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BEFORE 1'BE RULROAD OOMMISSION OF z.s:E STATE OF CALIFOBN'IA 

In the Yatt.er or the SUspension by the ) 
COmmission on its om mot1on or certain: ) 
reduced rates named 1:1. LOS ANG'ELES-LONG ) 
BEACH DESP~CE: L!NE Local Freight Taritt ) Case No. 3262. 
No.. 1, C.R .. C. NO,. 1, b'etween san Fran- ) 
cisco, Oakland t Berkeley and Alame4a and } 
Long Beech. ) 

In. the Matter of the ~nsion. by the } 
COmmission on. its own tlOt1o:r:t. of certe.~ ) 
reduced rates namect in scum COAST ) case No. 326S. 
S~ COMP'.ANY Local Fre1gh t Tar1:tf' ) 
No.5, C.R .. C .. No.5, between .sen Fran- ) 
cisco a:c.ct Oakland and 'Los Angeles 'Harbor. ) 

III the :Me. tter ot the Investiga tiOXt on. the ) 
Comm.1ssion's own mot1olt into the class - ) 
and commod1 ty rate s, or e:tJ.Y' ot them., or ) 
SOUTE: COAST S~itliSHIP COMPANY, a corpora- ) Ca.se NO. 3264. 
tion operating vessels as a ccmnon earr1- ) 
er betw.eell Sa:lF:ra:o.cisco

e 
Ba3" :po1n.ts and ) 

Monterey and Los Angeles Harbor cSan ) 
Pedro·) • ) 

In the :Matter o"r the $Us.J:)e:r.siOl:L by the ) 
COmission. on. its own I:IOtio:c. of certam ) 
:reduced rates named in LOS .ANGELES-LONG ) 
BElCH DESPATCH LIN:!!: J"0111t Freight 'I'e.:ri1'r ) Case No. 3282. 
No.2, C.R. C. No.4, 'between sen Frano1s- ) 
eo, Oakland, ,Alameda and BerkeleY', and ) 
Long Beach, Los .A.ngeles, San ?edro and ) 
Wi 1 m1 D gto%l. ) 

Reginald. L.. Vaugll.a:c.., by scott Elder, tor Calitornia 
Interur~Motor T.ranspo~t10n Assoe1ati~. 

Gwy.c. R. Baker, tar SOuth Coast Steamship CompanY' and 
Los Angeles-Long Beach DeSl'atoh !.ine .. 

L1l11¢k, Olson & Graham, by Ira S~ Li111ek and 
Cbalme:rs G. Graham, tor Stsndsrd Steamer L1nes, 
Psc1tic Coast Conterenee, ~1nes being McCor.m1ck 
steamsh1p Company, Los .A..Ugeles steamship company, 
Nelson SteamSh1~ Company. Christenson-Eammond 
Line, Los .Allgeles-san Franc1sco. Navigation Com
p~y end Cham'berla in stenmship Company. 

E. G. W1lcox, tor Oakland Cbamber ot Commerce. 
C. S. Booth, tor california TrUck Comp8llY. Inc., 

and Citizens Truck compe.ny, Ltd. 
W:::r.. Gissler, tor Los Angeles-Long Besch Des~atch Line. 



SEJ:!lZr. Commissioner: .... 

If" , 
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OPINION. -,-------
By order s dated May ~ and J1lne 20, 1932-, :1n. Cases 

I 
, ' 

3262, 3263- and 3282 the Commission suspended certa1:c. reduced: 

commodity retes between sen Francisco :sa,- points' on the one hand 

and Long Beach, Los Allgeles or Los .A:t:tgele:s Harbor pOints on the 

other, as publ:tshed :1n. Items ·5"S-A., 595-D, 605-E', 62S-:s:, 747-B 

and 748 or Los .Angeles-Long Beach Despatch Line Local' Freight. ' 
• M _ 

~1tt No.1, C.R.C. No. 1. CtUed to' become erteot1ye., May 28, 

1932) j Itexns 360,-.1, 38s-A., 400-J., 401 and 410-J.. or south Coast 

Steamship Compa'UY Local Freight -:raritt No. S, C.R.C. No~ 5 (:r'll.

ed to 'become et1:eet1vG May 30" 1932,); and Items. ~" 20-.1., 25:"'.i,.,. 

35-Aand. 57-A or SUpplement No. ~ to Los J.ngeles~Long Beach De

spatch Line ~o1l:tt Freight Tar1r:c No. Z, C .. R .. C .. No. ~ (tiled to. 
, " . 

, , ' 

become etteetive J'une 2S t 1932:). to determine it such rates were 

unduly low or othenise t1ll.ls~. case- No. 3264 was' 1nst1tuted 

on the Commission.· s own mc>tion. to determine it', the clasS' :rates 

contained on page'14 and the commodity rates:a.a.med 1n Items 245, 

285, 290, 365, 440, 495, 505 e;nd 515 ot Loca.l Freight Tar1tt No. 

5, C.R.C. No .. 5 of South Coast steamship OOmp~, applicable be

tween San Francisco Bay PQ)1nts and Los A.Ugeles Harbor were. in 

the public, ~terest .. 
" 

Ptlb11c hear1:cgs 1n all tour ot'the proceedings were 

held at San Franc1sco J'Une S, 24 ani 25, a:c.d submitt.ed. on tbe 

l.atter (tate. 

RC$:po:c.dents ue. eo=o:c. carriers or pro:perty by vessel 

between San Francisco Bay po·1llts and. sou.therncal1tO%111a points. 

and. po in ts in tec:mec1iatEt' thereto. The South Coast Stesmsh1~ Com

peny owns and operates two wooden. vessels or steam schooner. t:n>.e. 

. . ' 
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On the south-bound voyage Monterey, San S1meon and .SanLuis Obispo 

are served.; north bound Monterey is made a port ot call. J.. bi

weekly.schedule is ma:1:c.ta1ned. 'l'he I,o·s Angeles-Long.. Beach De

spatch Line owns ItO vessels but operates under charter wooden 

steamers or a :ty:pe s:1!U1ie.r to those owned: ,by the South coast. 

steamship Company. It has a sailing approximately,olioe a week. 

Protestants McCormick steamship Com:paIly, Los Angeles . . . . 

Steamship Compall7, Nelson steamco.'b1p CO~ny a~ ChriStenson-Ham

mond ~e, me:Dbers or the Paeitic Coastwise Conrerenee, operate 

in competi tioD. w1 th responden.t.s. 

While re:s:pondents advanced several minor reasons tor 
desiring to make c:rrective the :propose~ rates, the record convmc

O'S m& that their pr~ purpose was to attempt to· obta.j;c.tr~c 

t.rom their ccmpet1 tors. ,This they did without g1v:1ILg any. ser1~ 

consideration. to the cost., or .serv1ce-. Reither reSb'o:c.dont is 'oper

ating at a protit.. ~e total 1:c.vestment ot the SOtlth coast Ste8:tl1-

ship CompaD,7 is approximately $20,000 and. 'thtct o:r the Los .angeles.

Long. :Beach ~spatc:o. Line. $Z,OOO. Aceord.1lls to et stateme.nt rUed 

at tJle hear1ng'the South Coast steamship Company during the t'1rst 

:rOlIt' mon.ths ot: 2932 operated at eo loss or $2.504.56. The !.Os. 

.mgeles-Lo:c.g B&:lch Des:pa:te.c. Una dur1ng the tirst t:our' ~hs 
o~ this year lost $775.93. During the ten :con.ths or the Pl='e

no'llS ye~ that this service was: in,ox1:tte:c.ce this:eesponden.t 

sustained. a loss or $~"Z45.61. Pro,testauts, altho'ttgh me.1nta~-

1I:g rates in. exeess or those proposed .'by :r&epondextts, are likewise: 

ope:!:'(tt1.n.g at substant.1al 1.osoos-. 

Respon.dents attempted to show that rates should 'be ~

ta1lled b.y their lines lower tllan those in e:f:tec:t Via tllt1~ CO!1.terence 

costs were higher. The: record shows however that service 01: sev

eze.l 0-: the CoD.re.renee Lines is ne1ther mater1e.ll.y raster nor 

3. 
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more :t:eequen.t. tll.oJl. that ot :respondents; llor is t:llcre 01J:1 d~er

en.ee in the 1nsurence cost on respo.ndents· vessels and that ap

plicable to the wooden vessels end. some ot the steel. vessels op

erated b:r severQl or the Contercnce Lines. 

Respond.ents have tailed to $Us~1n t:be btlrde:c. or jus

tU'y.1:c.g the :e.tes here 1ll.volved.. The Commission shouJ.d t1nd that 

the rates under suspens10,:c. shoul.d 'be cancelled. The class and 

co~1 tj" rates involv.ed 1n Case 3264 should not be :tower thaxr.' 

the rates eOlJ.eurreXLt.l:y' 1n etteet v1a tbe ~ s·~.Angeles-Long Beach 
. 

Despatch Una. This s:bouJ.d not be eonstrttcd, however, as a t1tt4-

~ that 'the rates o~ the Los Angeles-Long Beaoh DezpatehL!ne 

are :msx1mJ:m. reasoIl&ble rates. 

:r recomxcend the tollowme torm,ot order:' 

ORDER 
-.-.~--- .... 

'nlese :pro oeed.1ngs. hav:mg, beer.t dul.y he~d and subm1 tted,. 

ttlll. :1nvestigatioXt ot the m.e:t""~::s and things 1Jl.volved. havmg been 

had,' end basing 'this order .on the t:1nd1J::gs or :tact· and. the cort

c!'us1ons contained in the o:p1nion wh1ch pre.o:edes this order, . 

IT IS :aEREBY ORDERED that res:POndent$ Los .Allgeles-Long 
- . 

Beacl:. Des:patch Line and. South Coast Steamship CO~all7 be and tbey 

are hereby orde:ed e:c.d directed to eal1col snd withdraw on or be

tore Atlg'1lst2Z, 19:52, on not less. tllal::t :rive· (S) days't notieC" to 
• " 0' 

. ' 

the CoJIlm1ssio:c:. and the- pubI.ic:: all ot the rates uvolved in. these 

proeeed1ngs. 

IT IS REREB! FORTmt ORDERED thatre~onden.t ,sacttb. 

Coast steamship COlllpall7 be and 1 t is here:1>y ordered and. d1reeted 

to e:stebl1.sh ccne'Ur.!:'en.tly with the ea.ncelltttion or the rates in-

volved 1n Case NO. 3254 11ke rates not lower 'tJleJ:t those now main

tained by the to's Allgeles ... Long Beach Des;pateh Lixte. 
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I1' IS EEECESY FORTB:ER ORDERED that uj;)on the cancellation.. 

or these rates our suspensio:c. orders ot !.f;a:y z:s, and Zune 20, 1932 

'be and theY' are· herebY' vacated aDd set asic!eand all tour ot" 

these proeeed1ngs discontinued. 

~e foregoing op:tu1on and ord.er are herebY' ap~l"OVed and 

ordered filed as the op1:c.1o:o. and order or the Railroad COn:rm1:ss.1OXt. 

or the State ot Calitornia. 

Dated. at san Francisco, Ce.l1torn1e., this _ .... c"""K""""""""' __ daY' 

or August, 1932. 

s. 


