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'l "Deci'sion‘,‘No.* 20018 | ”?’

ORE THE RATLROAD COMMISSION OF THE S’l‘.f:.’I'E OF- 'CAI-IFOm_

"In the Matter of the Suspensiom by
the Comm:!.ssion on {ts own Motion of
Supplement No. 2 %o Proportional

. Freight Taxiff C.R.C. No. 11 of -
RICEARDS TRUCKING & WAREHOTISE COMPANY, Case No. 3255
naming reduced raves applyin%m_etwcen : :

- Ios A*:ﬁ:..gele., snd Los Angeles bor
dis-u.- CVe .

e e e P s Bl e P e

.a.tin Richards end Bu@h Gordon, foxr reupondent.
Phil J acobson, Tor Eorbor Franchice Carriers Assn.

- Te G. Toung, for Seaboard Transporiation Company.
qe; Boston, for Scandis Truck and Tramsfer Co.

. Bissinger, for Pacific Eleciric Railway Co.,a.nd--
- Pacific Mo‘t:or Tranoport Conmpanye

, Comatsscioner:

o PINION
Thils is an inveutiga‘cion on the Commis.,.s.on'e o motion
to. detemine uhe lamlness of certain reduced rate« published :!.n'
‘_So:onlomcnt No. 2 %o Prooortional Freight ’I'ar.:.rf, G.....C. No.u_l_.l
‘of Richa::de T"uc;cine; end "'arehoum Company app_ying between tho
| Lo .ngelef' Ha.::bo* Dist*ic'c and I»ou Angele.... Thes e ra.te..., 'o::-opo...ed
become ei‘fective ue.y 9, 1932 we*e ...u..pended by o o*de:f of
May 5 1.93 ‘upon Protests rece*ved from competing com:non carriez'
t*e.nsportation com*oan:!.es, alleg_ng among Other thing.., that they
were unduly ;nd uareasonably low, end taat ey would :Lr J.lowed
%o become er"ec‘cive, re"ult na demo*a.lize.tion and disrup‘aion of
t*-anspo* ..a“ion conditi ons be"'ween Los Angeles smé the HorboT. |
| P ublic hee.rine; were hold at Los sngeleos May 20-'an;d.:'
'°l .Trme 9 and uuly 8, 1932 on. which le.tte:: date. ‘che mo.ttor a2

su.omittod.
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The 1=t:i.c:1:.:x:¢-du Truclci.ng end - 'Tar.-ehou.ae Company i., 8 comon -

'_ ca:r.‘.er under this Commission’s jurisdiction engaged in.- the

ltransportation or rreigb.t over the public hishwayo between Los
Angeles and the Los Angcle.. Harbor &i.,tr_ct. I% operates in
’d.irect come .:Ltion with more tha.n twenty othér co:mnon caniers

- subject to this Commission's jui‘sdiction. In ad&ition thereto

| it comwoete... with & large number oi‘ nonceruirica.tod cmier oper-

ting in tb.e sazne “tery ‘cory.- Tt :main'cains a I‘leet o:c' approxima‘cely

| | sixty-rive 'oieoes of equipment. '

‘ Ta October, 3.951 in- an oi’:‘.‘or., to stabilize condi‘cions

un..rom ta.rirrs were filed with tke Co tssion by respondents and

seve:_:..een othe:_ c_onmbn'c»arriers. ith slight modi:‘ica’cionv the
tafirfs are now in effect. Shortly after they wera established.

: "ra‘ces ﬁbutantially lower then the wRiform ba...e:. we:e i‘iled. by one
of the oarie.s. Upon receipt of a protest. si:nila._ to. tha" novr |
berc:ce u S these rates were .,u..ncnded ponding e hearing. thcreon to
detemine “cheir lewfulne sse ore tho heoring wes had the ra'ces
jwere vimdmvrn. A :ceduction propo.,ed by the Harbor t&‘reight Trenslit

was not protested and became effoctive '“‘eb*'uary 22, 19%2.

Tho vupplemen’c here under mspen.sicn. nanes re.teu or 15 |
' vcenus oz lot.;. or loss tham 20,000 -oound..., and 10 cents on lo
) 20,000 pounds or over for the trean sportation oi' a la:z:ge m:mber or
| 'commoditiea betmesn Los ingeles and- Los iogeles Berbor district.
Ano‘the:r ra.te ot 20 cents, any quantity, was publiehed :tor the
tranﬂpo*tation of & Tew difrerently grouped 1vems. The a.pplication
; o:' the e rates is re*tric'cea o frelght iz barrelu, bore..,, 'mmdlc.;,
N ca.,.tons or cra.ves t*an...borved from one or more con.s:!.@nor., to one .
consignee a*t: one destination.- They will only apnly 'vhen '::he cal-
cndar monthly tonno._.,c ocquals or exceed.. 100 ton.,. The min:.nmm
ch.a::e;e juchy hipment i., '75 conts Regular class or c-ommodity ra't:e?' '
are to be assesscd. du::-ing *;he period Of each calendar montb. exd an

adjugtment mde at the end or each .,uch 'oeriod. on ‘the ba.,is o:' tbef'
) *atcs .,ho*m it the "‘eqw....:rcd aggregate ‘to:mage 5. hi:med.
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The n:copo...ed rates :'eprevent a very .,ubstantial reduc-
'bion ot the :-ete., now contained in rcepondcnt'- tarirr..., as, well
-as or thot-e contained in ‘cb.e terifes or mo...t of the competing
car'-ie:'s.- In e.n endeavor %o prove that uhe serv'icc to e per:romed.
under 'che.,e reduced ra..eo -voald be . p*oi‘* table, res;oonden.ts c-ubmi'::ted
| .'.m ez‘c.ibi'c -compiled to ohDW ope‘*ating costs of 'cranspor‘cing tb.is o
'merche.ndiee.. In & second exhib:'.t it co:npered i%s *oropoved re.tes ‘
: on certain commodi'tie., with rates applicable via narbor I‘reight
Tra.n.,it. o | :
Becaueo oL i'c., neny discrebancies the rirst e::hibit serves
u°eml purpose.‘ In compating the opc*ating cosvs rospondent he.s,
allovred 4 houre load ing time, 2 hours equirment co«t for the line
, haul fron los Angeles to Loz Angelez Harbor, 2 hour, ror d.elivery
%o eomigzee, and added tnerew 20% of 1ts gro s revenue for ove:--
b.ead and ineu*ance. No provision baving been. mde fox time consumed |
: 1n e;oins ‘bo tho pickup poin‘a it would neceesarily have to' be
sumed *hat %there vas en. even Tovement Of rreisht in botb. d.:!:ections.
: T)ie *'eco“d however, show., derinitely that 20 ~uch condi‘cion exist
It is observed 'cha.t an ecuipmcnt cha:-ge is made only for the ac'cual
time i%. move., ‘over the highway uwder load ‘making no provision other
“hen unde* the read ‘of "overhead" for thc time con...umed in loading o::: -
unloading or the tine i‘c is deta ned. No detailed explanation we.s
‘vatte@mpued of 'bb.e overhead i'::em, which include* a S‘ca.te Tax or 5% or
- the g:;oss revenue. Re spondent's e.nmal reports sho-v 'cha'c euch co*ts
o ,:hl'aﬁ'ev he're tofore been gree.tly in o:cces'-' of 20%. The income u..ed in.
'Lthe calculation is be.sed on 1.8 000 pounas at ZLS cent.. pe.'r htmdred
) veight resulting in a revenue or .,,22.00 alt‘aouc,h -t:he propoved
)ta::' Cd prorvides thet tae ra‘ce on 20 000 lb . '4s 10 cents,' resulting
ina tmclc a.nd .re.ile* Tevenue o"‘ but £20.00. 18, OOO lbs. is tm
ce.p..ci*y ol respondent’s largoz- piecef' of oquipmen’c and It 'vo,s | ,
N A‘ - admitted tha't ‘8, *elatively higher opere.‘cing cost would be ob ained
._i*' veighte oober tha.n cepacity weig.ate were ueed. horeover reopond-

‘-e::.t admit'ted taat. :!.:' .,b.ipments were pic*ced up ...t difterent steamers |




» the cb.arges wco.ld. be 1o excess of those shomn in The ezhﬁ.bit.r
The second of Tospondent’s exhidbits Iz a comparison oL

the p*onosed. ra*;es 7ith certein selected rates of Harbor Freisht
Trensi® Pes-oondenu testiried that 4% 414 not lmow whe ‘t:her or not
' I-Iaroor "*‘::eic,b.t ’I.‘ransi‘c was operating or could opera.te at a prorit
wder the oompared ra‘ce.». Obviously thorefore this exhibit h.a., no
value in at:ompting 'co show that re.,pondent’r ra'ceo a.re roas onably

m*oen a*ory. . Purthermore while the rates of Harbor "reig,b.t Transit
ap'oly in & zone located east of Loe A:ngelcs Street, comp:-isins | |
mainly a ma:m.fac‘curing ana Jobbing district, rc.,ponden‘:'e prcposed
Ara'tes include al o the te*:citory between 1os Anselns and Figueroa
| Street whieh embmces the Los A.ne;e...es ro%tail &l ~t:::~ict.'_‘ Moreover -
the’ mo-:o..e& ra.tes e.re restricted to 'che gross aggrega‘::e movemen'c_.l-
- of 100 tons poer calender mcmh, whereas uhose of. Earbor :reight
'“rans "c a*oply on.ly in connec'cion with Do vements of 250 'tons per
monthe | s e ‘." -
L 'l\ume'*ou-v witnesses, ,.e-ore.,env:!.ns competing regula‘ced |
'cransno*tation lines, testified that under the prosent unirom- ra.‘ceé '
snd xmrlc* operauing conditions ,ub:cantinny Vimi.lar "co thcs.e en-
vcountered by *e.mondent they are unable %o opemate at a prori'c, A
' ond thet 1Y is. eir velief, baeed on ‘cheir ovm o*:perience, tha't

.‘che ra.tes will 20t be comnenua‘cory 4o respondont. -

Upon con..,idemtion of all the focts of rocord T ex of

the opm.ion that respondent has falled to sustalin the burdon Of
Justi ryin@ the proposced rates, and thet *hey should ve ordered

ce.ncell{ed“. I recommend “che following form of ordor.

This case b.e.ving bee.. &uly hea..d and ..,ubmitted i‘ull
inveatisation of the :n_tters and things involved having been had,

and bas :mg ‘chi... ordo:- on the Tindings of fact and 'che conclu ion«'

- con%oe{;.ped in .tb.‘e‘ ‘prec’:eding opinion,




IT I ‘.ﬁm ORDERED that :'e..'oondent Richards 'J.‘:'ucking

and ”Ia.rehouse Comnany oe and iv 1° he*eby o:-d.e:r:ed ‘and. di:rected
""or"'h'vi‘ch to c..ncol on or oero"e August 9, Supplement No. z to
%3 Proportionel ?reight ccanrr C.R.C. No. 1. -
' IT IS ‘HEREBY FURTHER 0°.DERED that u*:on the céncélle.tion
thereof this. nroceed...ng be a.nd 1% 18 he*ecby di.,con'cinued and our
| suspension order of May 5, 1932 vecatod a.n.d set aside. |
The rmegoing O'oinion and O:cder are heroby a'oproved and
o:-dered filed as the Oninion and Order of the Railroad Comm:!. «io:x )
of the St ate or Culi"'omi....
' Dated at Sm Trenciseo, Calii‘orn*a, this [‘r day oz
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