Deeision No. AGOR
BEFORE THE RAIILROAD COMMISSION OF TEE‘STATE OF CALIFORNIA

In the Matter of the Application of
ALBERT L. SCENEIDER, OSCAR SCENEIDER,
FTRANE SCENEIDER and WALTER SCENEIDER

4o sell and transfer, and JOEN SMALLEY
o purchase and acquire the auto-sitage
lines operated by the former Lor the
trensporvation of passengers, baggage
and express, for compensation, beitween
Sacremento and Jacksonr, California, and
{intermediate points, =nd beitween Jackson
and Sen Andreas, California, and intexr-
mediate points, together with certain
operative property; and of John Smelley
for authority to issue his promlssory

Application No. 18207

 BY THE COMMISSION:

OPINTION AND ORDER

Albvert L. Schneider, Oscar Schnéider, Frank Schneider and
Walter Schneider, operating uader the name of Amedor Stege Lines,
heve petitioned thg Railroad Commission fér an order approving the
sale and transfer by <them %0 Johh Smalley of operating rights and
properties for an automotive service for the trénsportation of
pﬁssamgerS'and property between Secramento and Jackson and inter-
nediate points, and between Jackson and San.Andreas end intermediato
points, and John Smalley hes petitioned for authority to purchase
and ecquire saild operating rights and to‘hérggrter operate there-
under, and to issue promiszsory notes a$ heroinarter.set.rorthf

The operating rights herein proposed to be transferred
were created by Decizion No. 21121, dated Mey 17, 1929, in LAppli-
cetion No. 15493, end Decision No. 22888, dated Septemder 20, 1930,
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in Application No. <= ;> The physical properties to be trans—
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ferred along with the operative rights include two tweaty=three éass-
enger Garrérd Auto stages, one eighteen~passenger White Buda auto
stage, one seventeonwpaséenger Internatiorzal auto stege, one four-
teen-passenger Buda Plerce-irrow auto stage and one Wisconsin motor.
The ¢os3% of the »propervies 1s'stated %0 have been $285885;60 and the
depreciation estimated %0 have accrued to May 31, 1932, to be
$9,492.34, leaving & net figure for the equipment of $19,393.26.

| The consideration %o be pald for the property herein pro-
nosed to be transferred is given at $12,500.00.  Of the pwchase
price the sum of $2,000.00 is payable in cash upom sxecution of the
agreexnent by and between the parvies, $l,000.00‘on or‘betore six
months Irom date of the execution of the ag:egment, and5$9;500.00
within five years after such dete. The $l,000.00,§§yment will be
evidenced by & six months six percent unsecured'noze; sné the $9,500.
apount by &n unsecured six percent note paysdle on or bdefore five
years after date of Lssue. Copies of both motes are attached to

the application. The issﬁe of the $9,500,6O note will be aﬁthor—
1zed by the Commission. It w1l not'be necessary to aunthorize the
1ssue of the six months $1,000.00 note.

We are of the opinion thet this is a matter in which &
public hearing is not necessary, that the application shouid be
grented, and that the money, property or labor %o be procured or

1d for through the issue of the note herein authorizad is reason-
abyﬁ regquired ror the purpose specified herein.

John Smelley is heredy placed upon notice thet "operative
rights” do not constitute a class of property which should be capi~
talized or used as an element of velue in determining reasomedle
raves. Acide from their purely permissive aspect, thqy extend to
the holder a full or partial momopoly of a ¢lass of btsiness over &

particular route. This momopoly Leature may be changed or de-

stroyed at any time by the state which is not in any respect ;tmited
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<o the number of rights which may bde glvens
IT IS HEREBY ORDERED, that Albert L. Schmeider, Oscar
Schneider, Frank Schneider apd Welter Schueider be, and they herebvy
ere, authorized %o sell and transfer, and John Smalley be, and ke
heredby 13, authorized to purchase and acguire the operative rights
and properties referrod to hereinm, such sale and transfer 1o bYe in
accorﬁ&nce with the terms of an agreement dated June 8, 1932; 2
copy. of which s attached to the application as Exhibit "A".
| The authority herein granted to sell end t:anster'rights
and properties is subject to the following conditions:-
1. The comsideration to be paid for tﬁe propérty herelin auth~
orized to be transferred sball never he urged berofe
this Commission or any other rate Tixing boly es a
measure. of value of sald property for rate fixing, or
any purpose other than the trensfor herein authbrized.

2. Applicants Albert L. Schmeidexr, Oscer Schneider; ?&aﬁk

Schneider and Walter Schneider shall immediately unite

with applicent Jomn Smalley in common sup@lament to the |
tariffs on file with the Commission covering service
given under certificates herein authorized to be trans~
ferred, applicants Albext L. Schneider, Oscar Schueider,
Frank Schrneider and Welter Schuneider on the ome harnd
withérawing end applicant John Smelley onm the other

haond accepting and estadlishing such tariffs exd all

effective supplements thereto.

3. Appligants Aldert L. Schneider, Oscar Schneider, Frank
Schneider and Welter Schneider shzll {immediately with=
draw time schedules filed in their neme with the Raile
road Commissién, and applicant John Smélley shall fimme-
diately file, in duplicate, in his name, time schedules
covering service heretofore given by épplicants Albeft
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L..Schnelder, Oscar Schneider, Frank Schrneider and

Walver Schueider, which time schedules shall de identie

cal with the time schedulec now on file with the Reile

road Commission in +the name oL apvlicants Albert L.

Schnelder, Oscar Schneider, Frank Schneider and Welter.

Schneider, or time schedules satisfactory t0 the Raile
oad Commiﬂsion.

rights and privileges herein authorized may not bde sold,

leased, transferred nor assigned, nor service there-.
under dilscontinued, unless the written comsent of the-
Raiquad Cqmmission to such salg, leage, trensfeor, as-
sigoment ov'divcontinuance has first been secured.

S. No vekicle may be operated by applicant John Smalley unless
such vehicle is owned by said applicant or is leased by
him under a contract or agreement Qn a besis setistoc-

vory to the Railrocad Commission.

IT IS EEREBY FURTHER ORDERED, that John Smalley be, end he
hereby iz, authorized to issue oﬁ or berore September 1, 1932, a
note in the vrincinal amount of $9,500.00 payable on or beforo Tive
years after date of Issue, with interest at the rate of six percent
per connum, for the purpose of paying in part the cost of the Proper-
ties herelin authorized to be transfexred to him.
‘ ~ The guthority herein grdnted 0 Isswe a note 1s subject
10 the rollowing conditionsie
l-a. John Smalley shall keep such record of the Lssue of

the note herein authorized as will enablé binm to

Tile within thirty (30) deys thereafter a veriried

Teport, as required by the Railroad Cormicsion’s




General Orler No. 24, which order, insofer as appli-
cable, is made a pert of this oxder. |

1-d. The autho_ri.w berein granted will become effective when
John Smalley has peid the minimum fee prescrided dY
Section 57 of the Pudlic Utilities hct, which fee is
Pwenty=Live($25.00) bollars,

DATED at San Franciséo; Celifornia, this L-7%F apy of

June, 1932.
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