Decision No. 25104

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
MACTAY RANCEQ WATER COMPANY, & core-
poration, for an order authorizing

epplicent to cease rendering water

service as a pudblic utility.

Application No. 18084.
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Mexrvin Osburn, Lor applicant.
¥.R. Elkins, for Tacoina Chambder of
Commexce, on beball of the consumers.

- BY TEER COMMISSION:
QPINION

Macley Rancho TWater Company, a corporation, engeged in
the bdusiness of selling end distridutling weter Lo domgstic, ir-
rigation end other purposes to residents of Pacoima and vieinity,
Los Angeles Courty, asks the Rallroad Commission for authority'to
discontinue rendering water service as a public utilivy.

A pudlic hearing in this proccediﬁg'was conducted by
Examiner Kennedy et Los Angeles.

The NMacley Ranciao Water Company was incorpora;ea in
1896 for the purpose, among other things, of doing a general
farming, real estate and water business. In comnection with 1ts
aétivities, the company at various times had under i%s ownership
or control large tracts of lands located in the San Fernando
Telley in end in the vicinity of the city of San Fernendo and
the territory known as Pacoime. During the past several years,

epplicant has sold 1o local suddividers and others certain‘pbr-




tions of 1ts lands. In some instances water was supplied by ap-
plicant whaile in others water service has been obtained from the
municipal water system of the City of Loc Angeles. A fow years
ago, the city of San Fernando purchased the major portion of ap-
plicant's water plant serving residents living within 1ts incor-

porated limits, leaving only approximately 250 consumers resiling

in and in the-vicinity & Pacoima. In sddition to'its domestic

service, this campany supplied irrigation water to twenty acres
of ¢itrus lapnds which 1t owns.

.The.testimony shows that this water systen was instealled
nearly forty years ago and for the past ten years has been ¢on=-
sidered by its operators as being in a serious state of disrepair.
large and excegsive sums have been spent each yeer for its main-
tenance and upkeep dut no serious efforts have ever been made td
replace worn~-out faclilities and equipment or %o alter operating
methods to meet %the changing conditions. Applicant's manager
testified that the expenses could be reduced et least one-half
by the installatlon of proper improvements and by adopting bettér
methods of dlstridution and operation.

The water supply is obtained from a well located adbout
two end ome-half miles norih of the point of distridution and is
punped directly into the transmission main. As there is no
storaege, 1t is necessary to keep the pumps working continuously
day and night. The excess water I1s allowed to waste or is used
in the irrigation of applicant's twenty acres of citrus rrﬁits,
for which no éredlts bave ever bYeen made by the utilitye.

From the evidence and testimony presented, it appears
that through reasonably erricignt operating mgthods and practices
“this utility should have been in 2 position to have set aside the




proper depreclation resexrve for the replacement of 1ts water pro-
duction and distribution facilities at & time when such would be |
required. The changed conditions under which this utility is now
operating demend and requixe the installation ot 1mproved eguip-
ment and relocation cr racilities in order %o eliminate the un-

reasonadly excessive axmount of expenditures now belirng made %o

maintein the existing worn-out systexn. The present consumers are

in no position to odbtalin az alterhative source of supply except

at a prohibitive cost and 41t was through no fault of theirs that
the lax and inefficient management of this water works bas resulted
in severely handlcapping the maintenance of economic‘servico. It
is neither fair nor just to the present consuners o attenp?t o
place upon them the durden of paying the excessive ¢osts now bHe-
ing incurred through the past fallure of the utility to properly
keep in repair 1its wavter plant and distridution and transmission
-meins. At no time heas this company appealed to the Commission
for such & readjustment of rates as would provide for the continu-~
ation of service upon & reasomable basis and withoutits suffering
an out-of'~pocke? loss., There is notaing in the record of this
case which'would indicate that 1t is not entirely feasible as

well as proper £or this utility to so rearrange its water pro-
duetion and distridution facilities and t0 so reoxganize 1ts op-
arating e thods and practices so that Lt can deliver water et 2
felr cost and at 2 price which the consumers cen afford 10 pay.
Measures should be adopred kithout deley by this utility to placé
its water works upon a proper and efficlent operating dasis and,

should it thereupon be necessary, applicant has the right and,
perkaps under the circumstances peculiar to this‘caée,'tﬂé-duty

of applying to this Commission for such readjustment of its rates




as may be just end proper under the premises. As the present oon-
sumers have no otker souxce of waiter supply availablé to them at
& price they can now afford % pay and as the utility hes mede no
sincere and carmest efforts elther %o economize in operating its
system or %o install the necessary improvemonts, it ic apparent
that the request 0 discontinue service is neither warranted nor
Justified by the testimony and evidence submitted in this pro-
ceeding and is inimical to the legel rights and best interests

of the pudlic. The mequest therefore will de denied.

Maclay Rancho Water Company, & co:poration, having made
application %o the Commissién as entitled above, a pudlic hearing
having:been held thereon, the matter having been duly subnitted.
and the Commlission delng now fully advised in the premises,

IT IS EEREEY ORDERED that the roquest of applicant fox
authority to discontinue the rendering of public utility water serw
vice to 1ts consumers in end in the gpneral vicinity of Pecoima,
Los Angeles Counfy, Ye and iV 1s hereby denled.

For ell other purposes the effective date of this Order
shell Ye fwenty (20) days from and after the date hereof.

Dated ét'San Frencisco, Celifornia, this ;2-2 — dey
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