
') Ii 0 C: ') Dec1 sion No. _.;.;' '.:,..' '4-.:;...;.;.~..;;iJ;...v;.... __ 

~ORE 'JlIE RA.!I.ROAJ) CO:MMISSION OF T:a:E ~ OF CAI,IFORNIA. 

In the Matter ot the Ap~lication or 

! PACIFIC GAS .Al\~ m.ECTRIC CO:Ml?.AN!, 
a corporation, tor" an order or· the 
Baill'oad COmmissionot the State or 
calitornia authorizing applicant to 
ac"qU1re and hold shares of the pre-
terred stocks ot ~ ~O~~UIN LIGHr ) 
A."m POw.ER CORPORATION, and tor" said ) 
ptx:"~se to issue shares ot applieant' s ) 
tirst preterred and common eap1 tal , ) 
stoeks in the lD8llller in this appllca- ) 
tion set forth. ) 

AJI'Plieation No. 18259 

c. ·P. CUtten tor applicant. 

SEA:m, COMMISSIONER:-

O:'?INION 

In this application Paeitic, Gas and Electric Compaxxy aSks 

the Railroad Commission to enter an order authorizing it to ac~e 

and hold $16,218,400.00 ot the preterred stocks 01: san J'oaqu1n Light 

and Power' Co~ration, now issued and outstand1%lg, cons1at1:lg or 

$11,752,900.00 ot seven percent prior preferred stoek, ~1,952,SOO.00 
, ' 

ot seven percent preterred series A stock, ~,481~400.00 ot six Jl'ercent 

pr10r :preferred ser1es .i. stock and ;31,600.00 ot, siX percent l)re!erred 

series B stock, and in exchange thereror, upon a par tor par basic, as 

hereinafter set torth, to issue ,13,705,400.00 ot its tirst preterred 

six percent stock, i2,51S,000.00 ot its first preferred rive and one­

hal~ percent stock and $2,938,225.00 ot its eommon stOck, prOV1ded that 

the aggregate e.mC>unt ot its preferred and eomon stock to be issued 

shall not exceed the total ot $16,218,400.00. 

It appecrs from the application. that San J'oaqu1n tight and 
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Power Corporation has outstandiIlg $20,970,200.00 of :prererred stock and 
. " 

$13,000,000.00 o't oo:mmon stock, eo total, or f33,970,200.00, o't wb1ch amo'tmt 

Pacific Gas and l!:l.eetrie COmpany owns $4,751,800.00 ot the pretened 
-,. 

stoeka.c4 ~2,886, 700.00 or the common, a total 01: $17,638,'500.00. The 

various classes of stock, the amounts held by" applieant and the amounts 

in the bands or the public are as 'follows: 

Class ot Stock 
: Issued and: Hela by' : 
:Out~tand1ng : Applletmt · · 

Iii mna:s 
o't'Publ1c .. 

' .. 
Prete:red : 

Prior preterred-7% :$ll,842,600 
Prior preterred-6%, series A.: 2,627,600 
Preterred~7~, series ~ : 6,468,400 
Preterred-6~, series B :' 31,600 

~otal :preterred : 20,970,200 
Common : 13,000,000 

~otal stock :133,970,200 

.. 

.. · · · · .. · .. 
:$ 89,700 =fll,7S2,900 
: 146,200:. 2,461,400 
: 4,515,900: 1,952,500' 
: - : 3l,600 
: 4,751,800: l&,2l8,400 
: 12!886,~OO· : ll3,300, 
:~7 ,638,500 :fl6,331,700 

-

~e seven percent and six percent prior preterred stocks are 

eq~ preferred as to assets and diVidends over t~e series A and B 

preterred stocks and co:mmon stock..; The series.i. and B preferred stooks 

are e~ preterred as to assets and dividends OVer the common stock. 

JUl claases ot preferred stock are non-callable. In the event or arq 

liquidation, or dissolution, or winding up ot the oorporation, whether 

voluntary or involuntary, the holders of the p~or preterred stock shell 

be en ti tled to be paid in :run both the per val. ue or their shares: and 
cumnletive . 

the unpaid/diV1dends thereon, i~ t:J.'IJ:Y, before e:IJ.Y' emount :;hall. be :paid 

to the holders ot the other classes ot stock, and the holders or series 

.A. and B preferred stock shall be entitled to be :pa1d in ttlll out or e:tJ.'1 

assets and tunds Which shall remain atter the holders otthe prior ~e­

'terred stoekshall have been paid 1n tull, both the par value ot their 

shares and the unpaid cumnlat1ve dividends thereon, it ~, betore ~ 

amount' sb.a.ll. be paid to the holders of the common stock. 
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:he record shows that Pacific Ge.s and Electric CoXl1',P4llY' re-
'. ., '. 

cently has ottered to issue shares o't its stock 114 exchange, at par 1:0'1: 

par, tor shares 0: the tour classes ot preferred stocks ot San ~oaqu1n 

t1ght and Power Corporation not held b1 it upon the rolloWins bases: 

l. For the seven percent prior pre~er.red stock: 

Otter No.1. For each s~e~:. ($100 ~e.r va.lue) ot the 
.sa?en percent.pr10r preterred_stock ot San ~oaqU1n 
Light and Powe:- Co~oratio11, the Faeif1e Gas and 
Electric Company'. "11111 issue tour $25.00 shares. or 
its own z1x percent tirst preferred stoCk; 

or 

Otter No. 2. For each share ot thcsevenpereent 
.pr1or preferred ~tock 1 t will issue tllree $25.00 
shares ot its six percent tirst preterred stock and 
one *25 .. 00 share ot its common stock. 

2. J!'or the .six' 'Oereent 'Or1or pret'erred stock, series A.: 

For each Share (*100 par value) ot the st: percent 
~prior preterred.stock, ser1es~A, ot san ~oaqu1n 
I.1ght and Power Corporation it. will issue to~ 
i25.00 shares ot its five and one-halr pereent 
tirst pre~er.red stoCk. 

s. For the seven ~ercont preterred stock, series A: 

For each Share ($lOO par value) ot the seven percent 
~:P:'eterred stock, series .4., ot ~Se.n Z-oaquin Light 
and P<>wer Co~rat10n it. will issue tOUl' $25.00 
shares or its six percent t1rst prererred.stoek. 

4. ~or the six percent preferred stoek, series B: 

For each $hare~lOO par value) ot the six percent 
.preferred stoCk, series B, ot san ;oaq~ Light 
end Power Corporation 1 t. Will issue to'lJ%' $25.00 
shares' or its tive and one-halr pereent first 
preterred stock. 

~e application shows that Pa.citic Gas and Electric CO:mp~ 
. . 

acquired the il7,658,500.00· 0: stock ot san Z-oa~ Lisht and Power 

COrporation 1 t now holds. under author1'tr granted 'by the CO:mm1ssion by 

DeCision No. 22432, dated May 14, 193O, a.nd that ever since it has been 
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exerc1s1J:lg. a. eontrol over, and has 'been aiding and assisting in. the 

t'1ne.%:l.e1n.g and l!l.8Jlagement ot, the properties, business and ar%'airs 01: 

San J'oaqu1ll Light and Power Cor~orat10XL. It 1sstated 111 the 1nterests. 
~, ' 

ot 'Wl1:to:rm1ty in standards or service, 1n coord1ne.tion 1ll operation or 
plants and in t'arther economies. in t1nanc1I1g and operations that it is 

proposed by applicant in due course to acquire the properties and 

business ot San J'oaqu1ll L1ght and Power Corporation. ~e acqu1si t1on. 
... ~ .. . 

ot the prereued. stocks 0: the.t corpor'l.t1on, as now proposed, is but «-

step 1n the e.eeompl1sbme:c.t ot a:pp11cant Y s ul.t1lD.ate p~.se ot consoli­

dating the ownersh1~ ot the ~ropert1es. 

Wh.1le the holders ot the l)reterred stocks ot san. Joaquin 

t1ght and Power Corporation will sutter a d1m1Dntion in div1dends it 

they exchaDse their shares tor shares 01: Pe.eit'ic Gas and ElectriC CO~­

psny stock, as now l)roposed., 1t sho~d be sai~ in this. eO%!nectic:n that 

the acceptance ot aI>:if11ee.nt's otters is purely optional on. the pa...-t 01: 
, . 

~ 

the iILdiV1dualstockholder. It was emphasized by repre$e:c.tat1ves or 

applicant that it is proposed merelY' to· otter to the ztoekholders :01: 

san .3oaqU1:c. Light and Power' ,COrporation its own. stock 1n. exchange tor 

~e1l" present hold1ngs~ Further, it should be understood that t~e 
. 

action ot the commi$s1on now being taken is per=1ssive only and 1n no 

SeJlSe is to be· cOlls:trued 8.S comj(ulsory' or obligato:t'7 on the stockholders, 

or the eo~, to make the exelleJlge. itJ:J.Y ot the :stockholders who do 

not desire to surrender their stock may' ·continue' ill the ownersh!~ there-

ot. 

I herewi th sub:m1 t the tollowing term. ot order. 

ORDER 

Pacitic Gas and Electric Com.p~,ha.v1ng applied to the <Rall-' 

road Commission tor perm1ss10nto ae~u1re preferred stoOks or San ~oa~ 
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I,ight and Power CorJ;>oration and to issue ~~705~4rOO.OO or its stJ: 
~. .. jo 

:percent ~1:rst prererred stoek, $2,51S,OOO.OO·ot' its tive and~ne-halr 

percent tirst preterred stock and ,2,938,225.00 of its common stock, 

a pu.blic hearing haV1ng 'been held, and the'RaUroad COlmrI1ss1on 'be1ng 

of the op1n1on that the application Shoul,d be granted, as here1.tt pro­

v1ded, and the. t the money, property or labor to be procured 0'1: ~1d 

tor through the issue ot eueh stock is reasonably reqUired tor t~e 
I 

ptO:'J;>Oses specif1ed herein, which purpose:l are not, ill whole, r::tr.in 
• . • '"I., 

:part, reason.ably' chargeable to operating expell.$es or to income" the-re­

tore, 

IT IS SE:R'F'J3Y ORDERED that: 
T • • "" • 

1. Paeit1c Gas e:nd X1.eetric C01l1Jt8.l:l.Y" ms:yo aCquire, on or 

before September 30, 1932, and therea!"ter hold, all or arry :pert ot: the 

$11,752;900.00 ot seven peroent prior prererred stock, the ;l,952,500.oo . 
or seven peroent preferred series A stoek, the ~,4S1,400.00 or six 

peroent prior preferred series Astoek and the $3l,600.00 or s~% J;>«r-
. . 

cent preterred series B stock ot San ~oaqUin Light and Powe~ COrpora-

t10n now issued and outstanding .• 
,1' 

z. heine Gas and Kl.eetrie COmpSJl:1 may issue, on or 'be1"ore 

September 30, 1932, up to but not exeeed.ing ,13,705,400.00 or its siX 

pereent t1rst preterred stook, ;2,5l3,000.00 or its t1ve and one-halt: 

pereent tirst :preterred stock and ,2,938,,·225.00 ot 1 ts coxm:aol1 stock, . , 
proVid.ed that the aggregate pe.:r vaiue ot :said pxieterred/and common. 

stocks to be issued 'by appliea:a.t 'tUlder the authority herein gt:'anted', 

shall not exceed the total S'Ulll ot ;l6,218,400.00. 

3. Pacific Gas and l!!leetric COmpany· 'J1JAY' exella.nge .all or 
. . 

eny part ot its 1"1rst preferred stock or common stock herein Ilutho.r.-... .. 
1z~ to be issued, tor the shares ot preferred stocks o~ San Joaq~ 
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, , 
Light and Power Corporat1~n it is here1n authorized to acq~tre and 

to hold, such exche.xlge to be :mad.e u:pon. the bases set forth ~;n the 

opinion preceding this order. 

4. Pacit1c Gas and nectrio com:pa:c.y shall keep such record 

ot the issue or the stock herein authorized as will enable it to ~ile, 

on or be:t:ore the 25th day or each month, a veriried report as required 

by the Railroad Commission's General Order No:. 24, which order, inso1:ar 

as applicable, is made a part or thi~order. 

5. ~e author 1 ty herein granted w11~ beeom,e et:t'eet1 ve ten 

(lO) da1= trom the date hereof. 

T.he toregoing opinion and order are herein a~~roved an~ 

ordered tiled as the op1n1onand order of 'the Railroa4COmm1ss1on or 

the state or California.. /j::' 

l)A,'l"ED at Sen Francisco, Ce.l1tor:c.ia, this J.f day or 
.. _" I 

~ '. :z L2~ A V/?d~ .. ~ . 
./ ./ .. ;' 

. Comm1'ss1o.uers~ 


