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Decision No. 4958
BEFORE THE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Application or
PACIFIC GAS AND ELECTRIC COMPANY,
a corporation, for.an order of the
Railroad Commission of the State of
Californie authorizing applicant to
acquire and holld shares of the pre-
ferred stocks of SAN JOAQUIN LIGHT '
AND POWER CORPORATION, and for said Application No. 18259
purpose O issue shares of applicant's
Tirst preferred and common capital .
stocks in the mapner in thisz applica-
tion set forth.

C. P. Cutten for applicant.

SEAVEY, COMMISSIONER:

O2INTIONX

In this application Pacific Ges and Klectric Compaxy asks
the Railroad Commission to enter an order avthorizinmg it to acc@:!.ro
e2d hold $16,218,400.00 of the preferred stocks of Sean Joaguin Light
and Power Corporation, now issued end outstanding, éonSistihg ot
$11,752,900.00 of seven percent prior preferred stock, $1,952,500.00
of seven percent preferred series 4 stock, $2,481;400.06 of six pei'cent
prior preferred series A stock and @1,600.(50 of six percent preferred
series B stock, and in exchange 'thei:efor, upon a par for per dasls, as
hereipafter set forth, to issue §13,705,400.00 of its f£irst preferred
six percest stock, $z,53.3,ooo.oo'o:r its Lirss prererred':rive and one-
half percent stock and $3,9;58,225.00 of its common stoclk, provided that
the aggregate amownt of its preferred and common stock to be issued
shall not exceed the totel of $lé,218,400.00.

It appears fron the application that San Joaguin Light and
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Power Corporation has outstanding $20,970,200700 of preferred stock and
£13,000,000.00 of common stock, & 'i:otal‘ ot :‘555,970',200-.00, of which amount
Pecific Ges and Flectric Company owas $4,75i,800.00 of the preferred
stock and $12,886,700.00 of the common; & total of $1;7,g$8,‘500.60. The
verions clesses of stock, the amounts held by spplicant end the amounts
in the hapds of the pudlic ere as follows:

I% Hends
of Public

T Tssued 624 - Held by
Class of Stock :Outztanding : Applicant

Preferred : : '
Prior preferred-7% :311,842,600 :$ 89,700 :$11,752,900
Prior preferreld-8%, series i: 2,627,600 : = 146,200 :. 2,481,400
Preferred-7%, series & : 6,468,400 : 4,515,900 : 1,952,500
Preferred~-6%, series B . __ 31,600 - 31,600

Totel preferred : 20,970,200 16,218,400

Comon

: 13.000.000 : 12.886.700. :  113.300
Total stock :$33,970,200 :¥L7,638,500 :$16,331,700

The sev;n percent and six percent prior'pre:terred. stpcks are
equally preferred as to assets and dividends over the seﬁes A and B
preferred stocks and common stock. The serles A and B preferred stocke
are equally preferred as to assets and diviacﬁds over the common stock.
All classes of preferred stock are nop-cellable. In the event of any
ligquidation, or dissolution, or winding up of the ‘corporation, whether
volnnt_ary or involuntary, the holders of the prior preferred stéckr shell
be entitled to be paid in full both the par value of thelr shares and

- cummlative :

the unpaid/dividerds thereon, if axy, before any exmount shall de peld
to the holders of the other classes of stock, and the holders of series
4 and B preferred stock shall be entitled to be paid in full out of axny
assets and rnnds whichk shall remain artei- the holders of the prior pre-
ferred stock fshall bave been paid in full, doth the par valuve of their
sheres end the unpaid cummlative dividends thereon, if any, before any
amount shall be paid to the holders of the conmon. stoci:.




Tkhe record shows that Paciflc Ges and Electric Company re-
cently has offered to issue shares of its stock in exchange, at pex Lor
pear, for shares Of the four classes of preferred stocké. of Saxn Joaguin

Light and :E’dwer Corporation not held by 1t upon the following ‘péses:

1. Tor the severn percent nrior prefexrred stock:

Offer No. 1. For each share: ($100 par value) of the
.syven percent.prior preferred.stock of San Joaquin
Light and Power Corporation, the Pacific Gas and
Elecetric Compeny will issue four $25.00 shares of
its own =ix percent first preferred stock; ‘

or
0ffer No. 2. ¥or each share of the seven percent
.priocr preferred stock 1t will issue three £25.00
sheres of its six percent Lirst preferred stock ard
one £25.00 share of its common stock.

2. ¥Yor the siz"éercent orior preferred stock, series A:

For each share ($100 par value) of the six percent
~prior preferred.stock, series.a, of Sen Joagquin
Light and Power Corporation it will issue four
$25.00 shares of its five and one-half percent
Lirst preferred stock.

3. ¥or the seven vnercent preferred stock, seriez A:

For each shere ($100 par velue) of the seven percent
preferred stock, series A, of.San Joaguin Light
and Power Corporation 1t.will issue four £25.00
shares of its six pexrcent first preferred.stock.

4. Yor the six nercent preferred stock, series B:

-

For each share (100 par velue) of the s=ix percent
.preferred stock, series B, of San Joaquin Light
anéd Power Corporation it. will issue four $25.00
sheres of its five and one-hall percent Lfirst
preferred stock.

The epplication shows that Pacific Gas and Electric Company
acquired the $17,638,500.00 o2 stock of Sen Joaquin Light and Power

Corporation it now holds uunder authority 'g:-anted by the Commi ssion by
Decision No. 22432, dated May 14, 1930, and that ever since it has been




exercising & control over, and has been aiding and assisting in the
fingneing end management of, the properties, dusiness and affairs of
Sen Joaquin Light and Power Corpofation. It is stated in the iﬁteresta ’
of uniformity im standards of service, in coordization in operation Of ?,';
plants and in further economies in financing and operations that i’t is
pa:o:&osed by applicent in due course to acquire the properties e.nd"
business of San Joaquin Light and Powex Corporation. The acquisition
of the preferred stocks of that cofpo’:ﬁa.tion, as now préposed i8 dut &
step in the acoomplishment of applicant's ultimte purpose of consoli-~
dating the ownership of the properties.

Whlle the holders of the preferred stocks of San .’foaquixi
Light and Power Corporation will suffer s &iminution in dividends 1f
they exchange their shares for shares of Pacirié Ges and Klectric coh-
pany stook, as now proposed, 1t should be said in this comectic»n. tha‘c
the acceptance of &pp;icemt!s offers iz purely optional on the pa.rt ot
the :!.i;.divid.unl ‘stockholder. ’ It was exphesized by represﬁontativea or
appli:cant that it is proposed'merely to offer to the stockholders ‘of
San .J‘baq;a.in Light and Power-‘cbrpore.tion its owm stock m exchange for
their presest holdings. Further, 1t should be understood thet the
action of the Commission now being teken is permissive 6nly axd ia no
sense is to be'consmed. as comprlsory or odbligatory on the stockholders,
o:ré the company, to meke the exchange. 4Any of the 3toclchold.ers wko do

not desire to surrepder their stock may contimume in the ownership there-
of.

I hereﬁith submlt the following form of order.

ORDER

Pacific Gas and Electric Compeny. having epplied to the Railw

rosd Commission for permission to acquire preferred stocks of Sam Joaquin




Light and Power Corporation and to issue $13,705,400.00 of its si.ji:

iercent rirst prérerred. stock, 32,515,000;001 or its five and ‘Lo_ne-half
percent first preferred stock a.ﬁd $2,938,225,00 of its comon: stock,

& public heering having been held, and the Railroed Commission being
of the oplnion that the application should be g:an‘ted, as b.ere:t.n pro— ‘
vided, and that the money, property or ladbor To be procured or pa:!.d
for through the issue of such stock is reasonably required ror t.b.e
prrPoOses speciried. herein which purposes are not, in whole oa' :I.n

pa:t, reasonably chargeable to operating expenses or to :anozne, ‘there-
fore,

IT IS HEREBY ORDERED that:

1. Pacific Ges and Klectric Compeny may acquire, on or
before September 30, 1932, and thereafter hold, all or any pert of the
$11,752,900.00 of seven percent prior preferred stock, the 31,952, 500.00 :
or seven percent preferred series A stock, the 452,481,4,00.00 or six
percent prior preferred series a stock and the #31 600.00 of sﬂ:x: peii'- |

cent preferred .,eries B stock of San Joaguin I.ight and Power 6orpora-
ti0n mow issued apd outstanding. . , |

2. Pacific Gas and Kleetric Company way issue, on or before
September 30, 1932, up to but not exceeding ;',13,705',400.00 of its six
percent first preferred stock, $3,513 000.00 of its five end one-hslf
;percent tirst preferred stock and 32,938, 225.00 or its common stock,
provided that the aggregate par velue of seid pr’érerredland. common.
stocks to be issued by applicant nnder the authcrity herein granted\
shall not exceed the total sum of 316, 218,400.00.

3. Pacific Gas and Kleciric Compery may exchange all or
any pert of its first prererred stock or cormon stock herein author-

ized to be issued, for the shareé of preferred stocks of San Joaqu:iin




Light and Power Corporation it is herein authorized %o ach.iré and

to hold, such exchange tO be made upon the bases set forth i the
opinion preceding this order. |

4. XYacific Gas and klectric Company shall keep such record
of the issue of the stock herein authorized as will enable it %o file,
on or before the 25th d.e.y of eacb. month a8 verified xreport as required
by the Railroad Commission®s General Order Noa. 24, which order, insofar
as e.pplicable, is mede & pa:r.'t of this order.

Se Tb.e authority herein gmnted will become errective ten
(10) d.ay.. rrom the date hereof.

t’he foregoing opinion and order are herein approved and
ordered filed as the ‘opinion 'and. order of the Railroad Commission of
the State of California. I~
DATED &t Sea I‘ran.cisco, Calirornia, this _L__ day of
Jay, 1932, |

‘‘‘‘‘

Commissioners.
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