beéision No. 25080

BEFORE THE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA

In the matter of the application of
CALWA WATER WORKS - Will E. Xeller, Application No. 18032,

owner - for oxler authorizing =an
increase in water rates. /—
| % 'v
Zverts, Ewing, Wild & Everts, é/@
_ s

by A.W. Carlson, for applicant.
B.E. Bon, for self and other consumers. v
Jehhe ZOOK, & consumer. /‘

/. .
-,
BY THE COMMISSION: : : . /
. *v N
OPINION
In the above entitleld appliceation Will E. Keller, owning
and operating a public utility water system under the fictitious
f£irm neme and style of Calwa Water Works and supplying water to
the residents of Calwa and vicinity, Fresno County, asks the Rail-
road Commission for authority to increase charges for water ser-
vice. ‘
Pudblic hearings in this matter were conducted dy Ex-
emiper Satterwhite at Fresno. |
The rates now in effect on this water system were estad-
lished by the Commission im 1ts Decision No. 21993, dated Janu-
ary 7, 1930, as follows: |

Monthly Minimum Charges:

For 5/8=-inch meter ‘ —meeeee$l .00
For 3/4-inch meter _ R ——— £}
For  l-inch meter- ‘ memmmeneee 2675




Each of the foregoing "Monthly Minimum Charges™
will entitle the comsumer to the quentity of .
water which that monthly minimum charge will
purchase at the following ﬁMbnthly Quantity
Rates.”

Monthly Qpantity Ratea:

First 10,000 gallomns, per 1,000 gellonge~e=—w- mmmmeemaen=$0,20
Second 10,000 gallons, per 1,000 gallolSeweccercemaneanna :
Third 10,000 gallons, per 1,000 gallonSew=—==-- - ——
Fourth 10,000 gallons, per 1,000 gallonsww—-

Over 40,000 gallons, per 1,000 gallong—==w

FLAT RATES

Existing schedule oL flat rates t0
in effect without change.

=0Q00-

The evidence shows that the water development, methods
of operation and facilities for the distridbution of water remain
the same as outlined in the abdbove rererred-té-décision, with the
exception that the system is now fully metered and all service is
chargéd on & measured dasis, Applicant'continues‘to supply water
under contract to The Atchison, Topéka and Sente Fe Railway Com-
pany, which in 1931 consumed seventy-seven per cent of ail watex
delivered., The following extract from Decision No. 21993 shows

briefly the development of this water works and its genoral OP=
erating practices:

"0n Qctober 1, 1911, Will E. Xeller entered into
a contract with the Senta Fe Rallroad €0 furnish that
railroad with water for construction of its terminal
and roundhouse three miles south of the ¢ity of Fresno
and to supply its demands for railroad use. A4 well,
pumping plent and other faclilities were installed by
Mr. Keller on land owned by the Sante Fe Reilroad and
service commenced under the contract on Octoder 28,
191l. The original comntract has since heen smended
end service to the Sante Fe Railroad has been rendered
continuously since October 28, 1911, under the pro-
visions of the original and emended contracts.

Later, in 1911, a 40=acre tract lying north and
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east of the Sante Fe Ruilroad was subdivided and de-
veloped as residence property and the owners of this
tract arranged with Mr. Keller for the supply of water
to the purchesers of lots within this trect. This er=
rangement was consummated in 1912 ané, in order to
designate the pudblic utility service, the name of Calwa
Water Works was adopted. Subsequently, other con-
tiguous lands were subdivided and service extended to
tten vntil at the present time the service area ¢overs
about 160 acres, and in 1928 water was supplied to
about 151 consumers other than the supply furnished
under private contract to the Sante Fe Railroad.

The evidence shows that the service rendered by
this system is dual in character. First, in guantity
of use, 1is the major service rendered to the Santa Te
Rallroald under the original contract of October 1,
1911, and the contracts supplemental thereto snd for
which service the plant was originally constructed.
This service to the Santa FPe Railroad was entered into
by private contract prior to the dedication of any
part of the water supply to the pudlic gemerally arnd
1s therefore private in character and not within the
Jurisdiction of the Railroad Cormission. The second
class of service rendered by the system is to the cop-
sumers located in and about the town of Calwa, which
service clearly is public utility in character and is
therefore under the authority of this Cormission.

The water supply for this system is derived froxm
two deep wells located on the property of the Santae Fe
Rellroad. The water is lifted dy deed woll pumps ard
Placed in a conerete pit, from which delivery is made
to the main outlet line on which is located an elevated
steel tower ard temk immediately ad jacent to the pump=-
ing plant. Sexrvice to the town of Calwa (public util-
ity service) 1s teken from the pumping plamnt tarough
8~ and 6-inch tramsmission lines and distriduted through.
6~ and 4~-inch lines, the total lengthk of transmission
and dlstribution lines being about 4.25 miles. Sexvice
to the Santa Fe Railroad under the private contract bee-
Zorxe mentioned is made directly from the pumping plent
without passing through or using the distribution syse

tem serving the town of Celwa.”
Reports were sudmitted on behalf of applicant by V.G.
Burtor, bookkeeper, and by F.H.4van Hoesen, one of the Commission's
hyd:aulic_angxneers, showing the cost of the properiies uséd‘and

useful in the operation of the water system, maintenance and oOp-

e:ating expenses for 1931 and revenues for the same poridd. A

summary of these reports is given below:




Burton Van Eoeaeﬁ

Estimated Original Cost of entire water :

systen $34,8%2 $37,516
Estimated Original Cost of publlie utility C

water system 25,184 -
Depreclation Annulty 3,325 820
Total Operating Expenses - 193 - 3,205
Operating Expenses - 193L = chawgeadle

to utility dusiness only 2,052 -
Totel Operating Expenses - 1929 - 5,232
Operating Expenses - 1930 -~ utility

business onrly - 1,927
Revenues ~ 1929 -~ utility dusiness only - 3,082
Revexues =~ 1930 - utility business only - 3,531
Revenues - 1931 - utility business only 3,695 3,695
Revenues = 1531 - non~operstive (from

Sante Fe) 4,458 -

=000~

From the testimony, it appears that' applicant's methods
of allocation of caplital and operating expense between the service
to the Senta Fe Railroed end the utilivy is not'unreasonable'at
thls tiﬁo; however, the annual depreciation, &s. shown dy eppli-
cant's bookkeeper, is computed by the straight line method vary~-
ing from ten to firfteen peor cent and is entirely unressonadble and
excessive and not in keeping with the practices of this Commission.
The sum of $820, as estimated dy the Commission’s englneer, is more
falr and reasonadle axnd will therefore be acceptaﬁ‘ror the pur-
poses of thié proceedingQ

The ovidence c;early indicates that this water wprks (
covers a large erea which at the present time is sparsely settled.
Since 1911l applicent has enlarged the service area greatl& by ex-
tending melns and Pipe lines into newly subdivided tracts. Un-

rortdnately, these tracts have not developed es anticipeted with

the result that the existing facilities are largely overbuilt and
in excess of the nommal requirements for existiﬁg‘domand. Under

such circumstances, it would de wholly unreasonable to place the
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~entire burden of maintaining the complete system uponr the shoulders
of the present userse. The evidence submitted indicates that the
operations of both utility and non-utility services have resulted

in applicant earning & total gross revenue irn excess of that which
would bde considered fair end just by this Commission 1T doth classes
of service were public utility in character; however,‘considoring
solely that portion properly chargeadle to its public wtility dusi-
ness, the revenue during 1931 yielded apprcmimatelﬁ three aﬁd a |
quarter per cent oun the capital invested.

Many of the consumers appeared and protested against the
granting of & higher rate at this time. Nearly all of the water
users are employees of the Sante Fe Railway Company and héve either
received substantial reductions in their éalarios or are now out of
work anmd unadle to Tind any employment whatsoever. Applicant has
feailed to produce sufficlent evidence o warrant an increase in
rates at this time. The record in thls proceeding as it stands
shows that the Calwa Water Works is now making & fair return in its
pudlic utility operations upon that portion of its Iinvested capitel
which may‘properly be chargeedle as regsonably necessary to provide
adequate service to its existing water users under present ci:gump

stances and conditions. s

Will E. Xeller, owner and operator of the Calwa Water

Works, having made applicetion to the Commission as entitled above,
pudlic heeaxrings having been held thereon, the matiter having deen
duly submitted and the COmmiséion being now fully advised in the

premnises,




It is beredby fouud as a fact that the p:esont erroctiée
rates and charges of Will E. Keller, owner and operator of the
Celwe Water Works, Lfor water delivexred to consumers in and in the
vicinity of Calwa, Fresno County, are just and reasonabie retes to
be charged for the service rendered, and

 Basing this Order upon the foregoing rinding of fact and
upon the further statements of :aot-contained in the Opinionfwhich'
precedes this Order, N |

IT IS EEZREBY ORDERED that the above entitled application
for authority to lncrease Tates be and it 1s heredy denied.

For all other purposes the effective date of this Order
she.1l de twenty (20) days from and after the date hereof.

Dated at San Francisco, Celifornia, this Aﬁégzzg day of

é:2oaﬁ7~4/»// » 1952.
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