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Decision No. ~AindAR

BEFORE THE RATLROAD COMMISSION OF THE STATE OF CALIFORNIA.

CRICINAL

Cese No. 3198.

In the Matter of the Investigation
on the Commission's own motion into
the rates, tolls, rentals, cherges,
classifications, rules, regulations,
practices, contracts, operations,
service, or any of them, of CAMPEELL
TELEPHON“ COMPANY.

~
N N e e Nt et e e

Chaffee E. Hall, for Cempbell Telephone Company.

BY TEE COMMISSION:
OPINIONXN

In this proceeding instituted by the Rallroad Commission
on 1%ts own motion for the purpose of an investigation of the
operations of Campbdell Telephone COmpahy, public hearings were
held by Exsminer Joxnson in Loz Gatos on April 26th and June
15,-1932, on wﬁich latter date fho matter was submitted for
decizsion. | _

Canpbell Telephone Company furaishes service to ap=-
proximetely 185 telephone stations in the suburban terzi~
tory ebout the town of cémﬁbéll, Senta Clara County. The
Compeany operates no ceantral office, but secures the switech-
irg of 4its calls from the Campbel; Exchange of The Pacific
Telephone and Telegreph'Company. LOS'Gatos Telephone Compeny
owns 222 shares ob the ouustanding 268 uhares of Caprell
Televhone Company ¢toclc and perrorms all conqtruction ‘and

maintenence functions for which the charges are billedon

™

“~

an actual'qost'basis;‘ The ;nvestiéationuof Campbell cbmpény




Operations was instituted coincident with a complete inve*tigation

of the Los Getos Company, this being required on account of the

close relations of the two utili*ies.. _

Exnivits containing en appraisal o*'the‘oroporty and esti-
zated reuults o operations p*epared by:M.‘w. Barnes, an Assist-
ant Engineer on the Commi,sion{s ut&rf, were filed and accepted
Dy the Company by stipuiétioﬁ. Nb‘testimony wes 1ntroduced by
the utility.

The estimate of Historical Reproduetion Cost as of
¥arch 3L, 1932, smounts to $19,456.09 and that of Reproduction
Cost; New; &s of the same date, 1s $19,971.21.

I% 1c estimeted that rfor the year 1932, at present rates,
there will be availedle §1,263. for return aftexr éllowihg re3-
sonable eamounts for éxpenses, deprecietion computed on & 6 per
cent sinking fund basis, uncollectibles and texes.

Using the estimated histeorical reproduction cost estimate
of $19,450, to which ha: been added $416., (an epportionment of
the cost or certain équipment owned By Los Gatos Compeny azndé
Jointly used with the Campbell Company), £185. pet additions and
betterments for 1932, and $415. for meterlals and supplies, and
no working cach, an estimeted rate base of $20,466. 1is derived.

There would be founé a rate of retnrn‘of approximately
6.2 per cent by using the estimated net revenue and rate baso
above, !

E. W. Watson, an Assistent Engineer on tho Coxmission’ s

vall, testified that the service perrormed by Cempdell Tele-
phoné Company was good 0 the extent thet the service was with-
in its control. The service conditions in and around Campbell
a*e uzusuel in that service in the urban sres is performed in
ar exchange of one company end that in the suburban territory
it is furnished by another. Calls to and from telephones in

the Campbell Telenhone Company area are completed at the switch-
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board of The Pacific Telephone and Telegraph Compeny 1in Cempbell.

Eackh company coes 1ts own portlon of the comstruction and mein-
tepemce work. It has been found elsewhere that this method of
Turnishing exchaﬁge service, with a &ivided responsidblility, is
not conducive <o the best results. We belleve that the two conm-
penies operating in this community should emdeavor to reach aﬁ
agrecment whereby the service of the relatively smal; territory

in end about Cempbell mey be furnished under one management.

The Railroad Commiésion naving instituteld ean investi-
" getion of the operations of Campbell Compaﬁy, public heerings
having been held, the metter having been taken undef submission
aré now deing ready for decislon,

TEE RAILROAD COMMISSION OF THE STATE OF GALIFQRNIA
£inds as a'ract'that"fhe earnings of Campﬁéli'Téieﬁﬁéﬁe7Coh;any
o not result in an excessive rate of Tetuzn OB & reasog&ble
izvestment in oporative property, ond that no change in rates
for telephone service in Campdbell Telephone Comparny Txchenge iz
required at thls time. '

IT IS HEREB? ORDERED that this proceoding be and 1T
1s heredy dicmissed. o

The effective date of this Order skall be twenty (20)
Cays from end after the date hereot. Ja "
Dated at San Frenciscco, Californie, vhis 27 say

of (i tusl , 1932.
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