Declision Na.2 5179

BEFORE THE RAILROAD COMVISSION OF THE STATE OF CULIFORNTA

In the Iatter of the Application of
RLCIFIC CRIVEOUND LINZES, INC., a
corporation, to sell and Nevada County
Narrow Cauge Railroed, a corporation,
0 purchase certain operative rights
Zor the transportetion of passengers,

baggage and express betweenAudurn,
and Nevada City. :

Application
Ro.183%90 '

EY TEE COMUIISSION -~

JRIp Wiy

Pacific Groybound Lines, Inc. has petitioned the

OPINTION and ORDER

Rallroad Commission for an order approving the sale and trans-
Tor by 1t %o Nevada County Narrow Cauge Railrosd, & corporation,
of an opercting right for an automotive service for the
tranzportation of passengers and vroperty between Auburn and
Gress Valley and Nevade City, and Neveds County Narrow Gauge
Railroad has'petitioned Toxr authority tovpu:chase and acquire
saild operating right and to hereafter operste thereunder, the
sele and transfer to be in accord&nce wiitk an agreement, a

copy of which, marked Exhidbit "A", is attached to the application
sorein and made a part thereor;“

The comsideration +o be palld for +the property herein
proposed to be transferred is givenm as $1.00.  No equipment
iz to be transferred. | |

The operating righ% he:ein proposed to be transferred
was created by Declsion No.23244, dated December 31, 1930, on
Lpplication Nb.16989, and 1s & consolidated wnifled part of
Paciric Greyhound Lines systen.




Lpplicent Neveda County Narrow Gauge Ra:;road alleges that

s passenger business between Colfex, its southern termini,
and Grass Velley and Nevade City hes declined to the point where
abexndonment of the rail facilities may be nocCOSIArY S00n. BY
acquiring the automotive line between Audburn and Grass Valley-
Neveda City and effecting economies of operation it is hoped

e preserve iis passenger traffic should reil pe.csenger service
be discontinued. Pacific Greyhound Lines alleges that its
operation of the automotive line hetween the pointS'barély
zakes {ts out~of-pocked opérating cost. As evidonce of this,
Ixhidit "CT, attached to the applicatién,'shows the revenue
during June and July 1932 to be £1687.63 snd the cost of
operation 51648.21. Applican’s will meintein close stage

connections at Audburn. Through rates via fudburn are to de

establishel. By the transfer all transportatibn service to

Grass Valley and Nevada City will be under one ownership ené
man&gqment.

We are of the opinion that this is o matter in whieh a
public hearing is not necessary and that the”appliCation should
be grarted. o

Nevada County Nerrow Gauge Railroad is herebdby placed upon
notice that "operative rights™ do not constitute & class of
provexrty which should de capifalized or used as an element of
value in determining reasomable rates. Aside from their
purely permissive aspedt, they extend 0 the holder a full or
particl monopoly of & class of business over a particular route.
This monopoly feature may be chenged or desiroyel at eny tinme
Py the state which is not in any respect limited to the number

of rights which mey be given.
2.




IT IS EERERY ORDERED that the above entitled application

be, and the seme is'hereby granted, sudject to the following
conditions:'

de The consideration to be peid for the property
herein guthorized to be translferred shall never bde
urged belfore this Commission or any other rate fixXing
body &s & measure of value of sald property for rate

fixing, or any purpose other then the transfer hereln
authorized. ,

2. Appmlicant Pacific Greyhound Lines, Inc. shall
immediately urnite with applicant Nevada County Narwow

Geuge Railroad in cormon supplement to the tariffs on

£ile with the Commission covering servico given under
certificate herein authorized to be transferred,
applicent Pacific Greykound Lines, Inc. om the oze

nend withdrawing, and applicant Neveda County Nerrow

Geuge Railroad on the other hand accedting and estadblishing
such teriffs and all effective supplements thereto.

Je Applicant Pacific Creyhound Lines, In¢. shall
{mmediately withdraw time schedules filed in its nane

with the Railroad Commission, and applicant Nevada County
Narrow Gauge Rwailroad shall immedlately file, in &uplicate,
in its own name %time schedules covering service heretolore
given by applicant Pacific Greyhound Lines, Inc., which
time schedules shall be identicel with the time schedules
now on file witk the Railroad Commission in the neame of
Pacific Greyhound Lines, Inc., or time schelules satis -
factory to the Railrocad Commiczslon. :

G The rights and privileges herein authorized may

not be sold, leaseld, transferreld nor assigned, nor

sorvice thereunler discontinued, unlesa the written consent

07 %the Reilroad Commission to such sale, lease, trancfer,
ssizament or discontinuarce has first been secured.

S. No wvehicle mey be operated by applicant Nevada

County Narrow Cauge Reilrosd unless such vehicle 1s owned

by =ald eppliceut or is leased by it under a contract o
agreemen® om & basis satisfactory 40 the Railroad Commission.

Dated &% San Francisco, Callfornila, this J2 A day of

T e 1932,




