
Decision No.. 2;;n;)~. 

BEFORE TEE P..P.ILROAD COMMISSION OF THE STATE OF CALIFORNIA. 

In the !~tter or the A~plication ot ) 
?~CIF!C GAS A!\"'D ELECTRIC COM?1J.I"Y, ) 

Q cor~oration, tor an order or the ) 
Railroad Commission ot the State ot ) 
Calitor~ia auth~r1zing applicant to ) 
issue and sell ~500,000 .. OO race ) 
~ount or e~~11c~t's First and Re- ) Application No. 18297 
fUnding ~ortgage Gol~ Bonds of Ser- ) 
ies ~~, ane to use the proceeds ) 
tor the ~urposes set forth herein. ) 

c. ? Cutten, tor ap~licant. 

BY TiLE CO!v:MlSSION: --
OPINION 

Pacific Gas and Electric Company has applied to the Railroad 

Co:n:mission tor permission to issue and sell at not less than 8S ~ercent 

or their taco value, plus accrued interest, $500,000 .. 00 of tirst end 

retuncl1ng mortgage tour and one :OSlr percent gold bonds or Series "F", 
dated June 1, 1930 and due June 1, 1960, and to use the proceeds to 

re~burse its treasu.-y, in part, on account or capital expenditures aDd 

advances and loans to affiliated companies, to tina~ce capital expendi-

'~~s and to retire outstending'bonded. indebtedness, e.nd/or to :pay in 

part the cost o~ constructing additions, extensions,better.ments' and 

improvements to its ~e.cilities end to those or ~t. Shasta-?ower Cor-
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its A~,lication No. l??SZ, til~d on November 13, 1931. In toot 

application epplic~nt r0po=ted expenditur~s made or est~ted in the 

agere~to amount or $48,893,775.21, whioh it alleged had not been paid 

or provided tor tb::ough the issue or stocks or 'bonds. This e:tlount 

w~s made up as tollo~s:-

Unreimoursed esp1tcl expenditures ~nd advances 
mede to affili~ted oompanies at ~ugust 31, 
1931 ....••.........• _ .................... . 

unexpended belances of capital e~endittires 
~uthorize~ ~t ~ugust 31, 19~1 of ?aoit1e 
Gas a~d ~leetrie Company ••••••••••••••••• 

Unexpended Dal~nces of oa~ital expen~~tures 
authorized at 4U~St 3l, 19~1 of Mt.Snssta 
?ower Co:-pora tion ................................. .. 

Est1m~t¢~ cost or new oonstruction arising out 
of the develo~ment or applioant's business 
tor remainder or 1931 •••••••••••••••••••• 

Total ............ ~ .... _ .... . 

$37,324,850.61 

75,559.36 

3,951,000.00 
~ . i '*48,893,775.21 

By DeOision No. 24293 1 dated Dec~ber 7, 1931 7 i~ A~

?11e~tion No. 17783, the COmmission ~uthor1zed 3pp11c~nt to use 

$2,835,831.59 of the proceeds recoived, or to be received, through 

~he lssue ~nd sale of stook authorized by ~or.mer orders, to ti~nee 

in ~ert the cost of such e~end1tures. Let0r~ by Decision No. 24417, 

d~t0d 3enua~y 25, 1932, 1n App1ic~tion No. 17908, it permitted tho 

iss~e or an ndd1tional $5,000,000.00 of si% peroent preterred ctoek 

to further provide tor the ri~c1ne of the amounts. It thus appears 
that a substantial portion of the cOIUpany's ad.vances :to att'i1ic.ted 

co=.,e.n1es end expend1 turec 'tor now ~rop ert1es ho.vo not 'been tin.c.nc'Jd 

permanently through the issue of stock or bond.s. 

It is of reoord' that applicant 11111 sell the $500,000.00 

ot bonde at tbe msrket price at the time they are issued, but in no" 
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eve~t tor less t~n 85 percent or their race value and accrued interest. 

o R D E R 

Pecitic Gas and Electric Co~~any having a~~11ed to the 

Rail~oad Commission tor per.miss10n to issue $500,000.00 ot bonds, a 

publiC hearing having, been held oetore E~1ner ~aDkbcueer and the 

Commi ss10n he. 'V1ng considered app11cant's request and 'being 01:. the 

opinion that the money, ,roperty or laoo= to be procured or pa1d tor 

through the issue of said bonds is !'easonably requ1!'ed tor the pur-

poses specified herein, which purposes are not in whole or 1n part 

re~sonably chargeable to operating expenses or to income, 

IT IS HEREBY ORDERED, that Pacific Ga3 and Electric Company 

'be, a.nd. it he-reby is, o.'t:.thor1zec.';,.to issue at not less t1lan 85 percent 

ot their race value plu:: accrued interest, $500,000.00 01: 1te first 

and retund1ngmortgage gold bonds ot Series ~Fw, date~ June 1,1930, 

bearing. interest at tour and. one half' percent per annum, and 'becom1ng 

due June 1, 1960, and to use the proceeds to re~burse 1ts treasury 

in part on account or capit~l expenditures and advances and loane made 

to its atti11e.ted compc.nies, to tinance co-pi tal expenditures s.nd to" 

retire outstanding bonded indebtedness and/or to pay in part the cozt 

of constructing additions, betterments, extensions and 1mprovements 

to its facilit1es aDd to those or Mt. Shest~ Power Corpo~at10n, all ae 

set fOrth in Exhibits "B", ~C~, ~~ and "E~ in App11e~t1on Uo. l7783. 

The author1ty herein granted 1$ subject to the !ollowing 

condit1o:c.s:-

1 • The proceeds trom the sale of the $500,000.00 or bonds .. , " 

=ay be used through such reimbursement only:totinance 



-
expenditures which are properly chargeable to 
investment or fixed ce~ital_aeeounts, or to p~y 

the cost ot extens1onz, betterments, add1t1o~ and 

~~rovement= which are properly chargeablo to tixed 

capital accounts. 
2. App11cQJlt shall keep such record. ot: the iesue ot' the' 

bond= herein authorized end of the disposition 

ot the proceeds as will en~ble it to ~i1e on or 
betore the 25th day ot each month a verified 

report,. as required by the RaUroo.d Commiss 1o:o! S 

General Order No. 24, which order, 1nsofar as 
applicablo, is made a part or this order. 

3. ~he uuthor1ty herein grantod will bee~e ettect1ve when 
applicant hns paid t~e ~ee prescribed by.Sect1on 

57 or the Public Utilities Act, which ree 13 Five 

Rundred ($500.00) Dollars. 
. . ~~ 

, D).'XED at San Fra:lcisco, California, this tr{LtLdo.y ot 

'&'ug\l.st, 1932. 


