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BEFORE TEE RATLROAD GOMIISSION OF THE STLTE OF CALIFORNIA. -

Iz the matiter of the Investigation
ox vhe Commission's owx motion into
the rates, tolls, rentals, charges,
classifications, rules, regulations,
prectices, contracts, operations,
sexrvice, or axy of them, of Los Gatos
Telephone Compexy.

Case No. 319%.

Wl Sy St Vo Yt Y N ¥ N e d

Chatlfee X. HalX, for Loc Gatos
Telephore Company.

BY TET COMITSSION:

| This Lis & proceeding Instituted by the Redlrond
Commizsion on 1ts owx motiorn om Februzry L9, 1953, for the pur-
vose of ax investigation of tue operztions of Los Getos Telephone
Compaxny-. ‘

The Los Gatos Telephone Company was orgexized im 1910,
for the purpose of sequiring the properties of Sumset Home Tele-
shome and Telegreph Compeny iz Los Ga%os. At thst time there
wore approxizmately 400 telephones in service. The historlcel
reproduction cost of the property as of Docember 3L, 1920, wes
$44,350.00 (Decisfon No. 7419,4pril 9, 1920). The books of the
com'om as of De cember 3L, 193L, show the ecmount of §184,825. 67
gs invested In plant a.nc*. equivmenv, and I, 690 connected ztations.

The ompan‘y' now oPere.'ces one ezche.nge with .,erv':i.ce 4o approxi-
metely 1,400 wbscribero :Ln. I.o., Ga tos and. vicinity', 4{nelvding
a large arex of R rsely ,ettled. mouz:z‘te.inou., territo::'y Los
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Gatos Telephone Compazy owns 222 of the outstending 268 shares
of stock of Campbell Telephonme Compeny, = small wiility operaticg
in vhe territory surrounding the Town of Campbell, & few miles
distant froxm Los Gatos.

Public hearings in this matter were held by Exeminer
Jonson Iz Los Gatos om Lpril 26, Jwxme 14 and 15, 1932, and om
this Latter date the case was submitted £or decision.

4 preliminery investigetion of the accomwnting methods
ané records of this company revesled the necessity for meking &
complete valuation of the plant a“:nc'r. equipment, together with &x
analysiz of the revenues end ex;gems, vas the compoany appeared to
be earming a returx greatly In ;exce:ss of that usually pexmitted
by the Commission. '

Valustion and Rete Base. !

E. W. Watson, A.ssisﬁn.t Txgineer of the Commission’s
£, presented an estimete of the hi;tbrical reproduction
cost and repxoduction cost new of the préperties. of the company
as of December s:L, 1931, which compare Witk the amouzt on the

dooks zs of that &ete as follows:

Eistorical Reproductior Cost
Reproduction Cost New

BOGK COSE +evennennnennnnsnenansss $064,825.67

The compamy &id 2ot present & valuation, bub used tke
Commicssion englineerts estimsmte of historicel rép:o&udfion cost
In 1tc estimate of rate dase. No critfcisms were offered of
the valuations as made. .

Yr. TWetsox presented a rate dase abblicable: to the
vear 1932, waile *he rate base offered by G. S. J'eccobs, mgineer
for the comnam', was applicable to the *welve-momh period
ending Me 30, 193%. The suggested rate bases compare as




rollows:' .

Commission c:omp'any'
| Tngincer  Exgineck
Eistorical Valuation, December 31,1931 ‘,",.156 772, 56,772, . -
Z2A{tions end Bettexments, T Tig2rs. $l:.fs.::.oz..

Yaterials and Supplies, 2,920. 5,200.
Working Cask Cepitel, 545, ’ 500

Tstimated Rete Base, ' $I7L.51Z.  B176,574.

~ The evidence shows no materisl &ifferences relative
to the base wpon which the compexry should reali},& & return,
Lguoring the difference in the period selected,; as W, Jacodbs
included the total additions and bettorments eStim‘béd. for the
year 1932. The estimate of mdditions and bettermemts includes
& line purchased this yesr Irom The Pacific Telephoze and
Telegrapk Compamy at 't'n:e estimated cost mew of Y'that line, where-
as the compeny has actually acquired the Lime for Tess than ome- -
third of such ésﬁ:.mate.' |
Revexze.

In the estimates of the mumber of statioms and emownt
of revemue proluced therefrom, the Commissiom engineex used the
vezr 1932, while the Compony enginmeer adopted the- twelve-montl
perfiod ending Twe 30, 1933. The m estimates of stations and

revenve are as follows:

Commission Compaxy
Engineer = Englimeer

Number of Stations, 1,650 1,653
Exchange Reverue, &4 762, $AD, 468,

'.E.'Oll ...evm@ » 8, zoc - 3, 090’,.
¥scellaxeous Revenue, 600. 600.

Total Revemue---' $5%,56L. 452,158.
The estimete of stations presemted w'm. Jacobs

appeers to be incorrect, as it was based on the report of the
c:ompé.ny to the Commission, waich a check by the Commicszion stafll
showed to be in excess of the actusl number of active stations.
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£z o result, the per station revemue assuwed by M. Jecobs
was 100 low. On the other haxg, the te timonv of Mr. Farwell,
President of the compeny, on’ “he outlook for the mtu:::er; cOn~
vinces us that the estimate oi‘. exciange. sexvice revenve offered
'by “he Coxrission staff exceeds tho amoﬁnt whica 1% L= Teason~
able t0 assume will de eme&. 13::_ 1932, by abnrodmtely %500 00.

Toll sexrvice revenue, esu:tma'ted by the compeany's wit-
ness, excludes from consideration the toll usage of ome sub~
seriber who has been respomsidle for epproxizately thirteem per
cent of thae toll revemue during the past twelve months and is
contlimuing suck usege, because the company witness p::o-phed.ed
that the accownt would be discontimued. The pos#ibilﬁ;y ot
sacx discontinuence must be considered, but the continuing rev-
enue cenmod be ignored. o
i‘:coenses: ‘

The mejor difference of opinion between company and
"omi"* ox witzmesses in this proceeding centers arouxnd the S~
tmte, of necessary and reasonable future operating expen..-,er.;..
Tith respect o certein classes of expense the amownts re~
corded on the boolés in the past are not reliable m Turnish-
ing & basis for future estimates, inasmuch as the compeny,
shroughout its existence, has falled to properly follow :he
system of sccounts for telephons compenies prescribed DY the
Interstate Comzerce Commission and a&op‘ce_d. by this Commission
in respect to cervain maiﬁten&nce: cteprecia'tiorm; and capital

expenditures. The oner° ting emen.,es shown by the company

in its report %o 1ike Commission fLox 1931, and. t..e es~




timates of the witnesses for similer expensez are as follows:

LOS GATOS TEEEPEONE COMPANY
Overating Exnenses, exclusive of Depreclation.

raiure Lstimates  :
Reported Compeny s Ol S5O
1931 -'Engizee:c Eogineer =

Repairs of Wire Plenmt, ..,2. 392.40 53,778,
Repadrs of Equipment, 287.15 !
Staetion removels and chenges, 474.0L XL, 625.

Qther meirienance expenses, 1,817.39. l 003,
Tnelassified, - I 700 .

Totel Maintenernce Expenses- $4,970.95 §8,340. = £6,643.
Traftic Expenses, 311,864.26 £11,200. 4IT,222.
Genexral office ..a.I.a.rIe..., . 4,975.00 4,59%.  3,387.
Other gonexral expenses 7,293.97 7T,15%. 5,945.

Totel Operating _.xpenges, £29,104.18 $3IL,284. %27,195.

——— e ——— v— ——
v
——— ——

Howard Tysoz, Meneger of the company, was called to
offer the detailed support for the estimate of unclassified
expense subxitted by the company engincexr.  Iir. I’yson testiried
taet he had naxde an analysis of the labor ;:hargeca %0 the do-
preciation reserve for the years IS29, 1030, and :{.9'31', and that
in those years laebor costs in the suwm of 4#,259.2& had been -
chexged to the depreciation reserve which skould heve gone to
current maintenmxce. This anelysis wes the basis Tor Ur.
Jecobts estimate of g1, 700. for umclassified m&intemc.e. It
developed, on cross-exemination of Mr. Tysoxm, 'tha‘t: in 1930, the
veer of meximum chaxrges of this sor‘t;, a large proporbion o’
these charges while descxribed in the &ompam' records as “repeirst
were, nevertheless, charged o the Teserve. During 1931 exd
1832, e:coehd‘.itures fo.r simf Tea "ievai::s" were, "g‘ene:m at
least, properly charzed To main...enance. The actually rec:oraqd.
charges for 1831, coupled wiih a mowledge qr necessery nein-
teonemce. requirements of companies of this charazcter, served &S
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tae basis for Ur. Watzon's estimate 6:‘.“ current meintenance, walch
Ir. Jacobs used exclusive of the unclassified item Obviously,
the adfitiom of §I,700. as "uaclassified maimtenamce” to the sum
so estimated would result im the duplica‘cion of emounts ahowe&
iz the infitial estimate based ox the oxpenditures proverly re-
corded as maintenance in 193L. Yalintenanmece oxpense in the
emount estinmeted by ifr. Tateon appears edequete. In passing,
1% should be noted that lador costs throughout the estinzaﬁes are
vased upon precent wege and selary levels and that these are
st1il1l at the mexfmmn voint for this compaxy.

Tstinmeates of trafific expense submitted were practically
n agreement. |

Mr. Jacobs" estimate of general office szlaries Is
grextexr theam that swbmi thed by *the COmmis'sioﬁ.' s engineer, due
to an allowamee of $1,200. for the salary of en add.i‘cioml
office clerk. Addit.x.onal help thus far has not bee:x employe&
by the company and im the face of decliming revemue and stetions

end a coniinuence of the depression predicted by ¥he company, the

necessity for such additionmal expemse Ixx the future is not ev-

iden%t.
wr. Jacods' estimate of other general expense was

£1,210. in excess of the Commission oxgineer’s esiluste. This
dirrerence is acccnmtea ror substantially by an ectimate of 5200.
for the amortization of expenses of the compamy In this pro-
ceeding, §100. classified as ‘"fmdries," ang additional $S0. fox
mad scellaneous la.‘oor“ and ,,840 addit sLomal for d;irecto:"' feos.
The experse of conducting this proceeding, as well az the eX=-
nenSes cla..,...z.ﬁeo‘. as "-*und:ies" a..dmvcellaneom, I.abor" Tropre-
sent 1roR-recurTing expenaime., already provided Tor :r:z:om. past

reverues, and nothing has been presented {n thiz 1nstence $O
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convinece us thet these oxpenditures should be included in the
estimate of expense used to test future rates. On the other
hand, ax allowance will be made im the expense estimate to care
for increased costs due Yo federzl texes Imposed during ‘cb.'ec‘l
pendency of this proceeding.

. Watson's estimate {ncluded enm allowence of ;*-,ézo.
fror directors’ fees following the compeanyts pracilice Lor s0me
+ime prior o Jume, 1931, when the fee Jor. each of the directors
was imereased fmm'ﬁ'. to $15. poer meeting.  There appea:és to
be mo necessity for such increase im the Tees paid this group o
sevén directors at this time.

Commission and c.onrpany witnesses are im substantial
agreement with respect 0 the anmual allowance for accruing de-
preciation, elthough the amount 1s less shaz half thaet set wp
du-rin_g 1931 on the books or the commany. Ac ax undgpreciated
rate dbase iz being used for testing the retes of this compm,'
ennual Gepreciation will be computed on & six per cent sinking
Tund basis. e sum found reasonsdle for inclwion. in the
estinate of operaiing e:cpéns& ror 1932 15 $4,45%.

Counsel urced taat because the rates of ’;',os Catos
Telephb::e Compaxy were a3 Low or Tower “han the rates for sim-
slex classes of service in citles comparable in size the ex-
isting rates nm:-:tA ve ressonable and no reduction is werrsnited;
also, beczuse nei‘cb.’er subaseribers nor Towz Trustees nad com-
pleined to the Commission of the Tates no action involving &
reduction ol rates chould e comnsidered. mhe Commission col-
pot agree that either of +hese Tacts should control 1%tz action.
me Tact that this compeny 15 rurnisning the community wita &

satistactory service at rates as 1ow as goneraily found else-
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whe;-e, po5sibly to some extent because of an economical and
careful managwezt, would not excuse t s Commission In allowing
unressoneble esrmimgs to the compsmy Lor the future, although 1%
Goes werwant the Commission in beilng relatively libderel in L£ix-
ing the rate of Treturn to be allowed as o reward i“or prudent and
efficlient managoment. |

Tais company, from the time it begen operstiom, has
f1csued two stock dividends In the amount of {29,620. par vaiue;
peid efgat per cent dividends on all ‘s,tock outstanding, and hes
built wy a surpius of approximately £53,400. as of Yecember T1L,
1931. a |

Due 4o an unusual telephono density im the arez, the

capisal invesiment and operation costs on a station besls are

appreciebly less then are found in other exchenges serving sim-
fler vopuletfoms. The company has been receiving cozsiferably
more %han an adequate returm on 2 lﬁ‘.bea:al rate bvase. It Is
apperent from the estimates an‘d‘. testimony ::e.ceived, that the
comtimuance of the presext rates would result in Yhis compexy
receiving materially more tham & regsonable relurn ro;: “he year
1632, aad that some modifi.ca.tiozx of rates and charges for tele~
paone sé.rvice‘ of “nis compexny is required. Certelin reductions
fr the principsl rates will, therefore, bve ordered.

. Farwell, President of the COmpPaAXy, tectified that
ne ¢4 npot approve of the advance nayment of 2 £3.50 service
conmection charge before & prospective subseriber could "do
puciness” with the compeny. Ee stated that this cha:ge‘sb.ould
nov be e:‘.iﬁinate&, but should be reduced. e are in agreement
with tals opimion as applied %o the conditions existing im the

Tos Gatos Txeharge ané the rates herein ordered made ef:':ec‘ci#e_ |




7411l set Torth lower comzection charges.

Decision No. 7419, dated April 9, 1820 (18, CRC. 5S5),

ordered Los Gatos Telephonc Compeny to setv aside its.'aeprecia‘cion

reserve in o Swrd and at the rate of 52,172. per yeer. The de-
preciation expense Iz now groatly in éxcess of ﬂa.is apouet and LIt
1s not im the best interest of the company or Lts subscribers %o
set the rveserve aside fr & fumd. The discontimmmce ol e
ebove referred to section of Decision No. 7419 vr:f.ll, “hemefore,
ve ordered. | | |
comissién and compeny witnesses testified to the effect
that some of the accounting praétices of Vvhe compeny hewe been
erromeous. Los Gatos Telephone Compexy iz required to keep its
accounts in céni‘omit‘yt-with the "Uniform System of Accounts fox
Telephonme Companles™ as prescrided dy the Interstaie Commerce
Gommission end edopted by this Commissfes, and strict compliezce

with the terms thereof will be enforced.

CEDER

The Reilroad Commission of the State of Califormia
naving instituted en Lmvestigetion of The op erations of Los Geltos
Telephone Compary, public hearings having been neld, the matied
having been cubmitted and mow belmg ready Lor decisionm,

™e Reilroad Commission of the State of Celiforniz,
after giving full and careful consideration to the record before
£+ end the erguzent of coumsel, concludes and finds as Lollows,.
to wit:

1. 4 recsonzble rate base Lor Los Gatos Telephone

Compeny foxr the year 1932, {neluding therein

a1l clemonts of cost, botha tangivle and fm-

tangible, en sllowence LoOr working cash capltadl

end matericls and supplies sufficlent o meet

«ne. ordinory operating requirements, vroz:I:_: in

progress, and estimated average net additions

and betierments for the yezr and with no de~
duetion Tor accrued depreciztion, 1s £172.,00C.
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The roeasonzdly to-be-aniicinated gross operating
revenue under existing rates Lor the year 1932,
is in excess of £53,000.

The reasonable reguirement for the yeaxr 1932, %0
neet operating expenses, depvreciatiorn and taxes
commensurate with the volume of business and revenue
expressed ix Findirng m2* i $37,000.

Tre rezsonably to-be-axmticivated net reveaue avall-
gble for returz iz 1932, wnder existing rates and
with efficient and economiczl management, is nmot
less thex $16,000.

TUnder the rates here prescrited, the netl revexue
availadle Tor return reasomsdly to be anticipated
in a year such as 1932, with efficlent end
economical menagement, Lo $I12,900.

The sum of $12,900. is found to be a ressonable

and Talr return ox the rate base of §I71,000. uwadex
+he comditioms and circumsiances now surroundlng
Los Gatos Telephone Coxmpany. -

The present rates of Loz Gatoes Telephone Compeny
are wnreasonable to the extent they differ from
the rates herein ordered, which are found %o be
just snd rezsoxeble rates for the Duture.

Dasing 1ts Oxder oun the above firndings of fact and
such other findings of fact end conclusions as are contained in
+ne Opicion preceling tals Oxrderx, |

T IS HERESY O‘.S{D".E.'RE:D trat Los Gatos Telephozxe Compary

Charge =md collect fLfor exchensze service fuxr-

niched on and sitex Q%lgg‘p"' : , L3932,
the rates ané ¢harges sn0WR I& RIALDLT AT
ettecned to end made a part of Vhis Oxdex.

-

submit for £iling on or deforegenterher 35“ ,
1832, schedules of rates and charges as SO
rorth in Exhivit TAT attached hereto.

cencel all scnedules of retes omd charges and
all rules snd regulations which are zot iz
contormity with “hose set forin in Bxhibit =L7
attached hereto and its Rule and Regulation.
No. §, "Service Charge for Restoration of
Sepvice,™ as of _ Octoder'l , 1992.

77 T TEREBY TURTEZR ORDERED thet Los Getes Telephone

Compamy mey discomtinue setting aside 1ts depreciation Teserve




in a fund and at the rate of §2,172. ver year, as required by
the Order of the Railroed Commissfon im Decision No. 7419,
dated April 9, 1920 (12 C.R.C. 55). '
For all other purposes the effective date of this
Order shall be twendy (20) doys from emd af%ter the date herem..
Da:ted at Sar ‘R’ranm.sco Celiforndim, this Z 4 d.a.y

of @af«,,f—' , 1832,

@L\/z—«»wy// -
=
v

/ \ / W

Coﬂis siomers.
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EXCEANGE SERVICE =~ SCEEDULE NO.

INDIVIDUAL LINE AND PARTY LINE SERVICE

SERVICE:

- Applicable to dusiness and residence individual line and
party line flat rate service furnished within the Base Rate Arez of
the Los Geatosz Exchange. '

RATE:

(1) Business Flat Rate Sexrvice:

Rete per Month

Esch indfvidual line desk set 3tatiORececescnces $H2.75
Each two=perty line desk set statiolecccccanssee 2,25
Each extension well ox desk set station,

wi.th or w1th.°ut ben...--'..--........'..-.... 1.00

(2) Residonce Flat Rate Service:

Each individual line desk set statlioDececcsccaecs $2.25
Each two=party line desk set statioBecesccacssss 2,00
Each four-party line desk set stalioNecececesacs 175
Each extension waell oxr desk set station,

with beu....-......--l.‘.......---...-.-O.... 1.00
Each extension wall or desk set stationm,

without ‘bell.bd..'.-........O......-.-.-...... .w

Each primery wall set station -~ desk set station rate less
$.25 per month.

Each primery or extemsion hand set station - desk set

station rate plus $.25
per month.

COND I‘I'IONS':

(1) Infividual line and party line business and residence
service will bde furnished outside the Base Rate Lres &nd within the
Exchange Ares =zt the above rates and milesge rates.

(2) Extension stetions at the above rates are installed ox
the premises.or which the primary station is located. The above rates
and mileage rates are appliceble to off=premises extension stations.

(3) Permanent comnection of two or more telephone limes &b
the request of The subscrider:

(a; Indiv's.dual business lines and individusl residence lines,
. &% the above Ilndividual dusiness and residence station
rates, will be permamently connected at the sudbseriber’s
roquest provided the stations so comnected are applied for
by the same subsceriber of record snd the service is for
the use of suckh subscrider in his premises.

Not more than four (4) lines will dDe permanently comaectel.
. Signaling, in accordance with the Company's standards, for

the several stations will be performed as. roq_uesm by the
subscrider.

In cases where actual or obvious use indicates that the
- station for which connectior to & business primexry station
is requested is & business extension station, this schedule

does not apply, dut the regular buoine..ps extension rate with
mileage, if axy, does epply.




EXCHANGE SERVICE ~ SCHEDULEE NO.

SEVI-PUBLIC SERVICE
- Applicable 0 individual line semi-public coin-box
service furnighed within the Base Rate Ares of the Los Gatos
Exch.a.nge.

RATE:

Bach firndividual liﬁe: coin-box wall set station:

. Egch eXChenEe NeSSOBECecsccsscsnscsssscsssanas
Minim cmge per aay...-..ﬂﬂ.....“........

Each individuel line ¢oin~box desk
- set station -~ wall set station rate
plus .25 per month.

Bach extension wall or desk set station
- without coln box, per moRtEececccscoccececess

Bach extension hend set stetion without.
win box’ per monmotboﬂ.........l‘\“.ﬂ...t.. l.%

COMDI’I'IONS'

1} Semi-public coin~box service will be furnished upon
applicant's request ix stores,shops, restaurants, theatres, or
other semi-public locations where there is a collective use of
the service by a number of guests, members, employees, Or occupants,
or where there iIs the requirement for a combingtion of translient
and subscriber usage.

(2) Semi~-public coin~-dox service will de furnished

outside the Base Rate Aree and within the Exchange Area &t the
above re.‘ces and mileage rates.

(_3) ‘Extemsion stetions &t the above rates are installed
only on the premises on whick the primary station Iis I.,Q_ca'ted'.




- EXCEANGE SERVICE - SCEEDULE NO.

JOINT TSER SERVICE 10S GATOS

SERVICE:

Applicable to ;Ioin't user service furnished within the
Los Getos Exchange Ares.

RAQE:

_ . Rate Per Month
Egch joint user service in conmectiion ‘ -
- with flat rate business SOrViCleccrcescocs $L.00

CONDITIONS:

(l) Joint user service is an arrangement wheredy an
individual, other than ax employee, member or officerof the
concern which is the subscriber, or a Lirm, corporation or
&ssociation shares in the use of a subseriber's dusiness telo-
poone service. To facilitate this use, & directory listing
will be provided. for each joint user without additional charge.
The subscriberts faclilities are mot to be extended off the

premises on wkich the primary service is located to provide
Joint user service only.

(2} Joint user service is applicadle snd will be
Turnishked upon .application by the subscrider as follows:

Ca} Applicetion for the use of the subscriber’s service
. by axy individwal, firm, compeny, corporation, or
assoclation occupying Jointly or irn pexrt the premises
or whickh the primery service is located or the

premises on whick the subscribder?s off-premizes service
is locg;te&.

(b) Application for the use of the subscriber's service

. . Tor another dusinesz conducteld separately.by the
subserider and differing in character or name Lrom that
for which the facilities are provided.

(¢) Applicetion for service in the neme of another in-

. Qividusal, firm, company, corporation, or assoclation o
be Turpished ov-er the fTecilities utilized in furnishing
sexvice to the subscriber.

(3) The above rates apply ir addition to the rates end
c¢harges for the facilities and all other service provided. The
ninimore charge for joint user service shall be the monthly »ate,
provided that if the listing is included in the telephone
directory, the sexvice shall be pald Loxr wuxtil the end of the
directory period unless the joint user vacates the sudseridber'ts
prexises or the sudseriderts service is discontimaed or the .
Joint user becomes a subdbscrider to dusiness service In the seme

excharge.

(4) Joint user service is pot furnished in commection
with residence . telephone service.

(5) Join: user service is not furzmished Iin commection
with foreign-exchange service.




EXCEANGE SERVICE - SCEXDULE NO.

SCPPLIMENTAL EJUIPMENT . LOS GATOS

SERVICE:

Applicedle o supplementeal equipment mmishea within
“he Los Gatos Exche.nge Aresa.

,cnmc;"mmm-

Instel-
lation Rate .
Cherge  Per Nonth

(1) ¥iscelleneous Supplemental Equipment:

Extension bell, small ZONESessscsscsce $1e25 B 25
mmion bell’ 6" gongs-.......iﬂiﬂﬂt 1050 . .35
Each cam lever switch or key:
Installed in addition to station.... 1.25 25
Instelled ixn Lieu of statiofeccesces » *
. *Regular primery or extension wall
_set station rate and service com-
‘rection charge apply.
Cords over 6 feet dut not exceeding
15 fLeet in length:
‘Bach installation and replecement... -
Attendantrs hand set for use with
non-multiple cord switchbotXdeecesess - 1.00
Substatior vecuum tude axplifiex
Lo deal PeISODSeccccceccsvccccccsss D400 2.00

(2) Stetion Auxiliary Sigrals: Instal-
.- ' ' ‘ lation Rate Per Month
Signal Control Equipment: Charge Indoor Outaoor

Each reley for continuous Co '
°perati°no--.-------.---o---o-. m.so $l.25
Each relay for mop-continuous : :
Oper&'tion.--.....--............ ltzs 070
Fach key furnished ror station

guxiliary signal equipment..... l.25 25
Sigpal Operated by Commercial Powexr:

Each 10" bell (£.Ce OF DoCo)eveee 1e25 oS0 $.75
?-oa-ch hom (.A.‘Co o D.C.)......... 1.35 .50

PLLty feet of inside wii-ing is furnished ixn comnection
with the sigral control equipment at the adove rates.
Each additional S50 feet or less of mside wiring is

subject. 16 an Instelletion charge of $.50 eand rate of
$.10 per month.

outdoor wiring is subject to an instellation charge
and mon'thly rate based on actual cost.




EXCEANGE SERVICE - SCEEDULE XO.  (CONT*D)
SUPPIEMENTAL EOUIEMENT (CONT'D) o -
CRARGE AND RATE: (CONT®D) Irstel~

= . lation Rete

(3) Teck and Plug Instelletionsto permit Charge DPer Year
. use of Porteble Telephones:

TWO j&CkS or l&”ooo..ot..o.--....-... $5.0° $1.50
mee-J&Cksa.-.-..-..-..-....-..--.-.- 6.00\‘ 1-50
FO'QI' j.&ckt--..-o-.---.ao---o--_-.o--...--. 7000‘ 1.75
Five j&CRS.....................9...-... . 8.00 2000
SiI J&Ok&i;...-.....-....;....--...... 9‘00 2-25’
SQ‘VGB. j&OkS . srsoasssmsasvessnre 10.00 2.50
Eight J&cks.-...-...-....----.--....-- z-z.w 2.75
E&C}l &dﬁtiom j&ck.---.-------o---.o 5.00 .25

(4} Specisl Assemdlies of Zquipment:

When & subscrider desires a special equiyment for which
provision i1s not otherwlise made, ax installation and
monthly charge may be mede based upon the totel cost of
the equipment furmished or of the special work re
‘subject to the review of such charges by the Railrcad
Comxdission of the State of Califorzie.

CONDITIONS:

4

(1) Supplemental equipment and wiring will be provided to
effect any.standard arrangement anéd will bde mainteined dy the Compary.

(2} Station Auxiliery Signaxls:

(2) Mhere extension dells operated by ringing current do z=ot

.. provide a sufficient volume of sound or when subseribers
require visuel signals instead of audidle signals, station
auxiliary signel equipment mey De provided in conmection
with individual and P.B.X. stetion lines in common dattery
marval and disl areas.

The sudscridber will furnish, install and maintein the

. commerciel power supply and all cirewits directly comnected
with commerciel power.

The above charges and conditions epply to all regular
. Imstallations of station suxiliery signal equipment.

(3) Jack end Plug Installations:

- Station wiring is terminated on mounted spring jacks at

. the above rates. Qune to four jacks will be Installed
on one line, usuwally conlined to the same Toom, but jacks
will be Installed in aldjoining rooms on the subscriberts
prexmises to meet special conditions. In the cese of .
bospitals and resteurants, additional jacks per lirne will

be installed 1f, in the Judgment of the Compeny, treffic
~requirements will permit.

One telephone (instrument and sud-station), either

- permenent or portable, with cord and plug, is allowed fox
each station line terminated on jacks at the primary ste-
tion rate. Additionsl portadle telephomes with cord and
Plug, will be provided at the extension station rate.




EXCHANGE SERVICE - SCEEDULE NO.

LINE EXTENSION CHARGES

SERVICE:

Appliceble to cherges for pole line extensions mede in
the Los Gatos Exf;b.ange Aren.

RATE: |

= Chazge
(1) Pirst 500 feet or less, per primm station.s... NoO charge
(2) Tach additionel 100feet or fraction thereof...... $2.00

CONDITIONS: |

(1) Extensions to pole plam: necessary to render telo-
phone service throuzhout the entire area served by the Company will
be nmade in accorda.nee with the abhove.

(2} The routing of line extensions will be determined by
the Telephone Co:npany.

(3) ?a'yments for line extension charges &re not refundadle.

(4) A1l line extensioms will be owned and maintained dy the
Telephone Compary. The applicant, however, if he s0 elects, mey
Zurnish and set the required poles im accordance with the comstruction
standards of the Compeny, in llew of the charges spplicable, dut in
all instances the ownership of ra.cui'cie... shall de entirely vested in
the Telephone Conpany.

(S) No line extension charge is applicabdble Lor the instal-
lation of add.itional wire facilities when no pole line extension is
required. ~

(6) Line extensions to provide service %o an &pplicant,
engaged in.temporary or speculative business, will be mede on the
condition that applicant peys to the Telephone Company the total cost
of the construction and remoral of the line necessary in furnishing
the service, less 'the salvage value of the materisls used.

(73 Contracts, covering periods of not to exceel three
veaxs of telephone service, may de required by The Telephone Compeny
as e condition precedent to the esteblishment of the service whex
line extensions are necessary.

(8) In any instance of line extemsion requirement which
mey appesar.to warrant a departure from the above, elther on behalf
of the Telephone Company o of the applicant for service, the matter

mey be submitted to the Railroed Commission of the State of Californie
Tor adjustument. ' o o




EXCHANGE SERVICE ~ SCHEDULE NO.

MOVE AND C:HANGE CHARGES L0S GATOS

SERVICE :

Applicable: to chw:ges for moves and changes within the
Tos Gatos g,xchange Area.

R&IE :

Charge
(1) Telephone Sets:

(2) Moving from one location 1o amother

. in the seame TOOM, ©8CE S€ticecccocrveceas
(b) Moving from one room to axother on the

) sgme premises, €8CR Set.iiccvacncecceses
(c} Chexge in type or style of se%, cach set..

- *7hie charge is not applicedle if change
is occasioneld by an application for a
higher grede of service.
(2) Private Branch Exchange and Intercommunicating

‘t:em.a '
o ceezge
. Seme axent
Room = TRoom

(&) Intercommunicating systems, per R e

B st&tion.-.....-.-;...-tootoo-.o.o ?»5000 $7b50
(b) PoBoxo sy"temw’ p(’:l‘ st&tiﬁn...-.... 1.00 1-50 '

(c) P.B.X. switchbosxds, per positionm: :

30 lmes or lesw..‘.‘..--...-.‘.. 5000 10000

80 lme.l‘.‘.-........O.-.D.-.-.' 7.50 ls‘w

160 me.'.....--.....l.ﬁ...--..‘. lo.oo 25‘%
0’731‘ 160 1&3-00.0.0--o-&-cuaocno‘- Acml Acml

Cost. Cost

(3} Other Eeuipment and Wiring | ®

*Chexrge egual to actusl cest of
~lebor and materiel used.

CONDITIONS:
(1) Whem moves and chenges of telephone apparatus and

wiring on the subdscerider's premises are made by the Compary at the
request of the subscriber, the &bove charges apply.

(2) Waen moves, rearrangements or changes are inltiasted
by %he Telepkone Company, no cherges are appliceble.

(3} No ‘c'haxges are applicablé it the move, Tearrangement
or change is.required on account of = change in class, type or
grade of serv'ice.

(4) The totel charges for change in location or tType of
fecilities.shell not exceed the chaxrges for the initial e.,te.blish—
zent of the subseriber’s complete service and facilities.

-




EXCEANGE SERVICE -~ SCHEDULE NO.

SERVICE_CONNECTTON CHARGES | 10S_GATOS
' applfceble to service commectlon cherges Within the Lo

Gatos Exchange Axea., ' .

RATE: | |

, ' ' Cherge
(1) New and Additionel Service: ,

(a) Bach dusiress primary Staliolescacssccessse $2.50
(b) Ezch residence primery statiOB.cecscecrcescs 1,50
(¢} Each private branch sxchange trtifiKeecaevres. 2,50
(&) Bach privete dranch exchange sStatioRicecses LS50
(e} Bach extension statlol.csceccccrvencecccnas 1,00

(2) Instémentglitie;s in Place:

" (&) One OF MOTE UBALSeeereccarcoccoccnsocsaaces Lo5O0
CONDITIONS:

(1) Service conmection charges are payable at the time
spplication for the particuler service or facility i= made, and
are in additlion to the regular schedule of retes.

(2) Service commection charges apply to business and
residence subscrider’s exchange service and fecilities, all types,
except Larmer line service.

{3) The adove charges under section (2) apply to service
vhere Instrumentalities are elrealdy iz place on subscriber's premises
ard no chenge in type or location of facilities 1s involved.

(4) & -chenge irn location or type of fecilities made at
subseriderts. request is subject to the charges for moves and changes,
provided the totel charges for such moves and changes shall not
exceeld the charges for the initial establishment of the subscriber's
complete service and Lfaclilities. -

(S) Service commection charges 4o not apply under the
following conditioms: :

(2} Business Service:

©° 1. When the service is essumed by a receiver or

by trustee, executer or administretor of an
estate. : '

2. Change in the name of the dDusiness corcern (l.e.
individual, partmership, syndicate or corporation)

when there iz no coxplete change in ownership or .
ranagement. :




EXCHANGE SERVICE - SCHEDULE NO. (CONT*D}

SERVICE CONNECTION CEARGES (CONT "D)

-

CO'\IDI’I'ION"‘ (CON.T'D)
) Re idence SQrvice-

o 1. When service is assumed by & member of the
rormer subscriberts feamily located on the
same premises. -

2. Then there is no change in the individuality
of the recipient.

3. When the subscriber’s neme has been changed.
by narriege or court order.




