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BEFORE TEE RATIROAD COMMISSION OF TEE STATE OF CALIFORNiA/

In the Katter of the Application of )
XSTATES TWATER COMPANY, LID., )
a corporation, Lor a certificate of )
public conveanience and necessity and g application No. 18227
an order authorizing the issue of ‘
stocks and securities. )

Edward X. Gray for applicant.

BY TEE COMMISSION:

CPINION

In thls application as emended at the hearirg head on
Avgust 24th before Mxeminer ¥ankhauser, Kstates Water Company, Ltd.
asks the Commission to declare that pudblic convenience and neceésity
require it ¥o construct, maintelin and operate a public utility water
system in the territory hereafter lescrided. It further asks thaﬁ
the Comxdssion erter its order aunthorizing it to issue $51,000.00 of
common capital stock and estadblish the rates which 1t may charge Lfor
water service.
¥states Water Company, Ltd. is a corporation organized
vader and by virtue of the laws of fhe State of Californie for the
purpose, emong others, of engeging in a public utility water dusizess.
Its Axticles of Incorporation recite that the corporation -
wxRKRKsontenplates and plans as one of its major purposes
%0 secure and own certain water rights and certain pipelines
aow existing and esteblished in that cexrtain locality generally
Xnown and designeted as the Red Hill District, the same belng

practically coterxinous with the Cucamonge Basim and situate
& short distance east of the northern portion of the City of




Upland in said San Berperdino County, together with a large
Teservolr rnow constructed thereon and other apparatus and
portions of the distridbuting system or systens now estab-
lished in that immediste locality. Thet primerily this
corporetion is established for the Purpose of serving the
lends upon which said reservoir and the principal portions
o such distributing systems and apparatus are located, and
which may for convenience be herein designated and descrided
as the C. C. Hamiltor laxds and the lands of Red 211
Zstates, Inc. That it is purposed by the owners thereof to
divide The same into tracts and subdivisions and dispose of
them to the public generally, and that accordingly, the pri~
zary purpose of this corporation iz to serve the Fresent
occupants and owners of such lands with water for domestic
and irrigation purposes, and to sexve all others who mey
Occupy oxr purchase lots or tracts therein. That thereafter
it is contemplated that thic corporation shall serve geonersl~
1y nearby residents and/ox Propexrty owners to the extent that
its resources reasonably permit, and that accordingly the
aforesald dedication is intended to be thus reasonrably
limited and restricted to such primery and secondery pur- .
poses, and in accordance with the rulings and Tegulations

of the public authority having supervision thereor. ™

The Red Hills Estates, Inc. owas or controls a subdivision

(79 acres) northeast of Uplexd in what is known as the Red E41) Dis-

trict. To promote the sale of lots, it has become mecessery to instell
a water system to rurniéh domestic and irrigation water. i water sup-
P1y hes been obteined from what is known as the Hedges Well. This well
is ovmed by Eedges Well, Inc.,‘a mutual water company. applicant pro-
poses to buy 49-1/6 shares of stock of Hedges Well, Inc. The owner-
ship of thisrétock will give applicant about 3,000,000 gallons of water
e month. The well islloéated approximately one~half mile from the
trensmission mains of applicant and approximately ninety reet&loﬁef in
elevation tharn applicantts 1,000,000 gallon storage reservoir.

¢. c. Hemilton owns 120 acres of land supplied with water
fronm this seme well and has installed ome-helf mile of 10-izch main
with a booster pump to raise the water to his land. applicant has
entered into an agreement with Hamiltom, whereby it obtains the uce of
this pipe line and the booster pump to pump water into its reservoir
located orn 2n acre of land purchased at the northwest corner of the

Hamilton property. Xor the use of thic pipe line and booster pmp,
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applicent agrees to supply water as a public utility to the Hamiltoxm
lends, providing this application is grantéd. i copy of this agreement
1s on file in this epplicatiom. '

¥row the 1,000,000 gallon storage reservoir the water is
distriduted by gravity to the Hemilton lands and to the Red Hills
Zstates located a mile or so south.

At the present time there are only eight consumers obtaln-
ing water from this water system snd no doudbt the present water supply
will de adeqpafe for some years. However, other wells can be 6btained
in this viéinity and more water developed should it become necessary.

‘The properties which applicant intends to acqutre'th:oush
the issue or'$51,000.00 of common stock consist of the following:

Reservoir and site......... caseeee$ll,000.
Mipe lines.cesss coeness 22,000,
Installation costs, €0Ciecevenereaa 7,000,
49=-1/6 sheres Eedges Well, Inc.

ueter Stock & 1350 per share.... 7,375.

Orgenization expenses and interest
charges.-...'.......-.-.....l... 3'000‘

In addition there is to be transferred‘to gpplicant = Lran-

chise srante& by the County of San Bermerdinoe permitting it %o lay its

pipe lines on certain streets and roads, and also the legse Iro&.c. C.
Hemilton and Josephine Hemilton, his wife, to which referenmce has been
mede. We do not believe thet either the franchise or the lease have
a value waich should We capitalized thrpugh the issue of stock.

It appears thot the water stock will be transferzTed %o
epplicant subject to indebtedness of §3,385.00, whick 1% is allowed %o
pey out of proceeds fLrom the sale of weter. ALl other'dssets, according
to the testimony, will be transferred %o applicant rr?e snd clear of
2ll indebtedness. Dedueting the $3,385.00 from the ¥$40,375.00 leaves
8 net cost of $56,9é0.00. fhe order herein will asuthorize applicant
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To issue $37,000.00 of stock.

The rates which applicant will de permitted to charge for
water service eppear in the order following. We delieve that wnder the

circumstances of this case these rates are regsonable.

OQRDER

Zstaetes Water Company, Ltd. having askea the Commission to
exter its order as indicated in the‘rcregoing opinion, the Commission
having considered the request of epplicant and being of the opinion |
that applicant should bYe permitted 4o issue ¥37,000.00 of common stock,
that the momey property or ladbor %o be procured or vald for by such
issue is reasonsbly required by said applicant for the purpose herein
stated, that the expenditures for such purposes are not, in whole or
in part, reasonebly chergeable to operating expenses, that this ap-
Plication insofar as it involves the issve of $14,000.00 of stock
sbould be dismissed without prejudice, and thet in other respects this
epplication should de granted as herein provide&,'thererore,

TEE RAIIROAD COMMISSION CF THX STATE OF CALIFORNIA EERERY
DECLARES that pudlic convenience and necessity require and wiil require
Estates water Company, Lté. %o construct, maintain and operate a water
systen for the purpose o suppiying water for domestic and irrigation
uses 10 the area descrided Iin the Lforesoing opinioxn.

T Is EEREBY ORDERED, that Lstatec water Company, Lt&. de,
and 1%t is hereby, authorized and directed to file with the Commdssion
within thirty (30) deys from the date of this order the following

schedule of raées’to be charged for all service rendered consumers sub-

sequent to the 12%h  day of Sep texber , 1932:




Dbmestic Use

Monthly Minimnm‘chazggi

5/8 x 3/4 inch meter...........................@1 50
3/4

U O B B B YR I A B Y A B A N IR N A ) 1.75
l_ '-' - eSSBS EPEPEONEEIIee 250
lg . [ E P T EE SRR RN Y YW RN RN R NN 3.50
2 ;-: o-----o.-o---.o--co--c;-coc 5;00

3' .......'-.....".........-- 8..00

The fo"egoins ﬂMonthly Mo ndxom Charged'will entitle
the consumer O the quantity of water that monthly

minimum charge will purchase at the Tollowing monthly
quantity rates:

-4
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Monthly Quantity Rates

¥rom O to 500 cudlc reet, pex 100 cubic reet...$0 30
" 500 to 1500 ™ . <10

A1l over 1500 T v W w w e

Irrigation Bate
Supplied only through & 2-iack meter or larger.
'Mbnxhly‘MEnimnm.Chargp.

z"neter...........'....................’.’....Vs oo
3“ -....---......-......................‘. 800
4!( «

'..-.-..--..‘..‘.....-....-............ls.oo

Monthly Qpantity;Rate

0 to 5000 cubie feet ner 100 cubic ree ......$0.10
5000 to 10000 ™ 075

ALl over 15000 ¥ " ? " d V 05

-

==00000~~

TT IS EEREBY FURTHEER ORDERED, that Estates TWater Company,
Ltd. be, azd 1t heredy is, directed to file with the Railroad Con-
mission within thirty (30) days from the date of thiz order rules and

regulations governing relations +h 1ts consumers, said rules and

regulations o become effective upon thelr acceptance for £iling By
this Commisszlioxn.

T TS EEREEY FURTEER ORDERED, that Estates Water Company,
£d. be, aad it is heredy, suthorized to iszsue $37,000.00 pexr value

6: its cormon capiiel stock for the purpose o acquiring the properties
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referred t0 in the foregoing opinion free ané clear of all indebted-

ness, except an indebtedness of $3,385.00, wrich indebtedness applicant
nay assuxe.

IT IS ZEREBY FURTEER ORDEPED, that this application insofar

as it involves the issue of $14,000.00 of stock be, and th§ sanme 1s
hereby, dismissed without prejudice.

IT IS HERERY FURTHER ORDERED, that Estates Water Company,
Ltd. shall keep such record of the issue of the stock herein authorized
and of the disposition of the proceeds as will enadle it to file, on
or before the 25%h day of eéch month, & verified report as required
by the Railroad Commission®s Gemeral Order No. 24, which order, imsofar
as applicable, is made & pért of this order.

IT IS EERSBY FURTH=R ORDERED, that for all other purposes
this order will become effective twenty'(ao)‘days from the date hereof.

DATZD at San Francisco, Celifornia, this ﬂ2+&fday or
September, 1932.

Commissioners.




