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l"")'" r\ r. '7 Decision No. 1',;) \ I ~ • 

WlLI,UlC c. :M;cDU:E1'IE, a:: Receiver or the ) 
RICHFIELD 0::0:. COME>~~ OF CALIFORNU, ) 
a corporation., ) 

vs. 

?ACJ .. tIC xc.EC"mIC ~7A.Y COMPAl-.""I, 
a"oorporat10~, . 
SOO~ PACIFlC COUPAI."'rr, 

a cOl"porat10n:,. 

Dotendsn t s. 

) 
) 
) 
} 
) 
} 
) 
) 
) 
} 
) 

case N.o. ZZll.. 

:8. E. Carmichael and F.. W. TW:cott.e, tor 
complainant. 

R. E. WacIok1nd, tor dete:o.dan.t ?ae1!'1c :Electric 
Railway Co:npany. 

J'emes E. Lyons and A. I.. "Nh1t'tle, bY' A. :t.. ndt
tlc, tor defendant southern Pacitic: Comp~y .. 

BY ~ CO~SSION: 

OPINION ............ ~ ......... ~ 

/ 

Complainan~ Wi111mn. C. MeDttC:C:1e, ::::eee1"l'or tor ~e Rich

tield Oil ComDany of cal1!'or:c.ia, e. eor:poration., t:Ued tllis Fo

eeed1ng Feb,rnary 29, 1932., alleging that the :oate ot 5 eent~ per 

100 pounds as:;essed and collected tor the trsns;portat10'.tt.. 0": nu

merous <:a:"loa~ shipments o:! :p()troloum. tuel oil. rl'om: We.ts<m. to 

Hewit't was d't.U"ing the two years 1I::lmediately- preeed1ug the t1l.1ng 

O'! the eompl~1n:.t, is now, and tor the :t'o:tt:e w ill be" 1lC:just and. 

unreasonable, in v10lat1~ ot Sect1~ 13 ot the Publ1eUt111t1es 

Act. 

1. 



Rc:pe.ration. and a rate tor the !'tlture are sought.. P.ate·s; 

will 'be stated in een.ts :pel" 100 :p'ounds .. 

A publi0 hear~s was held betore Ex~er COar7 at Los 

Allgele-s, and. the case havtc.g beon subm1~t;ed is now ready tor an 

opiniOn' and ord~. 

The sh1~ents origmated on tl:J.e rails o~ the Paeit1e 

Electr1c Rallway at WatsOn. and. moved by that eompo::c.'Y to Los .A:A-
, . 
goles, thonee via the southeI"ll Pac1t1e to :Iew1tt;, a total d1s-

ta.uc:e ot 30 miles. EeVl1tt 1s on the m1:c:. ~1ne or the S~e:t"ll 

Pae!.1"ie north or Elttb.allk. An. exh1'b-1t giving a history' ot the 

rate between. the l>o1u.ts involved: shows: tb4t in August 1.9·20 it 

7las 14 cents and. that it was :::oduee~ a n1lm'b~ 01' times UlttU 

se,:ptembor 19,29 t when it became 5 cen.ts. This rate ot 5 cents 

wes published at the request ot the Bureau o'! POWt:1r and Light ot 
.. 

tl1.e City ot Los .A:lgele& to :cleet the- ~ucl: eomp'ct1t.iO'.ll. 'thetl ex-

ist1:ag:, and. o.p~ently ::net. with the El:pproval or the: City.. The 

rate was tor a special Sob- and. there has 'bee: no ton:oage to. 

F.:ew1tt via detcndantst rails :ubse<tuent to the move:mont oot ths 

shi:Qmcnts involved in, this ;Pr¢'co.ed.:m.g. 

Both the cOItll'laiIlsnt and the detencIant.s presEm.ted. ex

h1b1~s zhow1ng r:J3IJ.'Y 0-: the oxut:i.:og l>ctrole=: rates, .. ~c dis

tances 0:: the :b.auls, and. t:o.:, 1>e%: m11e car~s. F'.c-O:cl. t~1s re:p-

resente:t.1on. it is aJiPa::-ent the :parties bad no d1tt1cul.ty in rind-

US ::-ates to su::?~ort thoir res;peet1ve eon~c:a:t;1onst tor cotrpl.e.:1n

ant t s exhibit woul.d give tbe 1mpre,sd.Ol:t tl:l.at the rate a.ssai1ed 

was 'te::: too. h1e;ht while dete:ldan~~' oxh1b1t woul.e. 1n~icete that 

th1s 6.-cent rate was -re.::: too low. In mo.st instancos. however 

the circumstances surrcrttne.1ng the' ost3;'b11·Jjment o't tho compare~ 

ra.tes nro not ~1selQ.scd, e.:o.d without this 1n!ormat.ion the ex-

hib1ts. haVe 'but slight valuo. 

Reterenee, wac IIUlde to the SIl::oa~ 'betweon t.he petroleum 

.,. ,.. 



tc.el oil ;:oates and those ep:plyine to the other Jio'trole\U:l co:m:o.od1-

grea'tly 6.isturOed sCi. th~ ~la tionsh1j?s prae:tically C!estroyed. 

bE:ce.usc or truck <..;:o.d. p1:pe .Lint! comp.et~:t1oXt;. Tl:'t1:cks ta:e e.b.arg1ng 

the za:ne tor all g;ra:des ot 011, end wh1l.e the ra1l.roads h::.ve re-, 

duced their charges in. an (~ttort to'· reta:1:c:: to:c.ItSge theY' have not 

met with sat1st'actory reS'U~~ts 6lld. ill. some ternto::y :!:lave lost all 

et the 011. tr~e, be1ng '\lJ:UJ:ble to :cake rates low enol:lgh. to l:llee!'t 

the competitiO'n.. Therotora under present com;pet1tive eond.1t1onz 

thera is no reeogn.1zeQ'. spre~d. in. rates tor the ditteren.t Idnds O'! 

011 and the ~a~ n.ow exist1Dg dO'es not esta'b-l:t.s:h l'root' o't the 

'ttIlreasona'b-lencs·s. or the :rue~ o.il rate. The mte o.~ 6 cents trOl'l1 

Wa,tson to' Eew1.tt a~p:t.1os as a ma:r1mnm at other po-itrts :tn. a eene:r-
\ 

al ter.::itory, end a change 1n this rate would de~ss c::he.rges not. 

s·hown to' be unreaso:cable-. ::t might also be sts:ted that theI:Q:'te::-

state Ce:nmeree Co:xm:ission. :1:l::. the southwestern t.or:I='1torY' prese:r1bed 

c~n I.C.C. SSl.) l.O ¢cnts 1n eO't:mlOll po:1nt terr1.tory ~ 12 ee:tts 
-

in the ditterentiel terr:t'tOry- tor tot SO-mile haul. 

A. witness tor detelldant testified that the PaC'1t:1.c Elee

t:.'1e Re.l1wtlY CO'::Ipe;xty' had 1n tho yee:r :::'930 a net :to'ss 01: 

$J.,.96.9,S2l.62, 1n 1931. it was $Z,2S.4,~ .. 9Z, and tJ:l.at the loss 

tor the- 1"irst cruarter 0'1" the YO(a l.932 was $640,432.". F1gcl!'as 

1ntrodu.eed O::J. behalt o:t the southern Pacitie CO::po.ny· shewed much 

greater net income losses suttored. . since the yes::r: 1.930·. 

upo~ the e:videneo ::tresented, 1nclud1ng the co.mpe:rison 

o:e' rates, ow: cO'nclusion is, and we ti:cd, that the 5-cent rate 

assailod. covering sh1pm.cn.ts moved. dtll'iDg tho year 1.930 3Itd the 

lllOrtth O't :Je:J.:rs:r;r 19'3l.1 has not be:on. shown to be- either exeess1ve 

or te::t:reasO':ca'bl.e per se, nor '/:hen all the factors 01" competition 

e:e considered, can. 1 t be said to be WJreasona'bly d.:1.ser1~:ca'tor1. 

The l)rO¢eee1ng will 'b:e d1smi~d. 

s. 



ORDER 
------~ 

A. )tUblic hO:O.r1l:lg llav1ng 'been held U;P0ll the COIlIJ.'13:1llt. as 

above entitled, the matter submitted upon. brief's end now being 

ready 'for de,e 1si all.; sne. 'be-sing the order Ul'0It the t1nd1ngs Qll.d:. 

conclusions 111 the o~1n1on a'bov.e, 

IT IS El2ESY OROEREI> that. said complaint be tllld it is 
, ' 

hereby d.ism:t~sed. 

Dated. at San Fre.ne1sco" ca~1torn1a, this __ I...;J .. -a:-__ _ 

~y or J.ugust, 1932. 


