‘Decision No. f‘f’:’\(L‘Z‘Z

'EEFORE THE RATLROAD COMMISSION OF THE STATE OF CALIFORNTA .

-In the latter of the Application of
SOUTEERN PACIFIC RAILROLD CONPANY
axd SOUTEERN PACIFIC COQMPANY for
evthority to discontinue operation
of trains carrying passengers, their
baggage, and express between Gilroy
and T:-es Pinos, California.

“Application
No. 15127.

Vsl N Tl el M e

In the Matter of the wplication ol
RAILVAY EXPRESS AGENCY, INCORPORATED,
of California, for a certiricate or
public convenience and necessity o
reroute andé extend and operate by
motor vehicles, express mettor for
RAILT, AY EXORESS AG&\CY, INCORPORATZD,
or 1ts successors aluo Zor the trans—
por‘ta,‘tion, of Iil;c, JaQu8.;Cream,Na0oS.,
end baggage, that may be o:‘:’:ezred. by
-and for Sowchern Pacific Compeny, o
corporation, detween Gilroy, Hollister,
Sen Juan and Tres Pinos via San Juen.

Application
No. 18023.

Application
Xo. 18066. -

. .In the Me.tte* of the Application of
PACIFIC GREVEOUND LINZS, INC., 2 cor-
poration, vo abandon 18 oporative
rights and route between Hollister
ané Ires Pinos.

N M Ml e el N N e e N B N el Tl Tl Nt e

" E. V. Eobbs :t‘or uouthem Pacii‘ic Comvany, ' ' ,
John -Kene and Edward Stern for Railway =Zxpross A.@ency, Inc. '
H. C. Lucas fLor Pacifie Greyhound Lines, I:ac., .
Je Ellls Wythe for Valley Truck Line, '
Jemes Slaven for ‘\Tew Idxris Quick.,ilvcr Mines, Inc., and
o I.a.tn.::op Hay & Greln co., interested par'cies.
BY TEZ CALIISSION:

OPII\TIOI\T

Sou‘thern '°ac5.i‘ic Railroad company and Southern Paciric
Comnany, anplican‘c in above apnlica ion No. 1512’7 ha:ve pe-—\

witfoned the Rallroed Commissfon of the State of Califormia

L.




Tor' a oupolenental order~modirying 1ts .Decision \o._20801, dated '
February 18 1929 by elimina*inr tnererrmn the rocuirement tnat

°ubotitu te motor bus service by Southern 1=’o.oi 1c Mbtor Trans-

‘port Company be providod between Sollister and Tres Pinos.,:

Railway Express Asency, Inc. of Colifornia in above namod
_amplication N . 18013 nas. petitioned the Railroad Commis ion
‘o* an order decla*inv That public convonience and nocoosity
recuire tne operation by 1t of an auto truok service as a:cqg—_
mon oazrier &o* tno o*ans otion of propo y, to-wit* |

“irs IZmress:matter of the ?uilway Expre Agency, Inc.
of.. Delaware, or 1is succe zors, originating et oxr de ;nod 0.

: Gilroy,-aol ister, Sun Juar or Tres Pinos, at vhich placeo the
Ruilvay'zxproes Auency, Ino., or Delaware, mMIntains asoncios,

Secondf Milk, m.o S., Cre&m, N C. S., Cottage Gheeue, ?ot
Cneeoe, Uh:lavored lce Croam.uix and concentrated milm, and
baggaqe vrh.’u:'h the Souvhern Pacis 1c Comoany desire, to. have
transporte& fo* It- o o |

,“Ird"fo use tke route via S n.-Juan. in lieu of via
' Sawyer,”which io the. oreeent route operated oy oaia apnlicant
between G¢lroy and Hollio»er.

© apolicent PTOPOSOu to handle the express m“tter oor

theuﬂ,ilvay Xpress Agenoy, Inc. of Delaware, or ito suo-

oésooré, vader contr&pt and the rates to be °h3r5§d %o the

public for the tranooortation ol such express mdtﬁe; on
| aoolicantﬂs voh;cles will be those. o*'uho ?ailway Expro
Agenof, Inc., oL Delaware, or its succeoso 5, according to
the lavrnl taritts rate* of sald company or i succossor
*‘bevwe oI :ice,,or‘ota+ion° on oaid route and between
said stations and oloewhere in the terr¢tory'°erVod by the "
?gilway Exnre s Ageney, Inc., o‘ Delaware or 1ts sncce oro,

both interstate and fntrestete.  4And the limitations amd




'condivion» upon sald transportauion ehu1¢ be uhose set forth
in. the claSai*ication and tarif ol of Che ?ailway arpres, _
'*-Agency, ;ne. ot Del&wa*e, or. its successors, on “1le witn vhe j_
Reflroed Gommission of the State of Calirornia.
| The basis for comoensetion agreed o betveen aeplicunt
and the Railvay Expre Agency, Inc., of Delaware, or Ltz suee'
cessors, fs on file with the Railroad Comnig ionein’fe'hpplfe.‘J
cation No. 17443. o . f o
| The p*onoucd time °chedule and routve for »aid uervice )
by anelicant's vehiclee ‘between the pointe involved is uhown
in :xhibi WA" attac ed to saild application and made a nart S
 ,_ *cef und in so &,r as deecription ol eqpipment, 1% is |
'vhav now under lease from the Railway :xpre Anency, Ine.,_;
or Delaware now in operation between Gilroy and aollister,
the descriotion-or which is on rile-with the Bazlroad Comp.

‘ sion; A.man showixn g the territory 10 be served iu aluo
attached to the application and narked Zxaidit "B.T _

' Pacific Greyhound Lineu, Iac. 1n ebove nemed applicauion "
| \o. 18066 hes petitioned this Gommi sion for an order anxhori-'
ng's,id avy’icant %0 ubandon 1ts opex a«ivc righz» and route ,
_-betrccn Eb_lister and Tres Pinos and %o eancel itu.tari;re anéd
time tables. therefor. B vi#mn.\

‘Public he“ringe on uaid Hpvlicatione ﬂere-conducted By“
Zaminer Sat?i erwhite at Gilroy, the matter~ were ubpifted,~.-
. eand ave ﬁev‘ready ror deeivion. The three apelicatiens‘werev
conyoliduted for the eurpoue of rece;ving evidence and ror

' deciuion.

\o one aneearcd in oppos itioﬁ‘to the @ranﬁiég o:_aﬁv[

-of ei epplicauione.
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‘”he record saows that by Decivion Wo. 20801 in Application
.Ko. 151°7 auxhority was grunted to the bouthern Paciric Company
| to disco tinve opcration ol p“s senger. truing Nos. 203-205-204 and
'206 between G;lroy and Tre¢ Pinoe Which deciuion provided 1n part

as. rollow

T IS EEZREBY ORDIRED the Southern Paciric Company
be peﬁmitted and auuhorized to discontinue from oper—.
atlon pagzenger trains .o Nos. 203, 205, 204, 2006, be-
tween Gilroy and Tres Sines, subject however, to the
condition that upon the abandonment of said trains a
substitute motor bus service will be provided to. the
public by oouthern Dacific Uotor Transport Company,
as hereinasf set forth, end thet the public dve given
at leas rivc (5) days' notice of such changes” *>x
In pur°uance ol said decicion a uubstitute motor pus
'gervice was provided by Southern Pacific Mo or Transvort Com- |
-n“ny, predeces or-or Pacir ic Greynound 1neb _nc. Tue evi-
dence shows that the patronage of thiu motor bus serv*ce ha- '
dec’ined to o noint rhere the earnings -have rewultea in" an
annual\de¢icit, walch peti itioner 1s required to make good Tivh
ne °aci*ic Greyhound Lines. The evidence shows that the local
L passengers holding-one-way Southern Pacific tickets oetwecn
- Hollister and mres Pinos averaged only Lour per: monuh between |
June and Decembe* of 1931 inclusivc and thet throush pas engera
‘.uvcrased sevcn :er montn. It also . .appears that 3assen3ers can;‘w
_ ried on SQuthcrn Paci*ic train, betwecn Gilroy and, rrey.?inou‘
”for veek ending:“ove_oer 24 1928 ave*aged tive per day and |
be Souvhern.Paciﬁic pasaenaer carried on Paciric Grejhound
i esvbuses between Gilroy and Tres Pinos at a latcr perioa
'dur;ng the month of November, 1931, aver aged less than one.
’per-daj and that na cengers carried by Paci‘ic Greyhound bines
betveen Gilroy and Tres Pinos duriné the month or,movamber,IQSI
-aluo averaged ess than one oer day. _ N _ .
Paciric Greyhound Line-, Inc., amonb.other opera tive *ightu

d *oumes operates between Gilroy and mres Pinos,via BOlaﬂ Junction‘

4.




 Fai *haven ochool ~_.nd Holli texr, as authorized by Deci ;on No.23244'“ .

od Decemoer 31 1930. '
Pacific Greynoundlinec Inc. t*oduced te°timony ohow-
ing that the passenaer revenue per mige for all °ohedules oper-"
_ated between Eb&liSVGT and Tres Pinos during the period from |
uune 30th to December lst, 1931, inclusive, amounted to but )
uol ¢ and. th&v but 190 passengers were t*anvoorted during thiof
oorioa. The expross roveuue is nogli@ible and tho*e 13 no bag=-
838 e revenue at all. It was shown that the ‘total revezue per
nile ror all ocheduleo operated. between seid points vas. but
'2 7 oer-mile conoarod with the ooe*ating expenoe or 20.7¢
- pex mile. ‘Agato is s blind °iding on the line of the Souxhe“n
 _2acific Compony, the only'tariff ooinu 1nteﬁmed1ate between |
Eollister and ores Pinoo, rrom or to which there is no bus&nesu‘
';hanolea.- Rai way Expre AgenCJ, Inc. will.mmke it° own ar-
'ransements for hondling Rallway exXpress. betweon Holliuter ond |
Treo ?ino,, in *he event the apolication ror abandonment of
e Pac*fio G*eynound Lines Inec. is mranted. - ". :
Railway Exp*ess Abency, Inc., in ouopo*t of {15 p‘ooofed 4
"exuended °ervice between Holli ter, San- Juan and Tres Pinos in- -
troducod teotimony showing that the. Bus iness which the Pacihio‘
.lGreynound Linos, Inc. now handles for the transoortauion of tne
oroperty or the Delawaro corporation of the American Railway
Expre s ':ency will be handleo oy thio aoplicant. Exoreua ohip-
“ento propooed to do carried will 1nvolve little or no locol
bus ine aﬁd the service will embrace and involve numerous _ B
pointo in Celifornia beyond Gi+roy, amongst whioh are Loo.Angeles,,v
B“f citieo, Salinus and San Mateo as well a° numerous inter—
state aeetinationovand points of origin, uuch as Joooohart Illo.,
1 Nemrk, “I..T., St. .Tohn.obury, Tt., Chicago Ills.e.nd Ca.......apol:t..,

[
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Mich. It wes shown, as & matter of fact, taat shipments have moved
throughout the years to aad from all citles in the Tnlon.

For the six months period frow October 3L, 1931 to and
1acluding March, 1932, the milk amd creem traffic of the Southern
Pacific Companys,. which the Rellway Express Ageacy Inco:porazed;or
Celifornia proposes to handle, zxounted to 390 ten-gellon cané;
equivalent to 19 tons in welght. The gross‘revenue'tb fhe
Southern Pecific Company amounted 10 $135.25, of which $8;3$ per
month was pald to the Pacific Greyhound Line» £or their poxrtion of -
the hau; to Gil:OJ. The destinatlon polnts or these milk shipments
during *his period were San Freacisco, Oaklend andWillows. XNo
local bdﬁiness wes involved. The record shows that the'only expense
involved for the additiornal mileage of 25 miles per &my;under the
proposed extended service will be %the u#ﬁal wear and tear 6!
tires and equipment, gasoline and oil.

After a carerul consideration of all the evidezce in
these consolidmted proceedlngs, we are of <he opirion ihat the
above numbered applicetions and each of them skould bélgrggyea.-

Reilway Express Lgency Incorporated of Californix is
héreby pleced upon notice that Moperative rights™ do not constitutle
e class of property wbich should be capitmlized or used &5 &n
elemert of velue 1n dotermining reasocable rates. Aclde Irom
their purely permissive aspect, they extend to the nolder a
fvll or pa:tial zmononpoly of a class of business over & particuler
route, This mbaopoly'reature may be chenged or destroyed at mny
time by the state which 1s not iz say respeot limited to the
number of rights which may be given.

Dublic héa:ings having been held ip the above entitled
proceedings, the matters baving been submitted and the Commission

being now fully advised,




iT IS EERKBY ORDERED theat the Commission'z Deelisionm

No. 20801, dated Fedbruary 18, 1929, which provided in pexrt as
follows:

nIT IS HEREBY ORDIRED %the Southern Pacific Compeay

be permitted and asxthorized to dlscontinue from oper-
atlon passenger trains Nos. 203, 205, 204, axd 206,
between Gilroy and Tres Pinos, suibject, however, to
the condition that upon the abandonment of said trains
a substlitute motor bus service will be provided to the
public. by Southera Paciflc Motor Transport Company,

as hereinalter set forth, and that the pudblic be given
at least five days' notice of such changes™ * * X

be and the seme iz hcreby'modified‘by elimine.tiﬁg therefrom, the
requirsnent that & 'substitute motor bus service by the Southern

Deocific m'o'tor Transport Company be prdvided betweon Holllster and

Tregs PinosSe

IT IS FEREBY FURTHER CRPIRED that Pacific Greytound

Lines, In¢. be and 1t is heredy avthorized o a‘oandoh its o;péra’cive
rights and route detween Holllister arxd Tres Pinos sudlect vo the
following conxdivlions:

l. A4ppliceant Pocific Creyhound Lines, Inc.

shall post notice at least five (3) days

before ebandonment at thetr terminal stations

end in vehicles used by them of the date of
éiscontinuveance.

2. Applicant Pacific Greybound Lines, Inc.
shall Tile s=upplement to Tariffs, canceling
same and shall withdraw and cancel time

sehedules within twenty (20) days from date

hereof covering operatiors authorized to be -
abandoned.

MET RETIROLD COMMISSION OF THT STATE OF CALIFCRNIA EMREEY
DECLARSS that public convenien co and necessity require the operse
tion ‘;y the Reilway Express dgency Iacorporated of California of an
auto truck service as a common ca.'r:ri.er between Gilroy and Tres
Pinos via San Juez for the transportetion of property, té_—wit: '

FTirst: Express matter of the Rellway Express Ageacy, Inc.
of Delaware, OF 1ts SUCCOSSOrS, orig;in'.ati.ng at or destined to
Gilroy, Eollister, San Jﬁan_o: Tres Pinos, at which places. “he

Reilwey Express hAgency, Inc., of Delaware maintalns agencies:




Second: iilk, N.0.S., Cream, N.0.S., Cottage Cheose,
Pot Cheese, Unflavored Ice Cream Mix and concentrated milk and.
baggage, whlch the Southern Pacific Compeny desires to have

transported for it.

iIT TS HEREBY FURTHER ORDERED that a certificate of pudblie
convenience and necessity for sach service be and the same i
heredy granted o Rellway Expressrﬁgency; Incofporazed oL California
as descrided in the preceling perngrapy In list of the right
heretorbre'grgnted appiic&nt 2y Decision No. 23812 oft June 22,1931,
| IT IS ENRERY FURTEER ORDERED thet the certificate of
publie conveﬁienco and necessity grented Rallwey EXpress Lgency,
Incorporated of Californie by Decision KNo. é5813 of June 22, 1931 |
on Appliéation No. 17450 be end it is ke reby &evqked anéd anoulled.

IT IS HEREBY FURTEER ORDERED that the authority herein
granted to the Rallway Sxpress Agency, Incorporated of Calitornia
is subject to the ﬂbilowing conlitions: o

ie ADpplicant shall file its writtea acceptance
of the certificato hercin granted wittin a period
of notv to exceed fifteen (15) deys Irom the date
hereofl.

2. Applicent shall file, in duplicxte, within a
voriod of not t exceed twenty (20} 4ays fLrom the

date hereol, time schedules and tariff of rates,

such texiff t0 show reforence dy C.R.C. aumbders

to the terliffs of Railway Express Agency, Incorporated
in which the rates, rules and regulmiions %o e
observed by epplicent will be found.

3. Applicant shall file in duplicate, and make
effective within & poriod of not to exceed thirty
(30) deys from the date hereof time schedules, -
covering the sexrvice herein auwthorized, in a form
satisfactory to0 the Railroad Commission.

4e The rights and privileges herein axthorized maey
not be discorvinued, sdld, leased, translerred nor
essigned unless the written conseat of the Rallroead
Commission o zuch & scontinuance, sale, lease,
trensfer or assignment has Lirst veen secured.

S Xo vehicle may de omerated by applicant herein
wnless such vehicle is owned by sald applicant or 1s
lozsed by thexm under a contract or agreement on &
basis satisfactory t¢ the Relilroad Coxmission.

=G




For all other purposes the effective date of this

order shall be tweaty (20) deys from toe date hereof.

Deted at Sen Franciseo, Californis, this 2P
day Of fraupt 19324 '




