Decizion No. 25873

BEFORE THE RAILPOAD COMMISSION OF TEE STATE OF CALIFORNIA.

In the ¥atter of the Application of

SOUTEERN PACIFIC RAILROAD COMPANY

and PACIFIC ELECTRIC RAILWAY CCMPANY

+o abvendon and remove rail line from &pmlication Wo. 17999.
Ocean Avenue near Colorado Street To

the end of the line neaxr Sante Monica

Canyon.

Frank Xarr for applicantc.
Chester L. Coffin, City Attorney, for City of
_ Sante Monica, protegtant.
Arthur AL Teber for Palisades Beach Improvement
~gsocliation, protestant. :

Y THE COMMISSION:
ORINLIOXN

Southern Pacific Railroad Company and Pacific Electric
Resilway Company, joint applicants herein,-filedvthe above eatitled.
application with this Commission requesting authority %o abandon
and :embve 2 portion of the so-called Santa ani&x&ir Line in
the Cities of Santa Nonica and loe Angeles, County of Los{Angeles.

Public hearings on thig application were conductedxby
Exariner Eandford ot Senta Monica and the matter was duly submitted

Applicants propose to 2bandon cnd remove that portion of
the so=-called S&nta Monica ..A4r Line from the northeasterly line
02 Ocecn Avenue mear Colorads Street, in the City of Santa Monlca,
to the e¢nd of the line norsthwesterly of and near Senta Monice Can~
yor, in the City of lLog Angeles, a distance of approximately
2.17 miles. The Soutbern Pacific Railroad Compony ig the.owne:
of, and Pacific Electric Raeilway Company operates; under‘lease,

s2id line.

Since September 25, 1931, the Passenger service on zaid

ine has conzisted of two round~trips daily.  Applicants allege

~le




that in 1928 an attempt was made to inecrease patronsge on thais
line by giving additional service, dut it did not result in eany
material increase; that this line has been operated ai a loss
for meny years and thelir experience therewliik and changes mede
from time to time Gemonstrated thet there is Do possibIlity of
its ever belng made Vo pay oul-0f=pocket exponses of opg:ation;
thet the fimancial comdition of the Pecific Zlectric Railway COﬁg
poay is such as to require the effecting of all reasonable econo-
mies, and that pudblic convonience and necessity no longer reqﬁire
the operation of said line.

| The finencial results of operation of this line durizg the
period Januexry 1L to April 30, 1932, inclusive, are s follows:

 Passenger revenues, £7.80

Station and Cexr Privileges, 244

Totel operating revenue, §0.2%

Rellway operating expenses

(out of pocket) 563.40
Net loss, reilway.operation, 553.16
Texes assignable %0 railway operation, o bl
Net loss 553.60

The record shows that the freight busimess on said line
during the past few years hes declined to a small amount.

No one appesred to protest the abandonment of service on
the besis that presént pudblic convenience and nmecessity warranted
its continued operation. The City of Santa Monica and the Pelisades
Beach Improvement Acsocistion do, however, protest the grantiﬁg of
the applicafion on the grounds that the Racific Electric Railway
Company hed kmown for some years thet the lime could not be made
& profiteble venture, and in 1931 reluced the sexvice to & negli-~
gidle gmownt, instead of complete sbandonment, in oxder to retain
toe right of way for this lime for speculative purposes. It
eppeers thet & pert of the right of wey of this line was secured
with & reversionary clause in the deeds, and it is the contention
of protestants that the epplicants have.negctiated‘with these

Interests for settlement in the event of aban&onment}

e




T+ also eppeers thot this Tight of way iz desired for the pur-
pose of widening the highway along tac peach, and protestants
desire the applicatior be denied so as to affo;d the City an
opportunity to condemn or secure the right of way at a coét nuch
less thenm would be the case in the event of 2bendonment. It was
also the condention of the City of Senta Monice that the highe
way adjacent to the right of way of seid line wac narrow and
now cerries 2 large volume of vehicular:traffic and that thexe

s a2 likelihood of thie rail line becoming.necéssary in the
suture to serve the beach frontage should congestion on the
‘highway zeach the point of saturation. It appearé fréﬁ the
record that the State Eighway Commission, the County of Loc Angeles
. axd tke City of_Los.Angéles havé bad negotiations with applicants
relative to the securing of the right of way oflsaid line fox
highway Purposes. Applicénts nerein have 2lso filed spplication
(Finance Docket 9340) with the Tntergtate Commerce Comnission
seeking authority to abandon and remove the line kerein souvght
%0 be abandoned.

After full consideration of the evidence and exhlibite
hérein, we are ¢f the opinion cnd heredby £ind az a fact, that
public convenience and necescity do not require the contrnﬁed
operation of the freight and passenger servicé herein‘proposéd
to be discontinued, it being apparent that the operation cannot
we conducted except at o material out-0f-pocket losz; that no
reduction in operating expences can be made To enable'profitdble
operation and that tle amount of revenue, in comparison to the
operating costs, dlaces an undue and unwarrented burden on
applicants and their patrons in the continued maintenance of the

unprofitable service herein propoced to be abandoned.




Public hearings having been held in the sbove entitled
application, the matter having veen duly suomitted aﬁd the
Comnission being now fully advised, |

IT IS EEREBY ORDERED thet Southern Pacific Reilroad
Company and Pacific Electric Railway Conpany are hereby author-.
ized to discontinue service and asbandon and remove that rortion

- 0f their so-called Santa Monicae Air Line from the norvheasterly
. line of Ocean Avenue near Colorado Street, in the City of Santa

Monica, %o the end of the line, northwesterly of and neer Senta

Monica Canyon, in the Cify of loc Angeles, oubiect to the Lollow-

ing conditions:

1. Applicants shall afford the public at least five(S)
@ays‘ notice of such discontinuance of service and sbandonment
of facilities by posting notice of such discontinuvance aﬁd 2bane-
donment a% all gtations on said line and in 2ll passcenger cars or
trains operating over said line.
‘ 2. Applicants shall notify this Commiseion, in writing,
within thirty (30) days after sai&isantinuanée and gbandonment
hag become effective,

3. The oxrder herein shall not be effective until appli-
cants shall bheve obtained from the Intexstate Commerce Commission
an order oxr other effective authority permitting the abandogment of
passenger axnd freight service herein sought.

4. If said service has not been discontimued within one(l)
year Irom the date of this oxder, the authorization herein granted
shall then lapse and become void, wnless further time ig granted

by subsequens order.




5. The Commicsion reserves the right o issue suck
other and further orders in *this proceeding §s it may appear
Just and proper oxr asg,in its opinion, may be required by
public convenience and necesszity.

For all-other purposes, the effective date of thie
oxder shall be twenty (20) days from and af4er the date hereof.

Dated at San Franeisco, California, this 2%zl day
of Avgust, 1932.

wé‘/

- Commigsioners.




