Deeision No. ©O3NH6
BEFORS TEE RATLROAD COMMISSION OF THE STATE OF CALIFORNTA

In the Matter of the Application of
s- R- m’
doing dusiness under the Lictitious
nexe and style of Arrowkead Tele-
phone Compary, for authority to
sell his telephone »roperty and re-
tire from the telephoxne dusiness,
and of associated Telephone Company,
Ltd. to purchase said Droperty and
render telephone service Iin the
tcrri tory 1nvolved.

application Wo. 18248
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=¥ THEE COMMISSION:

QPINIORN

Iz this proceeding the Commission is asgked to maxe itc
oréer authorizing S. R. Heffley to sell his telephone propexrties %o
Associaved Telephone Company, Lt@. 2nd Yo permit him to withdraw Irom
the telephone dusiness. Associatéd Telephone COmpany, Ltd. asks per-
zissior %o acquire the telephone propcrtie° now owned by S. R. Eelfley
and to operate in the territory throughout which 8. R. Heffley is now.
giving telenhone service. o |

By Decision Ko. 21252, dated June 18, 1929, in Applica~
vion No. 15710 (Vblf‘SS Opinions and Orders of the Hailroad Commission
of california, paseféSl), the commission authorized arrowhead Ttilities
Company to sell forﬂtheAsum of $15,000.00 its telephone properties in
Arrowheed Woods, bar Bernardino County, to Seam H. Heflley. Theycost
o the properties was then reported at $33,246.47. Since then new

propertioes have bee:‘acquired and constructed.
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As o:’Mhy 3L, 1932, Arrowhead Telephone COmpany'reportu its
assets and liabilities as follows:

| A4SSETS
Plent and PTOPertieS...ceeeerecereass $69, 580 59
C&Sh.......O...I...'...-‘....l.....l..- l 67‘-‘%
Due Ifron subscribers and agedtS.ccece. 1,302.47
Derened debits‘.....-.'...-.......... 2045

LTABILITIES '

Proprietorts investment...............wsl 700.26
Miscellaneous accounts payadleecccecass. 75.335
Sexrvice dilled in advancl.icscccecscees 4425
T&xe" acmed---....0.-...---.......... 172.44
Intercompany accounts, poyableéceecees e 37,009.9L
Reserve for accrued depreciatioB...... 3,308.06
Reserve for wacollectidle bdills....... 286.79

Total Liabilities............g72!557.04

o For 1931 irvowheed Telephone Company repérts operating
revenues or-$10,684.41.» while the company's report shows net incoms
of 56,063.44, its net fncome is overstated in that it d14 2ot include
in 6perating expenses any chargeé on account of depreciation. C. X.
Meson, Vice Presideat and General Manager of the Associated Telephone
COmpany,.Ltdl, estimates the accrued depreciation on the properties at
%, 124.66. | -
| issociated Telephone Compeny, Ltd. has agreed 1o pay
$31,700,00'fo: the proyerties omned by S. R. Heftley, which are being
6perated'under the name of Arrowhead Telephoné Company, and to assune
211 current liebilities of irrowhead Telephone conpany.' The purchaser
does not ask permission to issue any stock or evidence OF :ndebte&ness‘
for the purpose of payling for the propertles. 1% it herea:ter‘asks
permission to do so, the Commission will give cénsideratigg to the
actusl or estimated nistorical cost of the properties and the acé:uea
depreciation. |

It-appears that the management or.Asuociated,Ielephone

Compeany, Ltd; has been in chexge of the operation» of the Arrowhead
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Telezhone chpany properties. The transfer of the properties will not

reeuit iz any change in the manner in which these properties have been
oaerated. The rates now in effect will continue irn effect until e

cha;ge.is authorized by the Cormission.

CRDER

‘ The Commission having been asked to enter Lts order as
indicated in the foregoiag opinlion end having concidered the reguest
ol apvlicQWts azé belpg of the opinion that this is not a matter in
which a public hearing is necessary and that tais application should
be granted as herein provided, therefore,

IT IS HEREEY ORDERED, as follows:

l. S. R. Heffley may, on or before October 1, 1932,
sell and transfer 4o Assoclated Telephone Companry, Ltd. his
telephone properties at Leke Arrowhead, San Bernardine
Comnty, whick are being operated under‘the rictitious naxe
of Arrowhead Telephone Compeny and are used in rendering
1telephone service at Laké Arrovhead and surrounding terri-
tory, a1l in Sen Berasardino Couanty, and which properties
are more particularly descrided in Exhibit "C" filed iz
this proceéding. |

| 2. associated Telephone Compeny, Ltd. may purchese
the aZorementioned teléphone propertics from S. R. Heffley
and may render ﬁelephone service in the territory which is
novw being served by sald telephone properties. Upén the
acquicition of said telephone properties by associated
Telephone Coxpany, Ltd., S. R. Eeffley may retire from the
elepkone bdusiness 1n the territory now servea by vaid

rroperties.




3. . The _c«onsidéra‘cion which Associzted Telephone
Company, e wm'icfay Tor the é.roﬁ:e;xentioned provertie s
sbell 2ot be urged before this Comission as determining
the value of said p’bﬁperties for any purpose other tham
the trensfer herein authorized. | |

4. Assoclated Telephoze Company, Ltd. shall, within
thirty '(;'50) deys after acquiring the aforesaid properties,
f1le with the Railroad Commission & certified copy of the
DALl of sale wnder which 1t acquires and holds title to |
sald properties and a copy of the journal entries whereby
the pu:chase of the aroresaia properties will be recorded

on its bool:s.

DATED at San F:-ancisvo, California, this [ day of

Luad— ", 1032,
(
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omizs 1ozzers.




