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_Decisio:t. No. 2 J G 4; de

BEFORE TEE RATLROAD COMMISSION OF TEE STATE OF CALIFORNIL

In the Matter of the Suspension by the

commission o its own motion of certain

reduced rates named I1x LOS ANGELES-LONG

BELCH DESPATCH LINZE Locel Freight Texifl Case No.
NO‘O l’ C.R-C- NO. l, betwem s&n Fran-

cisco, Oakland, Berkeley and Lflamela and

Long Beach.

In the Matter of the Suspension by the

commission on its own motion of cerxrtain

reduced rates named in SOUTE COAST Case No.
STEAMSEIP COMPANY Local Freight Tariff

NO. 5’ C.RoCn NO. 5’ between San Fl‘an-

¢isco and Oaklend and Los Angeles Harbor.

In the Maiter of the Investigation on the
Commissionts own motiom into the class
and commodity rates, Or any of them, of
SOUTE COALST STELUSEIP COMPANY, & corpors-
tion operating vessels as a comon caxxi-~
er detween Sax Fraunclisco Bay points and
Monterey axd los Angeles Harbor ( ‘
Pem_“)‘. . . .

Case No.

T e Mt e P N e N

In the Matter of the Suspexsion by the
Cormmission on its own motion of certain
reduced rates named in LOS ANGELES-LONG
BEACE DESPATCE LINE Joint Freight Teriff
No. 2, C.R.C. No. 4, between Sen Francis-
¢o, Oaklaxd, ilameds and Berkeley, and
Long Beach, Los Angeles, San Fedro and
Wilmington.

Case No.

D e N et T S e B

Reginald L. Vaugkan, dy Scott Elder, for Celifornix
Interurban Motor Tramsportation Assocletion.
Gwyn. E. Baker, for South Coast Steamship Company an
Los Angeles-Long Beach Despatceh Line. :

Lillick, Olson & Grahem, dy Ira S. Lillick and
Chalmers G. Grabam, for Standard Steamexr Lines,
Pacific Coast Conference, lines deing McCormick
Steanship Company, Los Axgeles Steamship Coxpany,
Nelson Steamship Company, Christenson~Hemmond
Line, Los Angeles-San Franclsco Navigation Conm-
pany and Chamberlain Steamship Company.

B. G. Wilecox, for Oakland Chamber Of Commerce.

C. S. Booth, for Califoranis Truck Company, Inc.,
and Citizers Truck Compaxny, Ltd.

Wan. Gissler, for Los Angeles~Long Beach Despatch Line.
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SEAVEY, Commissioner:

By orders dated Yay 2% end Tuze 20, 19:'52:, in Cases
3262, 3263 end 3282 the Commission suspended certein reduced
commod ity retes between San Frgncisco Bay pointsl on thé one hand
and Long Beack, Los Angeles or Los Angeles Hardor poinﬁs on thé
other, as pu.bli.shed in Iteums 545-3., 5¢$~-D, 605~E, 625-281, '74'7-3
end 748 of Los .A.ngoles-I.ong Beach Despa'ccb. Line I.oca.l Freight
Tariff No. 1, C.R.C. N‘o. 1 (filed %o become err.eotive Mny 28,
1932); Items 360-&, 385-4, 400-4, 401 and 410-4 of Sou;th Coast
Steamship Compeny Locel Freight Tsriff No. 5, C.R.C. No. 5 (fil-
ed to become effective Mey 30, 1952); end Itqms 3,  20-5., 35-3..
55-4 and 57-4 of Supplement Xo. 1 to Los Angeleé-z.én'-g Beach De-
spa'tcb. :Eine Joint Freight Tariff No. 2, C.R.C. Ito. 4 (£1led to.
become e:trective Jwe 25, 1932), to detemine 12 such ra‘tes were
unduly low or otherwise mlawﬂl case No. 3264. was m.,tituted
on the Commission's own motion to determine if the clas« rates
contained on rage ‘14 and the commodity rates named in Items 245,
285, 290, 365 440, 495, 505 and 515 of Local F:t.'eight Tm:r Xo.
5, C.R.C. Xo. 5 of South Coast Steamship COmpany, appl:tcable Do
tween s-an Francisco Bay p@ixx.ts and Los Angeles Harbor were in
the public interest. .

Public heerings in all four of the proaeedings were
held a% San Franci..co June 9, 24 gnd 2SI, and submittod on - the
latter date. '

Respon.dents are comuon caxrTiers of proper".';y by veséel
detweer San Franeisco Bay points ond Southern Caliromm pomts
and points intermediate thereto. The South Coast Stea.mship COm-

pany owns and operstes two woolden vesspls of steam schooner typ._e.
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On the south-bound voyage Monterey, Sen Simeon and San Luls Obispo-
are served- north bound Monterey is mede & port of call. A ‘bi-
weekly schedule is maintsined. The Ios Angeles-l"..ong Beach De-
spatch I,iné _0wns uo vessels dut operates under cﬁa_rter woode;i |
steamérs of & type smiiar to those owned by the SOuth Coast
Steaxship Compeny. It has a ;ailing approzimb.tely; otce & week.

?r_otesmts XeCormdck Steamship Compexy, I._és, Angeles
Steamship Company, Nelson Steamship Company and Christenson-Eam—
mond Line, mexmbers oF fb.e Pacific COaétwise Cbn.rerence, opea:ate
1n competition with respondents.

Thile respondents advanced several minor reasons for
desiring to maike effective fhe proposed rates the record convine-
es me that their primery purpose wes to attempt to obtein treffic
from their competitors. - This they ¢id without giving any sexious
consideration o the cost of service. Neither respondent Ls oper—
ating at a profit. The totel investment of the South Coast Stoam-
ship Company is approximately $26, 000 and vhet Of the‘ Los Augeles~
I.ong Boach Despetcen Line $£,000. AQCOZQI.IL@ T u statemont rilod
at the hearing the South Coast Steamship COmpany during the rirst
four months Of 1932 operated at a loss of $2,504_.56. The Los
mlgeies-r.ong Beach Despatch 'I.ine during the Lirst ‘rou_r‘?' months _

o:t' this year lost $776.93. During the ten months of the pre-
vious year thet this service was in existence this respondent
sustained a loss of §5,545.61. Protestents, &lthough meintelne
ing i'a‘t:es in excess of those proposedf by i:espondﬁts',' m Jikewise
opmting‘at subestantial leosse

Respondents at‘,tenpﬁed io show that rates should bde medn- |
talved ‘Ey_ their lines lower than those Ixn efrect via the. Couference
Lines for the ~eascm that their :.erv:i.ce was slower und an:am

costs were higher. The record shows however that sexvice of Sev=

eral of the Confercnrce I.in.es Is neither meterielly faster ::o::
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more :'.'requent than that of ref-po::den.t..., noxr is there any differ=-
ence in the imsurance cOst on Trespexndentst vessels end tr.at ap-
plicable to the wooden vessels and some of the steel wessels Op-
erated by seversl of the Confercnce Lines.

Respondents have failed to sustein the durden of Juse-
tifying the retes here involved. The Commission should £ind that
the retes uxnder suspension should be cancelled. The class
| co::modity rates involved in Case 3264 shculd not bde Iower thex
the . rates concurrently in effect via the Ios A:o.geles—l.ong Beach
 Despateh Lime. This skould mot de construsd, howeﬂr_e:r, as a2 findw-
ing thet the rates of the Los Angeles~-Long Beackh Déspatch Line

are paximm reasonahle rates.

I recommenéd the following form of order:
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‘Ihese proceedings having heem duly bearl and s:.bmitted,
fall investigation of the matlers and thine;s inxvolved bavmg been
had, md basing this order on tke findizgs of fact’ and the con-
| olusions contained in the opinion which rrecedes this ordea':, :

IT IS EEREBY ORDERED that respordents Los Angqles-zéng
Beach Despateh Line end Sowth Coest Steamship Company be and they
are heredy ordered end directed té cancel and withdraw on oi' bo- |
fore August 23, 1952, on not less than Live: (5) days' notice to
the COnmission end the public all of the mtes mvolved in theao
proceedine&

. IT IS HEREBY FURTHER ORDERED that respondent SOuth
Comst Steamship Compeny be and it is hereby ord.ered and d.irected
to e.vta.bli sh cozeurrently with the cancellstion of the rates in-
volved in Case No. 3264 like rates not lower than Those now mm-
tained by the ILos Angeles-l.ong Beac¢h Despatch Line.
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IT 1S EEREBY FURTEER ORDERED that upom the cencellation

of these ra‘tes ouxr vuspen.sion orders of liay 23 and June ao 1932
ve and *hey ere hereby vacated and set aside and all four of
thezse proceedings discontinued. .

The foregoing opmion and order are he:r.-e'by approved and
ordered £iled as the opin.’;on end oxder of the Railrosd Commission

_ of the State of California. |
Deted et Sen Frascisco, Celifornie, this f% tay
of August, 1952. " |




