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. In the Matter or the Sus;pens1on 'by ) 
the Commission on its O'i'lD. Motion ot ) 
Stl.pple:c.ent No,. 2 ~?:::o,o::t1ona.l ) 
Jre1ght Taritt C.E.C. No. II ot ) 
RICE: .. 'OJ)S TRO'CKL"J'G ~ W'l~.J!:::HOO'SE CO~[l?Al\1Y, ) 
nam1ng redue.ed. rates a:p~lying~ 'between ) 

. Los .Angeles and Los Allgeles ~'b;or ) 
d1strict. ' ) 

Case No. 3255 

W.a=t1n Richa.ra.s end Hugh Gordon, tor respondent. . •. 
Pb;11 Jacobson, 'tor Haroor Franchize Carr1erzAssn. 
':l. 'G. Young, tor Sa abo ard TrOll spor~a. t10n Co::n:!?any. 
Rex Boston, tor Scandia Tro.ck and Tran star Co .. ' 
E. Bissinger" tor ?o.e1t1c Electric Re.ilwo.y Co.,and· 

Paci1'ic Motor T.ran:sport Company., . 

.' .· .. ...,W.tiIT~rt, Co=iss1oner: 

... ,.-

," t, • 

o PIN ION' 
-~---- ...... -.. 

This is an ~nvest1go.t1on on'the C'omm1ss10n·s own motion 

to· deter:line the lawt"ulness ot certain reduced re.~es published. in' 

Su:.9!>lo:c.en t No. 2 to Pl-o portio nol Frei~ t Tari tt, C .Po. C·~ No. ·,11, 
at ···R1cha.rdsTl-uCl~1ngend. We.rehO\lse COI:lliSll.;! o.,ply1ng bo~eon tho 

" . " " . 
'", ..... 

These ratoo~l'l"O.~,osed 
',' , ' ............. 

tobeeo:ne' effective !:~y. 9" 1932, weresusl'end.ed. by ¢tt:' o::-der'ot' 

Mays,: 1932' upon protests received. trom com;pet,1ng <::omon carrior 
. . 

transportation .coml'an1es;· allegins emotlg other th1;c.gs,that they 
" 

wero'unduly and unreasonably low, and .that they would, it e.llotted 

,to 'become ett-ective, . result 'in a d.e:aor$.l1ze.tion end disru.pt1on. o-r 

tra.nS:po:"ta:~ion co:ld.i:t1onsbetween los Angeles end tho Harbor. 

P u"olic hearings were held at los .Angeles May. 2O.and' 

21""J'Olle 9 and JulyS, 1932, on which latter date 'the ':mo.ttor was ' 
'",t. '.,' 

submittod..,. ' 

"". . ~ ~ , 

1. 



The Richo.rdsTruck1:cg end Warehouse Com~ony is e. common 

, ca...-rie'runder this Oo=issio:o. 's jur1sdiction ensaged "1n·:the· 
• • • ',' , I 

transportation ottre1gb. t over the public highways betwoon Los 

.Allgelesend the Los Angeles Harbor district ~ It'opor,ato,s, in 

direct "competition 'with more t~ twenty othor "eo~n ·carriers . , . . 

"', ~bject, to this Com.iss1on's jurisdiction. ' In addition thereto 

1t compotes With e. large number ot noncertit1catodearriors oper-

ating in, the same' territory. It maintains a. :t"leet, 01' o.p:prox1mately 

sixty-five pieoos 01" eqilipment~ 
• ~ , - I 

In October, 1931, 1nan offort to st~b1l1ze 'cOnditions 

,,' unitorm. tar1tts were tiled "111th the Commission by'ros!JOnd,onts and. 

seventee:::. other co:r.omon carriers. With sl1ght ,mod,1tieo.tioll$ these' 

,tor1tts 'are DOW in e!tect. Sl:lortly st"ter thoY' wereost'o.'blishe~': 

" 'ra.tes substantially lower than the, un1torm b~es we;re tiled. by ~ne 

ot the, carrl'e:-s. 'O':PO:l receipt oto. y.ootest, s1:nisr to, that" novr 
" . 

betore us" these ra.tes weresusponded pond.ing a heer1Dg thereon to 

detem,ine' their law1"rJ.lness. Betore, tho hearing was ho.d the ra.tes 

were 0;0;'1 'thdl"awn. A reduc t10n J,)l"'OJ,X>sed 'by tho Her'bor height '.l'rsns1 t 
- '" . 

was not 'pro:tested. and 'becom.e ettoct'ive Febru.ary 22,1932. ' 

Tho stt~leme:c.t he::e u:ldor zuspens1on.:o.ame3 rates o"! 15 

ce:c.tson ,lots ot less th3ll 20 ,000 pounds,' and 10 centso'n lo:ts or 
• " " I' 

20,000, pounds, or over for the trans:porto.t10n' 01' 'a large number ot' 

'OO~dj .. ties be,tween Los Arlgeles' and' Los Angeles Harbor distriot • 

.A:c.o:ther rate ot 20 conts, any que:Q,'t1ty, waspublishod tor the, 

tran,sporttltion ot a tew ditterently grou.ped items. 'tho applioation 

, ot thesero.tesis restricted to: treigb.t 1:1 barrels, boxes; wndles;. 
, , ' 

, cartons :or' cro.tes t:"aIlS:POrte,d tram one or more eons :tenors to' one, 

con'signee at one, destination. 'they will only apply '11hen 'the cal': 

en dar monthly,tonn$gc oquals or exceed.s 100 tons. Tho m1n1mum 

charge per shipment, 1s 75, cents. Regular class or o'omm.od.1 ty ro.tes 

are' to be assessed. dur1ns the' periOd of each calend.ar month eni'e.n 
. '". , . , 

adjustm.ent :t!J.$.d.e ' at the end o't each such per10d on the b'a.sis 01;' tbe 
" . , 



, ' 

,The l'l"Ol'osedrates re~e'$ent So ver"1 substantial reduc-

tion 0'£ the ratosnow co:c.'teined in respo:c.d.cnt':::tnritts;' a.s,.woll 

. as ot thoseco:c.te1ned1n the teri:('t's ot most,ot the eom.petu.g· 

oe.x.:1e::-s.· In ell' endeavor to r;rove that the, service·to ''bo~:rtOm.ed.' . 
'., , ," ,. '. ." 

'Onder these reduced rates ":lo~d be profita.ble, ~res:po:c.dent;s.Su'bm1~ted 

.OJ). e~1bi.t ,compiled to soow o~er$.t1ng costs or transporting th1~ . 
,. . 

merchandise.. In a seeond eXb.ib1 t 1 ~ co::r:tp~ed 1 ts l'l"Opo:sed rates 

on certain commodities with ra.tes ap~licable via. Harbor Fre1ght 
'. . " " 

Transit •. 

Beoauso ot'i ts' many discrepancies the tirst e:z:h1b1t serves--
. , 

, ,no ,useful. purpose. In' cOm.puti:cg the: oporo.t:1llS costs' rospOndent has 

allowed. 4 hours 10~di:o.s ~imo,: 2 hcul'"s equ1l%llent' cost· tor ·tbe-.line 

hst11 tro:n.!.os Angeles to Los Ansoles E:e:bor:" 2 hours 'tor dolive17 

to c'ons isn,eo,end added thereto 20% ot its \~oss' revonue tor ov~r-
. ; 

head and. insurance. No proVision bav1ns 'been mad.e tor t'1me oOllS'!lllled 

in goi:c.S to tho piokup point,. it would noce.ssa.r1ly h:l7o to' 'be 

assumed tha.t .there was an even lrOvement of freight ,in' 'both·, directions. 

ThG reeo::d.~ however, shows det1n1wly tho.t :c.osUoh 'oondition e:x;1sts~"' 
, , ,.,,' -, , ' 

:I't'1s observed tha.tan equipment. eha.rge is made only 'tor the, aetual' 

t:1meit.moves '<:ner the ll1ehway 'Wlder 10o.d.,msk1:cg no proVisio.n,·other 

thonUllder ,tbe head '01' "overhead" tor the time ·consumed 1n'loa~ne or', 

u:c.lOa.di~S or the time 1 t ,is' de.ta1~ed •. No dete.11ed. eX:Plsne.t1~n,~a.s.' 
attempted of the overlle.e.d. ~tem, which 1ncludesa St~t~TOx' Ot.····5% ~t' 
the gr~ss, revenue. Rospon.dettt' s annual repor''ts s.:bow that.'such cOsts 

,lie.ve he're~o:tore been g~eatlY' :I.n excess' or' 20%. The income used in 

. ,the' ,co.lculat·i~n is based on 1~,.600 '~u.nd.s at 15'~ents 'Pe:r:" 'h~e~ . 

woight, result1:cg in a:'revenue ot $2Z.00~ altho~gli·,.'the '·prO~Se'd" '. . , ,\, . 

tari:f't'provides'that the rate on 20;000 l"os. 'is 10, c'ont.s~, resulting' 
j' \ , 

ce.:P~~ityotres:pondentfs.la.rsor p1ececof ocio.i:pment axld· :tt'wo's' 
a0lD.1tted that '8, reht:tvely higher o;peratiDg oost would- 'be,o'bta:tnOd ,.' 

it ,":leigb.ts otber than' oapac1 ty weights, were used~,' Moreove;; re$1'?lld~ 
. , ,,', "' 

" 

e::lt admitted, that,1't shipments were 1'101<:ed up a.t ditteren~ steamers 

3. 



the ~arges would 'be in excess ot those s:t:oml in the~xb.1"oi t. 

Th~; se'cond ot resp::>l'ldent T s exbi "01 ts is a. compari son ot 

the prol'o~ed rates wi th eertain s e16cted :ro:tes ot' Harbor' Freight 

'Xrens1:t. Respondent testified that 1 t d.id. not know 'llbe ther ,or' not 

Rer))or Fr eight Trans1t was operatiDg or could. operate at'S; :pJ:ot1t 

under the oom,?ared rates. Obviously t".c.o:e!ore this' exhibit· ha:: no 
, ' 

value in attompting to sbow that resJPndentTs rates ,are 'reasonably 

eo::?Cnsatory. " :E'urthermore while the rates 01.' &.rbor Preigllt Transit 
, ~. . " ' , 

ap1'ly in, 0. zone'located east ot Los AneeiesStreet'~· oompris1:cg 
m3i:c.ly a~utactur1ng and jobb·1nG distr1ot, rosp:>nd.ent's, :pl'Opo-sed 

, rates include 'also, the territory between Los A:o.se~o~ ,a:ndF1guero,~ 
'j ,. • 

Street, ":l:bieh embraees the Los Angeles rotail di ztr1ot~ Moreover 
," , '. 

o! 100 tons por caLende.r,:lo:c.th, whereas those 01.', Rsrbor F~eisht' 
Trensi t 8,1'ply o~y in eOIlllect1on with moveD:.cnts of 250 tOllS per 

month'. 
,Nume::ous ":11 tnesses, represent1:c.s. competing regulated'" 

, , . ,\ 
transwrte.t1onl1nes, testitied that under the ' present uni:rcrm rates - , . ' " . 

end unde:- oporat1t1g con d1 t 10':1S sub st 'ant 1 ally sim.1lar to tha;.e en"': 

countered "oj :-es~ndent ,they o:e 'Illlable' t'o 0lie:-atea t e. pl'Ot1 t, , 

ond', that it 'is the ~ belie!, ba.sed on the 1r', own o:cper1ence, that 

the rates will not "oe compensatory to respondent. ' .. 
, " 

U:pon eonsiderat1on ot all. tho facts or rocord I am 0": 

thOol':tnion tha.t respond.ent has ra1led to susta.1n, the burdon or 

", jUstityine'the proposed rates, am that they s~uld 'be ordered, 

oancelled. I reeommend the tollovr1ng torm. or ordor~ 

OF-DEE ..- _ ......... 'c __ . 

~s ease haVine 'bee:. duly hee=d end submitted" tUn 
.1nve'st1sati~n of the :clattors o,nd tb1:o.gs involved havi%lg"o~en had, 
and basins this ordor on the t1nd.ings of fae,t alld: the conclusions' 

contained. 1n tho:g.reoedi:ce ojt1n1on, 

" 4~ 

", 



IT ',IS EEREBY ORDERZO· that·, res!)Ondent RichardS Trucking, 
,'. . and .Warehouse Company 'be and it is herebY' ordered :a.nd ,directed 

to~th".11th to ee:.c.ce~onor b<!'ro=e Aug\lst 5, SttJ?J?lement.No.,:~ to 
its. Pro:!(Ortional Freight Tar1~r C.R.C. No. ll. 

IT' IS "EEP.EBY ]'ORT.E:m O?.D:mzD that upon the cancellation 

thereot' this proceed1ng be and it is he:-e:by discontinuod. o:cd our 

suspension order or May 5, 1932' vacated and set aside. ' 

The rorego1llg, Op1nion and Order el"e heroby 'a:p:proved' ·3lld .' " . . . 

ordered. tiled c.s the' O:p1n1o:c. and Order or, the Re.1hoO:d.'Comm1~10n 
.or the State or C~1torn1e.. 


