Decision No. ‘;'
. \u

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Metter of the Applicetion of )

24CIFIC GAS AND ZLECTRIC COMPANY, )
2 corporation, for an oxder of the )
Reilrosd Cormission of the State of )
Californie authorizing applicant to )
issue end sell $500,000.00 face . )
amount of epplicent’s First end Re- )
funding VYortgage Golé Bonds of Ser- )
ies "FY, and tO use the proceeds )
Tor %the purposes set forth herein. )

Application No. 18297

C. 2. Cutten, for applicant.

BY TE: COMMISSION:

PINTION

Pacific Gas and Electric Company has applied-to_the Railroad
Commisszion for permission to issue and sell at not less then 85 percent
of their face value, plus acerued interest, $500,000.00 of first cnd
*erunding mortgage four and ome half percent gold bords of Series A
dated June 1, 1930 and due June 1, 1960, and tO use the pfoceeds to-
roimburse its treasury, in part, on esccount of capitel expeniitures anﬁ
.°dvances and loans to ar’iliated companies, to fimance cabital expendi-
"tures and to retire outsianding bonded indedtedness, and/ox to pay in
part the cost of comstructing additions, extensions, betterments end
jmprovements to 1ts facilities and to those of M%t. Shasta Power Cor-

POTation.




Applicanﬁ refers to and incorporates in tals proceeding
its Lpplication No. 17783, filed on November 13, L93l. In thet
epplication cpplicant reported expenditures made or estimoted in ke
aggregato amount of $48,893,775.21, which 1% alleged had not been poid
or provided for througk the issue of stocks or bonds, This amount

was mede up &s follows:-

Tareimdbursed ¢capital expenditures and advances

mede 10 elfiliated companies at August 31,

lgsl .0.00.DIlll...l.‘.l.ll...l.l!‘....Il.I $37’524’8so.61
Uzexpended balances of caplital expenditures

suthorized at Lugust 3L, L1931l of Pscifi

Gas and Zlectric Company cceeevccsccsanses 7,5%2,365.24
Unexpended balances of canital expenditures

authorized at Auvgus®t 3L, L1931 of MUt.Shaste

Power COTPOTATION ceeevevnsccsannsasvenves 75,559.36
Estimated cost of new construction arising out

of the development of applicant’s business

Tor remeinder OFf 1931 siiecevcrrcerccsnons 3,961,000,00

POtE e cevennnnnnnonnnnnnes $48,893,775.21

By Decision No. 24293, dated December 7, 1951, in Ap-
piication No. 17783, the Commission authorized applicant %o use
§2,835,831.59 of the procceds reccived, or o be received, through
the issue and sale of stock authorized vy Zormer orders, +to firance
in pert the cost of such expenditures. Letoer, dy Decision No. 24417,
dated Jemuory 25, L193Z2, in Lpplication No. 17508, it pemmitted the
issue of an additlomal $5,000,000.00 of six percent preferred stdék
%o further pro#ide Tor the finzneing of the amountis. It thus appears
that & substantial portion of the company's advances 1o affiliated
compenies sad expenditures for Row propertles have not been fimanced

prrumanently throughk the issue of stock or bonds.

It s of record that epplicant will sell the £500,000.00

of bonds a2t the market price at the time they are issued, dbut in no




event for less than 85 percent of their face value and accrued‘intefest,
ORDER

Pecific Ges and IZlectric Company having applied to the
Railroed Commission for permission to issue $500,000.00 of domds, a
public hearing hafing-been held vefore Exeminer Temkheusor and tﬁe
Commi ssion having considered applicant's request and being of thé
091nion.that the money, property or labor to be procured or peid for
through the issue o said bonds is reasonably’required for the pﬁr-.
poses.speciried herein, which purposes are not in whole or in parf
ressonadly chargeabie to operating expenses or to income,

IT IS EERESY ORDIRED, that Pacific Gas and Electric Company
ve, 2218 it hexedy Ls, authorized: o issue at not less +than 85 pércent
of their face velue pluc acerued interest, $500,000.00 of its first
and rerunding.mortgage gold bonds of Series "F", dated Jume 1, 1930,
bearing_interest et four and one halfl percent ﬁer aanum, and becoming
due June 1, 1966, and t0 use the proceeds %o reimdursze 1%s tressury
in part on accdunt of capital expenditures and advances and loans mode
to its arfiliated companies, to finance capital expendifures and to..
retire outstanding bonded indebtedness end/or %o pay in part the cozt
of constructing additions, detterments, extensions and imp:ovements
to 1ts facilities and to those of Mt. Shaste Power Corporation, ell as

set forth im Exhidits "B, "C", "D" axd "E" in Application No. 17783.

The authorify"herein éranted is“subject'to the‘rollowing

conditions =

.'
¢ .

1. The proceeds from the sale of the $500,000.00 of bonds

zay be used through such reimbdbursement omly to Tinance




expenditures which are properly chargeable to
investment or fixed cepital accounts, or o pay
+he cost of exteansions, be«termenVu, addis ionu and

improvements wlhichk are properly chergeadlo to rixed

capital accounts.
2. Applicant shall keep such record of the icsme of the

bonde herein authorized end of the disposition

ot the proceeds as will enadle 1t % file on o

betore the 25tk day of each month & vérified
report,. as required by the Raillroad Commission’s
General Order No. 24, which order, insofar as
applicable, is mede a part of this order.
3. Tae ocuthoriity herein grantoéd will decome effective when
applicaﬁt has peid the fee prescrided dy Section

S7 of the Public Utilities Act, which fee I3 Five
Hundred ($500.00) Dollars.

=
DATED at San Francizeo, Calirornia, thizs _/ doy of
Angust, 1932. -
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