
• e 

D 1 N .~ /1 (' .. ) Q ec13 on J,: o. " ""'i",'~ ( (I "I 

BEFORE '!'HE RH.ILROAD COMMISSION OF THE STATE OF CALIFORNIA 

In tbe Matter of tbe Application of ) 
..u.BERT L. SC:EINEIDER, OSCAR SCENEIDER, ) 
FRA.I.~ SCE'N.EIDER and W.AJ,lfZR SCHNEIDER ) 
to sell and tranzter, and JOHN SMATI~Y ) 
to ~urchase and acquire the auto-~tage ) 
lines operated by the to~er for the ) 
transportation ot passengers, baggage ) 
and express, tor compensation, between ) 
Sacr~ento and Jackson, Cali~ornia, and ) 
inte=mediate pOints, ~d between Jackson ) 
and San Andreas, California, and inter- ) 
mediate pOints, together with certain ) 
operative property; and or John Smalley ) 
tor authority to issue h1s promissory ) 
notes~ ) 

. BY THE COMMISSION: --
OPINION .AND ORDER 

Application No. 18207 

Albert L. Schneider, Oscar Schneider, Frank Schneider and 

Walter Schneid.er, operating under the name ot Amador Stage Line:;, 

have petitioned the Railroad Cocm1ss1on tor an order approving the 

sale and transfer by them to John Smalley or operating rights and 

properties for all automotives€rvice for the transportation or 

?ass~gersand property oetween Seeramento and ~ackson end inte=-

mediate pOints, and between Jackson and San Andreas and inter.mediate 

pOints, and John S::.al1ey MS pet1 t10ned for author1ty~ to· purehase 

and aeqtl.1re sa.id operati:o.g rights and to hereat'ter operata there-

under~ and to issue prom1~sorynotes as here1nattersettorth. 

The operating rights herein ~roposed to be transferred 

were cree.ted 'by DeCision No. 21121, do.ted May 1'7, .1929~ i:l Appli-

cation No. 15493, and Deeision No. 226es,. dated September 20, 1930, 
. / &.7 qef ' 

\rtftV" . 1n Application No.' -=e,'7'~." Thephys1eo.l 'Properties .to. betr8.ll5-
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terred ~long with too! operative :rights include two twenty-three ~e.S$

enger Garrord Auto stages, one eighteen-~assenger White Buda auto 

stage, one seventeon-~~sse:ger International auto stage, one tour

teen-,assenger Buda Pierce-Arrow auto 3tage and one W1=eons1n motor. 

'!he eost of: the ~=01'ert1es is stated to have 'been $28,6SS.60 and the 

depreciation estimated to have accruod to May 31, 1932, to be 
$9,492.54, leaving a. net figure :::'or the equ1:pment ot $19,393-.26. 

The consideration to be paid tor the property herein pro-

,osee. to be transterred 1s given at $12,500.00. Ot the ;ptr.'chase 

pr1ce the sum ot $2,000.00 is payable in c::l.sh upon ~x,ecut1on ot: the 

agree:nent 'by e.nd 'between the parties, $1,000.00 on or cetore s1x 

months trom de.to ot the execution 0:::' the agreement, a.nd $9,500 .. 00 

wi til·in ti va years after such de. te. The $1,000.00 payment 71111 'b~ 

evid.enced by a s1,: months six percent unsecured note, and. the '$9,.500. 

amo~t by an unzeeured s1~ pe~cent note pa~ble on or before five 

years atter date ot issue.. Copies of both notes are attached to 

the {).pplication. The issue or the $9,500.00 note will be author-

'1zed by the Comm.iss1011. It Will not be necessary to authorize tho 

issue or the six month:; $1,000.00 note. 

We are of the opinion that this is a matter 1n which a 

public hearing is not necess::l.ry, that the application should. be 

grented, and that the money, property or labor to be procured or 

paid tor through the issue ot the note herein authorized is reason-

ably required tor the purpose specified herein. 
Jo~ Smelley is hereby placed upon noticotbat "operative 

r1ghts~ do not eonst1tu~e a cless or property which should bo capi-

talized or used as an element or value in determining reasonable 

=a~es. Aside trom their purely permissive aspect~ they extend to 

the holder a tull or partial monopoly of a class o~ b~s1ne3s over a 

particular ro~te .. This monopoly feature may be changed or de-

stroyed at any t1.m.e by the state which is not in. any respect 11mited 
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to the numberot rights which ma1 be g1ve~ 
IT IS :a:EREBY OEDZRED, tbat Albert I.. Selme1der, Oscar 

Schneid.er, Frank Sehneider and Walter Schneider be, and. they' hereby 

ere, authorized to sell and transrer, and John Smalley be, and he 

hereby is, authorized to purchase and acquire the operative rights 

and properties referred to herei~ such sale and transter to be in 

aceo~ance with the terms or an agreement dated June S, 1932, a 
eop~,or which is attached to the application as Exh1~1t ~A~. 

The authority herein granted to sell and transterr1ghtz 
and ~ro~ert1es 1$ su~ject to the follow1ng condit1ons:-

1. The eonsideration to be paid tor the property herein auth-

orized to be transferred shall novel' be urged betore 

this Commission or any other rate fixing body as a 
~ 

measureot valuo or said property tor ratet1Y~ng, or 

any purpose other tban the transfer herein authorized. 

2. Applica:l.ts Albert I.. Selme1der, Oscar Schneider, hank 

Schneider and Walter Schneider shall immed1ately unite 

with applicant ~ohn Smalle~ in common supplement to· the 

tar1tts on ~ileW1th the COmmi~s1on eovering service 

given under cert1t1cates herein authorized to bo tran$-

te:rred, applicants Albert L. Sehneider, Ose~ Schneider, 
,Frank Schneider and Walter Sclmeide:z:o on the one band 

wi thdraw1ng end applican t ~ohn Smalley on the· other 

ho.nd accepting and este.blish1ng such te.r1tts and all 

ett'ect1ve supplements thereto. 

3. A~p11c~nts Albert L. Schneider, Oscar Schneider, Frank 

Schneider and Walter Schneider shell immediately with-
draw t~e sehedule~ tiled in their namo With the Rail-

road Com:n1ssion, and e.pp11cant John Smalley shall imme-

diately t11e 7 in duplicate, in his ~e, t~e schedules 

cover1ng service .heretorore given bY' applieants Albort 



L •• Schne1der, Oscar Schneider, F~nnk Schneider and 

Walter Schneider, which t~e ~chedule~ shall be identi-
cal with the t~e schedules now on tile with the Rail-

road COmmission 1n the name or applicants Albert !.. 

Schneider, Oscar Schneider, Frank Schneider an' Walter, 

Schneider, or time schedules satisfactory to the Rail-, 
road Co~ss1on. 

4. The rights and privileges herein authorized '!JJJlY' not 'be sold, 
leased, transferred nor assigned, nor service there-

under discontinued, unless the written consent or the' 

Railroad COmmission to such sale, lease, transter, as-
signment Or discontinuance bas t'irst been secured. 

5. No vehicle may be operated by' applicant John Smalley unless 

such vehicle is owned by said applicant or is leased by . 

~ under a contract or agreement ¢n a basis set1stae-
tory to the Railroad COmmission. 

IT IS EEREBY F"OR'l'BER ORDERED, that John Smalley be, and 'he 
here'by is, authorized to issue on or botore Sept~ber 1, 1932, a 

note in the pr1nc1,al amounto~ $9,500.00 payable on or beroro rive 

years after dete.ot issue, w1th interest at the rate of six percent 

pe~ ennum, tor the purpose ot paying 1n part the cost or the prop~r
ties herein authorized to be transterred to him. 

The e.uthori ty herein granted to :1::: sue a. note is subject 
to the following cond1t1ons:-

l-a. John Smalley shall keep such record or the issue ot 

the note herein authorized as will enable htm to 

tile within thirty (30) de.ys thereat'ter a ver1t'ied 

report, as required by the Rall:r~d Cot:ml1s:s1or:.~ $ 
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General Order No. 24, which order, 1nsotar as appli-

cable, is made a part of this ol'd.er. 
l-~. The authority herein granted will become ettect1ve when 

John Smalley lla.s pe.1d the m1n1~um. tee prescribed by 

Sect10n 57 or the Public Utilities Act, which tee 1~ 

~enty-r1ve($25.00) Dollars~ 

DA.'.tED 0. t San :s"ranc 13co, Ce.l1!'ornie., thi s i-:: 7 rt:- d.ey or 

.rune, 1932. 

. '-' 

Comm1 ss1oner$~ 


