease, transfer or assignment has first been secured.

S« No vehicle may be operated by applicunt herein
unless such vehicle is owned by said applicant or
is leased by it under & contract or agreement on &
basis satisfactory to the Rallroad Commission.

6. Applicant Mt. Lassen Transit Company shall
immedlately file with this Commission 1ts withdrawal:
of its teriff and time schedules now on file with
this Commission covering service herein autharized
to be transferred to applicent Feather River Stage
Companye.

7. Teather River Stege Company shall Xeep such
record of the issue of the note and stock herein
authorized and of the disposition of the proceeds
as will enable 1t to file within thixrty (30) days
thereafter & verified report &s required by the
Redilroad Commission's General Order No. 24, waich

order insofar as applicable, is made & part of this
order.

8« The stock and note herein authorized to de
issued s hall not hereafter de urged before this
Commission or other public dody or cowrt as &
measure of value of the operative rights and
properties for the purpose of Lfixing rates, or
any purpose other than this proceeding.

9¢ The authority herein granted will become -
effective when Feather River Stage Compeny has
paid the miaimum fee presorided dy Section 57 of
the Pudlic Ttilities Act, which fee is $25.00.

Dated at Sen Francisco, California, this 22 T day
ot O, 19324 | | | )
- or Y- > ) /'"" Lo
AT N 7,
- CQM:.,«_&&&%ON 1 —

- - '&o
8 ‘i.. OF Catte@nA s

a0 PAT
,..,.:"h,, 4 ‘:‘/?
2 e e g
RN N "

21 maws mam

b RS S




