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Dec1sion No.2~170 

BEFOP.E TRE RAILROAD COMY.ISSION OF' THE STA.'I':E OF ~I1OENl:A 

In the Matter of the Application or 
?l.C:::::P!C ~-nOU!'TD L!N.ES) INC., a 
corporation, to sell and Nevada County 
Narrow Gauge Railroad, a corporation, 
to purcha~e certain operative rights 
tor the transportation ot passenge~ 
baggage and express be twe enAuburn , 
and Nevada City. 

BY THE COw.a:SSION -

) 
} 
) 
) Applicat10n 
} !:o.18390 
) 
} 
) 

OP!NIOU and ORDER 

Pacific Greyhound Lines, Inc. has petit1o~ed the 

Railroad COmmission tor an ordor approving the sale and trans­

tor by it to !ievada County-Narrow Cauge Ro.11road, 11 corporation, 

or an operct1ng right tor an automotive service tor the 

transportation or passengers and property between Auburn and 

Grass Valley and. Nevada 01 ty, and Neve.~ County Ihrrow Ge.uge 

Railroad has petitioned tor authority to purchase and acquire 

~8id operating right ond to hereafter operate thereunder, the 

sale and transfer to be in accordance with an agreement, a 

copy of which, marked EXhibit ~A~~ is attached to the app11e~tion 

Aerei~ and made a part thereo~. 

The consideration to be paid tor the property herein 

proposed to be transterred 1~ given as $l.OO. No equipnent 

i3 to be transferred. 

The operating right herein proposed to be transferred 

was created by Docision No.2Z244, ~ted December 31, 1930, on 

Appl1cat~on No.16989, and is 8. consolidated un1t1ed.part 01:. 

Pae1~1¢ Greyhound L1nes system. 



• 
Applicant Nevada County Narrow Gauge Re.!lroad alleges that 

i~s pas~enger business between Colfax, its southorn termini, 

and Grass Valley an~ Nevada City has declined to the point Where 

aben~onment of the rail facilities may be necessary soon. By 

~cquiring the automotive line between Auburn an~ Grass Valley­

Neveda C1ty and ettecting economies or operation it 1s hoped 

to preserve its passenger traffic should reil passenger serviee 

be discontinued. Pacific Greyhound L1~es alleges that its 

operation ot the automotive line between the points barely 

~kes its out-ot-pocket operating co~t. As eVidence o~ this, 

~1b1t ~C~, attached to the applicat1on, shows the revenue 

dur1ng J'une and JUly 1932 to 'oe,$1587.53 and ~he cost ot 
operation $154:8'.2.l. Applicants will Illa1nta1n close stage 

connections at Auburn. Through rates V1a Auburn are to be 

establishect. By the transrer all transportation service to 
, 

Grass Valley and Nevada City will be under one ownorship an~ 

manageme nt. 

~e are or the opinion that this is a matter in which a 

publiC hearing is not necessary and that the a.ppl·1eat1on should 

Nevada. County Ne.rro\"{ Gauge Railroad is hereby placed. upon 

notice that ~operat1ve r1ghts~ do not constitute a class ot 
property which should be capitalized or used. as an element or 
value in determining reasonable rates. Aside tromtheir 

purely pe::miss1ve aspe,~t, they extend to the, holder a :full or 

part1el monopoly ot e class of bus1ne~$ over a particular route. 

This monopoly tea ture rr.ay 'be changed or dest:-oyed at anY' time 

bY' the state which 1$ not in any respect limited to the number 

or rights which may be given. 

2. 



IT IS HEREBY ORDERED that the above entitled application 

be, and the same is hereby granted, subject to the folloWing 

conditions: 

1. ~e consideration to be paid tor the property 
herein authorized to be transterred shall never be 
urged before th1s Co~ss1on or any other =ate f1Xing 
bOdy as a messure or value or said property tor rate 
t~1ng, or any purpose other than the transter herein 
authorized. 

2. Ap~lie~nt Pac1:ic Greyhoun~ Lines, Inc. shall 
immediately unite with applicant Nevada County Narrow 
Gauge Railroad in common supplement to the tarifts on 
tile with the Commission covering serv1co given unaer 
cert1:t'1cate herein authorized. to 'be transferred., 
applicant Pacific Greyhoun~ Linee, Inc. on the one 
band wi thdrawing, and. o.pplice.nt !ie.va.da County Narrow 
Gauge Railroad on the other hand acceptine and establishing 
such tariffs and all effective supplements thereto~ 

S. Applicant Pacific Creyhound Lines, Inc. shall 
immedia.tely withdraw time schedules t11ed in its name 
Vl1th the Rail:-oad Commission, and applieantNevac1e. County 
Narrow Gauge ?o.ilroad: shall 1lnlle d.ie. tely tile" in dilp11ce.te~ 
in its own ~e time schedules covering servlce heretotore 
given by app11csn t" Pacific Greyhound I.1no::,Inc., wJl1ch 
time schedules shall be identical with the time schedules 
now on file with the ~ilroad Commiss10n in the name o~ 
Paci:t'ic Greyho~~ Lines, Inc., or t1me schedules sat1s -
factory to the Railroad Co~ss1o~. 

~. The rights ~nd privileses herein authorized may 
not be zola, leased, transterre~ nor ass1~ed, nor 
service thereunder discontinued, unless the written consent 
ot the Ra11:road. COlomission to such sale, leaso, transter, 
assignment or discontinuance has first been seeure~. 

5. No vehiclo mcy oe operated by applicant Neva~ 
County ~arrow Cauge Railroad. unless euCJl. vehicle is owned 
by said e.:9plic~"n t 0:- is leased. 'by 1 t under e. contract or 
agreement on a basis sat1stactory to the Eailroa~ Co=ciss1on. 

De. tod at Se.n Fre.ncioco, california, this 

l~~c .1932. 
(f) a. 1/' ., .:' " '. 
IV( )4-<-~-~/' ;. 
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