
Decis10n No. ? ~~ 8 a. 

BEFORE THE RULRO.6.D CO~fiSSION OF THZ ST .. i.'lZ OF CALIFOR.""U::-

In the Matter of the ";',plication o~ ) 
FJ..ruvW.S IRRIGATION COMEAJ.'"rt, ) 

e corporation, tor an order author- ) 
izing it tO'issue notes to evidence) 
moneys advanced ~nd :pay tor proper- ) 
ties heretofore ac~uired. ) 

Farrand end Slosson, 

BY 'lfP~ COj..lM!SSION: --
o PIN ION 

In thi~ proceeding FSr.Qcrs Irrigation Com,sny oskz 

per~ss1on to~issue $113,000.00 or unsecured 'seriel notes with 

interest at not to exceed seven percent per annum and ,to refund 

such notes upon their maturit1e~. 

Farmers Irrigation Company, C cor~orat1on ors~n1zed 

and existing under the laws or the State of California, iz engaged 

in the bus1ne$~ or distributing water tor irrigation purposes in the 

City or Santa ?~ula end in the odjoining territory. As of W.arch 

31, 1932 the compenyr0ports its assets and liabilities ~c rol1ows:-

";'SSETS 
Fixed capital ••••••.••••••.•• _ .••• ~ •••• $434,17~.24 
Cesh ••••••••.••.••••••••••••••••••••••. 969.82 
l-a.ccounts receivable .......................... 1,396.87 
Mo.tel'ic.ls tlnd sU'1j,,11es ••••••••••••••••• 442.30 -. . . 
Pr.epe.1d taxe s •...••...•••••.•....• _ . • • • 238~-79 
Prepaid insurance ........................ ~ • .. .. 1 71~ 70 ' 

Total c.ssets ............... $437, 3~~. '72, 
LI';:..BILITIZS 

1-

~~225,800.00 
113,000.00 

6,133~.60 
70,952.85 

,117.52 
412.94 

20,975~81 
,1437 ,392.72. 



The $113,000.00 or notes which a:pplice.nt nOl1 a:;ks per-

~i$eion to issue will be uzed to retund $73,Oll~46 or notes which 

the company issued under the authority granted by Dec1s10n No. 16005 

dated February 15. 1926 in ~pp11cat1on No. 12469~ The remo.indel" 

or the notes, namely $39, 98e~54, were issued trom t1me to-' t~o by 

applicant tor the purpose ot paying tor extensions e.nd additions to 

. its properties since Se~tember 30, 1925. 

The notes which app1ic~nt now has outstanding mature at 

vurying dates during 1932 and 1933. Some or such notes were 

issued u,on the erroneous but good ta1th assumption that the auth-

ority or the Commission to issue such notes was not reo.uired~ Upon 

having its attention c~lled to the tact that the issue or the notes 

zhould be authorized by the Commission, applicant riled the instant 

o.pp11ca t1on. 

Our exe.:t1:c.ation or this application leae.s us to conclude 

that the moneys obtained through the issue ot the notes in ~ue$-

tion were used tor purposes ind.icated in the ?ublic Utilities Act 

and that the issue ot the notes to refund the indebtedness in ques-

t10n should be authorized. The tollow1ng order will, however, 

not per.mit any unpaid interest to be cdded.to the pr1nc1palot the 

notes or obligate applicant to pay ~ttorneysf tees in case suit 

is brought to collect the amounts due on the notes. It these 

contingent 1iubilities become actual liabilities and the ~ount 

thereof is known, applicant may present the matter or their ~ay.ment 

in a new cpp~1cat1on. 
., 

O?DER 

Fermers Irr1ga tion Comp®y oovi:cg asked permission to issue 

notes in the ~ount or $ll3,000.00, the COmmission having cona1der.ed 
the request or applicant and being or the opinion that this iz a 

2-



~tter in which a public hearing is not necess~, that the money, 

property or labor to be procured or paid tor by the issue of the 

$llZ,OOO.OO ot notee iz rossoncbly required by applicant tor the 

purpose herein stated, and that the expenditures tor such purpose 

are not in whole or in part reasonably chargeable to operating 

expense or to income, therefore, 

IT IS EEaEBY ORDERED, th~t Farmers Irrigation Company be, 

and it 1s hereby, authorized to issue and deliver unsecured prom-

issory notes in the aggregate amount ot not exceeding ¢113,000~00, 

such notes to 'bear 1nterest not to exceed seven percent per e.nnum, 

payable semi-~u.e.lly, or at maturity or the notes :rno.tur1ng in 

1932, in gold coin or the United Statez or America, or the present 

standard or weight and rineness~ with ~ provis1on therein that in 

ease or default in any installment or principal or interest, the 

holder tllereot may declare ell of said unpaid !Jr1nci:po.l e.nd. 1nterest 

to be immediately due and payable, and with the tol1ow~ matur1-

tiee:.-

1 •. 1'l0ID-TT 
$5,OOO.~0 

5,000.00 
5,000~00 
5JOOO~00 
5,000.00 
5,000.00 
5,000 .. 00 
5,000.00 
5,000';'00 
5,000~00 
5,.000.00 
5,000.00 
5,.OOO~00 
5,000 .. 00 
5,000 .. 00 
5,000~00 
5,000.00 
5,000.00 
$,000.00 
5,000~OO 
5,000~OO 
5,000.00 
3,000.;.00 

D.ATE OF MATURITY 
.i..ug. 1,. 19~2 

SeJ?t~ 1, 1932 
Nov. l, 1932 
Dec. 1, 1932 
Dec. 31, 1932 
Aug. 1, 1933 
Se~t. 1, 1933 

Nov. 1, 1935 
Dec~ 1, 1933 
Dec.. 31, 1933 
1.'0.5- 1, 1934 

Sel,.t~ 1, 1934 
Nov. 1, 1934 

,Dec~ 1, 1934 , 
Dec. 31, 1934", '/" ',,;',. / 
Aug. l, 1935· 

Se:pt~ 1, 1935 
Nov. 1,' 1935 
Dec. 1, 1935 
Dec~ 31, 1935 
Aug. 1, 1936 

Se:pt~ 1, 1936 
Nov. 1, 1935 



IT IS m:REBY F'ORTE:SR ORDERED, that Fa:m,ers Irrigation 

Company may retune. any or all or the above described promissory 

notes when due, by the execution end delivory o~ a prOmissory note 

s1milcr 1n terms and amount w1th the prom1ssory nota retun~ed, with 
maturity not later than August 1, 19Z7~' 

IT IS B3REBY FURTKBR ORD:E:RED, the. t Farrn.er s IrrieQ. tiOll 
Company shull use the prooeeds realized through the issue or the 

e:oresc.id notes to p~y Or retund the ~113,OOO~OO or note= wh1ch it 
now hes outstanding. 

IT IS EERZBY FUR~JER ORDERED, that the ~uthor1ty herein 

granted w1ll beoome effeot1ve when Far.mers Irr1zat1on Compeny has 

paid the tee prescribed by Seotion 57 or the Publio Utilities Act, 

whioh tee is Forty ($40.) Dollars, and thot said Far.mer$ Irr1eo.tion 
Company s~ll tile with this Commission reports, $ueh as are required 

~. by the Commission's General Order No. 24, whioh order insofar ~s 
,. 

applioable, is made a pert otthis order. t( 
DATED Q. t San Frano1:;co, Ca11tor:a.1G., tb,1z ,,~ , day or ) 

,b,ugust, 1932. 


