
Decision ~o. 25006 

In the Matter ot the kpplication of } 
s. R. m....~, ) 

doing buSiness mlde::: the tict1t1ous } 
name and style or Arrowhead Tele- ) 
phone comp~ny, tor authorit1 to ) 
sell his telephone ,ro,erty and re- ) 
tire from the telephone b~1nesc, ) 
and o~ Assoe1ated ~ele~hone co~any, ) 
Ltd. to ~urchase said property and ) 
render' telephon~ service i~ the ) 
territory involve~. ) 

BY TEZ COMMISSION: 

OPINION . 

Al':vlicat10Il No. l6248 

In this proceeding the Co~ssion is asked to make its 

or'er authoriz1ns S~ R. Rettle,r to sell h1s telephone properties to 

ASsociated Telephone Compo.IlY', Ltd. and to permit him to withdraw ~om 

the telephone bus1ness. asSOCiated Telephone company, Lt~. asks per-

::::ission to aeq,uire the telephone properties now owned by S. R. :a:etney 

and to o:perate in t.he terri tory throughout which S. R. Rettley is now 

giving telephone service. 

By Decision No. 21252 , dated June 18, 1929, in A:pp11ca-

tion No. 15710 (Vol. 33 Op1l'l1oll$ and Orders ot the Railroad CO:tcm1ss1on 

ot california, ~age; 251), the commisziOll Cl.'Ilthor1zed A.rrowhead'O't11ities 

Company to sell tor'. the smn ot ;15,000.00 1 ts te1el'hone properties in 

Arrovtc.ead woods, ::>ar.. Bernardino COUll ty, to sam .1:(. Be ttl ej • The cost 
\', 

o"r the ,roperties WS;$ then reported at ::.33,246.4:7. Since then new 

~roperti~s have bee~ ae~uired and constructed. 
I' 
d 
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As ot 'May 31, 1932, Arrowhead Telephone Co:m.pany re:ports 1 ts 
assets and liabilities as follows: 

Plant and pro:pert1es •• ~ ................ :U;69,.5eo.59 
cash •••••••••••••••••••••••••••••••••• M 1,67l.~ 
Due trom $uoscr1oers and agent$ ••••••• 1,302.47 
Deterred debits........................ 2.45 

Total Assets ••••••••••••••••• *72,557.P! 

.. , ~ ," .....,.. .. 
Proprietor's 1:c.vestment ••••••••••••••• ~1,.700.25 
Mlscellaneous accounts payable •••••••• , 75.35 
Service billed in advance............. 4.25 
Taxes accrued............................ 172.44 
Intereompru:y 8.ceount.s,<, paya.ble. • • • • • • •• 37, 009~ 91 
Eeserve ror aeerued ~e~reciation •••••• 3,308.0& 
Reserve tor uncolleetible bills....... 28&.79 

Total Liab111t1es ............. i72,r57.04 

F~r 1931 ArrOwhead Telephone co~~ reports operating 
.. . ... ' 

revenues o"r ;10,0S4.41., Whll.e the eompa!lY'~s report sbows net 1n.come 
. . .. 

o~.$6J 063.44,. 1 t3 net income is oVerstated in that it ~d not 1n.elud& 

in o:perat1ng expenses a1J.Y charges on account ot depreciation. C'. J!. 

1Iiason, Vice Pres.1de:lt and General ~ger of the Associated ~elephone 

co~any, Ltd., estimates the acerued depreciation on the properties at 

Associated telephone COmpany, Ltd. has agreed to P«1 
:jf3l, ?OO •. OO 'tor the properties. o-:med. by s. R. Hettley, which are being 

operated. under the :c.ame of Arrowhead Telephone Com~, and to asS'U'rlle 

all ou..-.orent 11ab1~1 ties 01' Arrowhead Telephone C¢::I%pallY'. The purchase%' 

does :LOot ask permission to 1s~ue Il'!JY :;toek or evidence 0-: 1ndebteOJl.css 

tor the pu..-pose o! paying tor the properties. It it here~tter asks 
permission to do so, the COmmission will give conslde~at1on to the 

actual or estimated historical eost 01' the properties and the accrued 

depreciation. 
I~ appear~ that the management o~ ~soo1ated Telephone 

Com,pal:lY, Ltd. has been in charge or t.b.e o:i)era tiotl.$ 01' the .A:r'rowhead 
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· .' 

I' 

'l'el¢~'ho;c.e COJ:l.lXtDY !)ropertiez. The transrer or the ;properties will not 

r~?U-'!.:t in any change in the manner in which these properties have' been 
...... 

or.:~~ra. ted. The rates noVi in effect will continue in effeet until So 

c~~e is authorized by the Commission. 

ORDER 

The COmmiss10n having been asked to enter its order as 

indicated in the toreso~g opin1on and having considered the re~est 

o!,applica!l.t~ a.::.d be1ng of the opin1on that this 1s not e. llle.tter in 

Which a :pub11c heari~ is necessary and that this application should 

be granted as herein prOvided, theretore, 
IT IS HEREBY ORDERED, as follows: 

1. s. R. Heffley may, on or betore October 1, 1932, 

sell and trans1'er to Assoe1e.ted. Telephone company, Ltd. his 

tele~hone properties at Lake Arrowhead, san Bernardino 

Co'Wlty~ which are bci~ opere. ted under the rictl t10us naIC.e 

ot' Arrowhead TeleJ,:>hone Co:m:po.ny a.nd are used in rendering 

tele:pAone service at Lake Arrowhead and surrounding ter.ri-

t017, all 1n San :Bernardino County, and which properties 

are more :particularly described. in E%h1bi t ItC" tiled. in 

this :proceed1ng. 
2;. Assoc1e. ted Telephone CO::D.pany, I. td. may PtIl" chase 

the a~oreme!lt1oned telephone :properties frotl S. it. Heffley 
and may re:1.del" telephone service in the torri tory which is 
now being served by said telephone properties. Upon the 
~c~uisit10n 01' said telephone properties by ASSOCiated 

Te1e:phone Company, Ltd .. ', S •. R. Het'tley may ret1re !rom. the 
telephone business in the terri tory now served by sa1,d 

properties. 

5. 



• 

s., ~e .eonsideration whioh Associated Telephone 
• , ,I • 

Company, :c.td.. will pay tor the atorementioned propertie s 
, , 

shall not be urged b~tore this COmmission as determ1n1ng 

the value or said p~~pert1es tor any purpose other ,than 

the t:ranste~ herein authorized. 

,. Associa.ted ~elepho:c.e COmp~, Ltd.. shal~, W1th1n. 
thirty '(30) deys after aequ1r1ng the aforesaid :properties, 

0, • 

tile With the Railroad Commission a certified cOPY' ot the 

bill ot sale under wJl1o:c. it acquires and holda t1 tle to 

said properties and a eopy or the journal entries whereb~ 
the p~cha3e or the atoresaid properties Will be recorded 
on its books. 

DA.TEJ:) at San F:rano1sco, Calitornia, th1$ &f .y£ .. -• .l?$2. .. 
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/ .. day o'r 

~OImn18s1oner$ • 
. ,~ ,: 


