Declsion Noe 25:”78

BEFORE THEZ RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA

To the Matter of the Application of
. D. B. MADRICE

to sell and of SUNSET STAGES, & core
poratior, to purchase an automodlle

)

)]

)

g Application No. 18404
passenger line operated between Nan- )

)

)

(

{

(

(

hatten Beach, Hermosa Beach, Redondo
Beach and Inglewood, Californis.

In the Matter of the Application of
SUNSET STAGES,

& corporation, for an order author=

Application No, 18405
izing issuance of stock. '

Ratzer, Bridge & Gebhardt for applicants.

BY TER COMMISSION-:

In Application No. 18404, D. B. Meurice has applied to
the Reilroed Commission for an order authorizing him %o transfer
auto stage operative right# and properties to Sunset Stages; a
corporation. | ' "

- In Application No, 18405, Su.nset_;_ Steges, a corporation,
has applied £or an order authorizing it to purchase the suto
stage c_)perative rights apld propertlies of D. Be. Naurice and %o iz~
sue $10,003.00 of its common capital s’cocf:, $10,000.00 thereof to
be delivered in payment of sesid operative rights and properties
end $3.00 to de s0ld at par for cash To 1%s directors.

' The epplications skow that D. B. Msurice, at the pres— |

ent time e.é-ing business under the firm neme and style of VWest




Coast Rapid Transit Company, is engaged ia the operation of an

automobile stage lime for the tremsportation of passengers de-
‘ween Menhattan Beach, Hermosa Beack, Redondo Beach and Ingle-
wood. EHis operations are deing conducted under authority
granted by the Commission &s £ollows: | .

By Decision No. 9343, 8/10 /2%, or Application Noe
6928, as emended by Decision No. 10135, 2/27/22, on Applica=-
tion No. 7405, the right to transport passengers between Redon-
do Beach, Hermosa Beach, Redondo Villz 'I.‘:e.ct', Inglewood and |
way points, to include Lawndsle and Eawthorzne,

"Beginning at Emerald Avenue and Pacific Ter-
minel, northwesterly along Pacific Avenue. to
El Camino Real, thence-to Jjunction of Plexr Ave~
mue, Hermosa Beach; thence along Pler Avenue
to Hermosa ALvenue; thence returning along Pier
Avegue to Bl Cemizo Real; thence north to Cen=-
ter Street, Redondo 'V‘illa Tract; and thence
northerly over the county road, 'by way of Lawn-
dale and Hawthorne t¢ Inglewood., returning.
Irom Inglewood to Redondo over the same iden-
tical route.™

By Decision No. 10933, 9/2/22, on Application No. 8076,
acthority m’gmnted to operate, in dound, the Inslevood I.ino
to Hermosa Beach over the following route:

"From Plexr Avenue, Hermosa Beack, to0 Redondo

Beach dy way of Hermosa Avenue, .... in liew

of return route from Pler Averue and Hermosa

Avenue to Camino Real, provided for. by Docl-

sion Noe. 9343, and nothing else.™

The Order end Decisior No. 10933 is subject to the
stipwletion made with Pacific Electric Railway Company to receive
or discharge no passengers Irom Hermoss Beach to Redondo Beack,
except incoming through-passengei-s Lrom deyond Eemsa Beach.

By Deciston 13838, 7/23/24, on Application 10196, as
amexded by Decision No. 14667, 3/13/25, on First Supplemental
Zpplication No. 16196, to transport passengors between Redondo

Beach, Hermosa Beach &nd Manhattan Beach, and intermediate




points, over the following route:

"Beginning at Emerald Averue Iin the City of Re-
dondo Beach, thence north along Hermosa Avenue
to 26th Street in the City of Eermosa Bexch,
thence northeasterly along Manhatten Courtd o
Manbatten Avenue, thence north on Manhattan
Avonve to Center Street in the City of Manhat-
tan Beach, thence east along Center Street to
Eighland Averue, thence north on Highland Ave-
oue to Rosecrans Avenue in sald City of Menhat-
tan Beach.” .

By Decision No. 18779, 9/10/27, on Second Supplemental
Application No. 10196, the authority granted in Decision No.

14667 was extended to permit change of terminel in Redondo Beach
by extens :on of service to and along the rollowing route:

t_..south oo Pacific Avenue to Opal Street »
east on Qpal Street %o South Elema Strecet,
thence south on South Elena Street to Nob
HEill Street,”

all within Redondo Beach.

By Decision No. 21960, 12/28/29, on Application No.
15573, the a.u%ho:ity to trensport passengers between Manhattan
Beach and Lawsdele end intermediate points over the following
route:

", .... Dotween the interseoction of Rosecrans

Lvenue and Highland Drive in Manhattan Beach,

in a general easterly direction along Rose-

crans Avenue a distance of about four miles

to the intersection of Third Street and Rose-

crans Avenue &t Lawndale; thence south on

Third Street to lMerket Street in Lawndales

thenco east on Market Street to Hawthorne
Boulevard ir Lawndale.

*is an extenssion of the present opera.'cions

vetween Redondo anld Maphattan Beach and be-

tweon Redondo Beach end Inglewood.”™

It 1s reported thet the physical assets owned by D. Be
Meurice include Lots 9 and 10 of Block 2 of G, C. Allen's Sube
divisicr, Clity of Eermosa Beach, together with an orricé,, garage
and shop building and & four-room &welling exected thereon, and

equipment, tools, stocks and rolling equipment, consisting of




nize passenger stages of 18, 21 and 25 carrying capacity, and &
service car and tow car. The dalance sheet of D. B. Maurice,

as of September 1, 1932, is set forth in Exhibit "B" in Appli-
cation No. 18405, and shows the following: =~

ASSETS

caSh. “.i'.-...-..‘..O.--...... $ 2’000.00
RealProperty S BBSaveo e . z,°°°.o°
0ffice, Garege and Shop Sl
bmlmg LA L I S N W I N W W Y 1’616000
FOUI'-.“."OOM dwelling esscssve 1,200 .00
Zquipment, tools and stook . 5,551.00
Auto stages end other cars . 23,600.00

Total AsSetS .... $35,967.00

LIABILITIES

Notes Payadle ...cceececccececa § 4,498,00
Miscellaneous bills payable. . 2,763.58
mdment .'....-lt..-...t.’ 5 136‘00
. Total Liabilities $IZ,357,
mwom SePdoevopecdaasavrsaneay .23‘569.42

Totel Liebilities and Net Worta £35,967.00

-

-

The applications show that D, B. Maurice ks mede ar-
rangements to transfer the foregoing Sperative rights and proper-
tles, sudject %o outstanding liabilities, to Sumset Stages in
exchenge for $10,000,00 par value of the capital stock of the
corporation. ' No part of the transfer price is claimed to repre-

sent azy velue Lor the operetive rights.
It appears to the Commission that the issue of

$1o,ooo.oo'or stock 1s not uareasonadle. Ve wish, however, to
place Sunset Stages upon notice that operative rigats do not
constitute 2 class of property which should be capitalized or
used gs an element of value ir determining ressontble rates.
dslde from their purely permissive aspect they give to the holdex

& fuall or partial mopopoly of & class of biisinoss over & partioun~




la= route., This monopoly feature may be changed or destroy~
od &t any time by the state, waich iz not in any respect
limited in the number of rights which may de given.

ORDER

-

Applications having beex made to the Railroad Commis-
sion for an order autborizing D. B. Maurice to irsnsfer suto
stage rights axd properties to Sunsot Steges, end authorizing
Sunset Stages to issue $10,003.00 of capital stock, and the
Reilroad Commission beiﬁg of the opinion that these are not
matters in wb.ich‘ pablic heerings are necessary, that the appli-
catlons should be granted as herein Provided, and that the
noney, property or lal;or to de procured or paid for through the
issue of the $10,003.00 of capital stock is reasonzdbly required
foxr the mrpoée herein steted, which purpose is not in whole or
in pert reasonsbly chargeadle to operating expenses or 0 in-
come, therefore, -

IT Is EFREBY ORDERED, that D. B. Maurice, doing dusi-
ress under the firm neme and style of West Coast Repid Transit
Company, de, and he heredby is, authorized to transfer to Sunset
Stages, on or before December 31, 1932, subject to outstanding
liadilities, the operé.ting rights exd properties referred to in
these applications and in the Toregoing oplnionm. ‘

IT IS EEREBY FURTEER ORDERED, that Sunset Stages be,
end 1t hereby is, suthorized to issue, on or before December 31,
1932, $10,003.00 of its common capital stock and to deliver
$10,000.00 thereof %o D. B. Meurice irn payment for auto stage
properties end to sell et per, for cash, $3.00 for the purpose

of paying in part organizatfon and incorporation expenses.




IT IS HEREBY FURTEER ORDERED, that Sunset Stages be,
and it hereby is, euthorized to asswume the payuent of not ex-
cooding $12,397.58 of indebiedness of D. B. Maurice in part pay-

ment for the rights and properties nerein authorized to de trans~
feorred. _
The authority herein granted is sudject to the follow-

ing conditions: , .

l. D. Be Maurice within thirty {(30) days from the
traasfer 6:' the-operative rights as herein anthorized shall can=
cel his teriffs and time schedules on file in his name with the
Railroad Commission covering service under the rights herein
a:utﬁorized to de transferred, and Sunset Stages, a ocorporation,
stell adopt as its owmn the time schedules and tariffs of D. B.
Maurice, or file in its own neme new teriffs snd time schedules
vbich shall contaein the same rates, rules and regulations now:w
 maintained by D. B. Meurice, or rates and time schedules satis-
factory to the Railroad Commissiom. ‘ |

2. The consideration to de pald for the properties
berein authorized to de transferred shall never be urged defore
this Commission, or any other rate fixing body, as determining
the value of said properties for any purpose otb.o‘cr: than the
trensler herein authorized. A

3« The rights and privileges herein authorized to
be transferred may not be =0ld, leased, transferred nor assigned,
nor service thereunder discontimnued by Sunset Stages, unless
the written consent of the Railroad Commission first has beex
secured. '
4. XNo vehicle nay be operated by Sunset Stages un-

less 1t is owned or leased dy it under & contract or‘agreemont

on & basis satiaréotory to the Rallroad Commissiox.




5. Sunset Stages shall keep such record of the is-
sue of the stock herein aunthorized and of the disposition of the

proceeds as will ensdle it to file, on or before thirty (30)
days thereafter, & verified report as required dy the Reilroad
Commisaion's General Order Noo 24, which order, insofar &s ap-

plicable, is made 2 part of this order.

DATED &t Sen Frencisce, Californie, this s~ deay of
Septeuber, 1932, ' ‘




