Decision No, DS OHS

BEFORE TEB RAILROAD COMMISSION OF THE STATE OF CALIFORNIA.

In the Matter of the Suspension )

by the Commission on its own )

motion of Supplement No. 6 to }

PACIFIC COAST TERMINAL WAREEOUSE % CASE NO. 3302.
)
)
)

CO. .Warehouse Tariff C.R.C.No. 2,

naming reduced.rates Lor storage
¢handise at Los Angeles.
Hugh Gordon, for Pacific Coast ‘reminal

and incidentel harndling of mer-
Warebouse Co.

Leroy M. Bdwards, for California Warehouse
Tariff Buresu.

CARR, Commissioner.

OPINION AND ORDER

On oxr adbout June 29, 1932, Pe.ciric Coast Terminal Ware-
house Co. riled, errective on July 30, 1932, its Supplment
No. 6 to Pacific Coast Terminal Warehouse Co. Werehouse Tariff
C. R. C. No. 2, substantially reducing rates for storage"and
handling of limoleum and imitations at its warehouse at 820
MeGarxry Street, I.os Angeles. On .'I‘uly 28 the comission ordered
the suspension of the Supplement and set the matter for hesring
on August I, at I.qs A.n.geles', at which time the me.t'tgr was
heard and submitted. |

There are but two linoleum warehouse accounts in the Los
Angeles 'i:orritory. One has dbeen and still is with Union Termi-
zal Werehouse Compeny. The other, being the so-called Field.
account, was with the Star Truck and Warehouae Company Tho
Union COmpany ror some’ t:.me had been u.ndercutting its tarifr.

-l-




The Ster Truck & Warehouse Company adhered to 1ts tariff except
_ as 1o ome rather unimportent classification. In June negotia-
tions were entered into betweer Pacific Coast Temminal warehouse’.
Co. and the Field Compeny, looking to the transfer of the lat-
tex's acecount. Thé Field ropresentative complained that its com-
potitor was secuiing'a lower rate for storage than it w@s pey~-
ing. Pecific Coast Company offered to file & tariff giving sub-
stentially the same rates as the off-tarift rates cﬁarged by
the Uniorn Terminal Wershouse Company. The suspended supplement
is the rosult of this campatiéive struggle for the Fiel; acéount.
About July 30 linoleum ‘stored at the Star‘Waréhouse.wgs‘tranz-
Zerred to the warehouse of the Pacific Company.

The ‘Lactc thus disclosed excellemtly illtstrate the eL-

fect of the practices prevalent in Los Angeles and referred to

in Re Alles Bros., Inmc., et al, Decision No. 25024, dated August
1, 1932. The inference is almost irresistible that the rates
in the susﬁended supplement flowed Lfrom the competitiﬁg.condition
adverted to, rather than being the result of en earnest eLLort
to construct tariff charsés.on s feir and reasonable besis. How-
ever, if the rates themselves conteined in the suspended suppie-
ment are justifiabdle, the motives actueting the riliné of the
supplement, while interesting and illuétrati%e, are not ground
for its permanent_#uspension. |

Respondent maintained that the rates were feirly com~
pensatory, while protestants just as insistently urged that they
were not. It wes agreed, however, that the ezisting rates for
packages of small dimen#ion3~were out of line.

The mew rates contained in the suspended supplement, 30

far as material, are as follows:
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commodity
Tinoleum end Imitations

Peckege 2% cu. ft. or less,
Package S cu. £t. or less,
Packege 7 cu. £t. or less,
Packege over 7 cu. ft.

The rates spocifiel Lfor packages not In excess of 9 cubic
feet in size were sufficiently justifiecd and should te ellowed to
go into effect. 7The rates voth Tor storage and hendling Lor pack-
ages of over ¢ cudic :f:eet hgve not been justified. If sllowed to
g0 1nto effect they would be inconsistent With axd tend to bresk
down respondentts and protostantst texriffs on other similgr arti-
cles where Both storage and hendlimg charges besr s relationship
to cubic footege and weight of the axticle stored.-.(l) There . axe
no peculiar casracteristics to the sto*age of Limoleun which
would Justify a speclally low rate or g Tate of the cbm:actea':
heze wged. m&eed‘; the we 1gb.t of the evidence was to the ef=
fect that linoleum storage ond handling Involved some extra
¢ost not peculiar to other articles  of fﬁe same general character.

War_ehoxxse tarifls generally In effect In the Los Angeles
and tho San Francisco wreas carry charges dearing & rei&tﬂ.’onship

(1Y <ke following table, comstructed from exhihits filed,
ustrates tho Inconsistomey of the suspended mte... and the
respondentts rates on con:po.rable axrticles.

- , Mats & ugs -’
Linoleum Caxpots Paper

IbS. Storege Lebor Storaze  Lebor Storsze Labdor

390 10 2% 16 2%
455 70 - mﬁ 14 7% 1% 14
430 0 128 16z = 2t 16k
500 0 127 18 25 15’ 18
712 10 125 25 z1 20 25
850 16 1z 28 35 23 28
850 0 1z 32 40 25 32

Tarious otkex articles might de montioned, Indicating a like
Irerense In storage erd handling charges as cudbic Lootage and weight
increase, bud these in the table are deemoed falrly illustrative.




o cubic footege and weight, waich is bqrsugaive at leact

that this form of rate structure is o proper ome and that

the scheme of uniform charges for both storsge and hendling,
irrespective of the cubic fbotagé or welght of vhe packago, as
nrovided for in the suspended supploment, reprosents an inno--
vation weich chould mot Tecoive the stemp of the Commiszion’s
soprovel without o much more porsuesive showing in its suppért
than was mede by the rosmondent here.

The following form of order is recommondod:

"ORD

Thiz proceeding having been dwly heoxd and sutmitied

and the Commission being Lully advised,

IT IS EZRESY ORDERZED that xespondent be and it Iis
hereby ordered to cancel;'on or before August 22, on not loss
then one day's notice to'the Comission and tho public, ratos
contalned in—Supplemont No. 6 02 its Warehouse Tar;rr‘c. R. C.
No. 2 for the storage and handling or'padkages.or linoleux
and Inmitations in oxcess of 9 cudilc fLeet. '

'IT IS HZERESY FURTHER ORDERED that in all othor
respects our order of 3u;y 2L, 1952, in thé 2vove proceeding
be acnd 1t is heredy vacated and set aside as of Lugust 22,
1932.

For oll othor purposes the effective date of this order

shell e tﬁenty (20) days from and after the date heroof.




The foregoing opinion and order are herody approved
and ordered f£iled as the opinion end order of the Rallrcad

Coxmission of j:he State of Californie.
Dated at San :E‘ran&iscd, Caliromia, this /J el
day of /ol it~ ;5 1932.
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