Decision No.

'BEFORE'THE RATIROAD COMMISSION OF THE STATE OF CALIFORNIA

SRIGINAL

Cese No. 3182.

Lassen Municipal Utility Districy,
Paul J. Hopper, Grover C. Jullan,
J. B. Leavitt, et al.,

Complainents,
VSe

Californie Utilities Company, &
corporation,

Delendant.

)
)
)
)
)
)
)
)
)
)
)
)
)
)

Grover C. Julien, for coumplainants.

J. A. Pexrdee and Qrrick, Palmer and
Dehlquist by Eillyer Brown, for defendant.

STZVENOT, COMMISSIONER

CPINION

This 45 a complalint L£iled by Paul J. Hopper and more
then twenty-Lfive other consumers against California Ttilities
Compeny, & corporation, operating 2 public utility water system
which furnishes water for domestic, commercial and industrial
purposes in and Iin the vicinity of Susanville;in\Lassen County.

Complainents allege that the rules, regﬁl&tions and
practices of defendent in its water operations and the schedule
of rates charged for water service are wnjust, unreasonable and
giscriminatory. The Railroad Commission therefore 1s xoques ted

t0 luvestigate these matters and establish just, reasonable and".
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non=-discriminatory rates, rules and regulations.

The enswer of defendant denies that the rates, rules,
reguletions, or practices of éerendant, or any thereof, are un~
Just, wnreasonable or discriminatory and asks that the complaint
be dismissed.

Public hearings in this proceeding were held before
Commissioner Stevenot in Susanville oz Juze 8 and 9, 1932, when
evidence was Introduced and the matter submitted for decision
on briers. |

The water supply of this utility is obtained frem
twenty-one springs, which produce from twe and one~querter to
two and one~helf cublc feet of water per second, located approx-
imetely three miles west of Susenville. Transmission is by
gravity_through’open diteh and pipe line To four storege tanks
of a combineld capacity of 330,000 gallons, from which delivery
is nede by gravity o approximetely 930 consumers. Approxtnately
ninety-four per cent of the sexr vices on the gystem are neterod.

The Tollowing rates now im effect were accepted for

£iling by the Reilroad Commission on January 7, 1924. The Zflat

rates listed are only a part of the entire schedule.

MONTHLY FLAT RATES
(In .PaTrt) .

Residence rates for Tive rooms or less.............
For eaCh additional room.,....llﬂ...OOOOl...-.‘.-...
.private bathtubs........l'-l.........I.O.l.........
Privete $01leétSecccceca comscnsensvnacns
Irrigation of lawnu, etc., per 100 square feet.....

Other flat rates very with the size and
water requirements of the premices.

NETER RATES

onthly minimum for any use..;...;..;.............. $1.00

L. TFor use betweon O and 1,000 cubic feet per month
20¢ per 100 cubdbie feet.
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For wse between 1,000 and 2,000 cudbic¢ feet per
month 15 ¢ per 100 cudbic feet.

Tor use between 2,000 and 30,000 cubic feet per
montk 10¢ per 100 cubic feet. **

For all use above 30,000 cudbic feet per month,
except as hereinafier set forih, 5¢ per 100
cudbic feet. ** '

ALl use above 1,000 cubic feet per month for ir-
rigation purposes 5¢ per 100 cudic feet. *

* Decision No. 5552, dated July 2, 1918,
Application No. 352l.

** Rates 40 be charged to Lassen Lumbder
and Box Company.

=000~

Complainants presented no cvidence and the evidence
submitted by defendant wés limited to testimony with rbspect to
the value of the water rights, the ¢ost of securing customers,
the cost of organizing the company end the rate of Teturn which
would be failr and reasonadble for Californie Utilities CQmpany;

The Commission's engineers presented testimony, Sup-

ported dy exhidits, with respect to rate base, ax appreisal havirg

been nmade on the original cost basis, a detalled &naiysis and

estimate of revenues, maintenance and operating expenses of the
company for thé year 1932 and an estimate of depreciation expence
on the six per ceat sinking funé basis. The appraisal showed the
cost of the property as of December 31, 1931, to be $147,025.
This sun imcluded an amount of $3,640. as the estimated cost of
The water rights, this sum being the difference between the esti-
mated reasoneble cost of the land on which the springs from which
the water distribduted is obtéined and the value of such land
without the springs.

The compeny presented three witnesses on the subject
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of velue of water rights who Testified to various valuoes, the
highest being £50,000. On driet “he defendent claimed that
$35;000. would be a comservative value o assign to thesze water
rights. The facts and reasoning presented either by testimony
or on brief have nov convinced me %That it-wquld be proper o

include in the rate bese any sum Lor water rights in excess of

their estimeted ¢cost, which amount was included in the appraisal

by the CommissionTts engiﬁeer.

The attofney for the compeny testified'that the cozt
of orgenizing the Califormia TUtilities Company was £1,655.50 and
that this sum hed nevexr been set up on the books of the compaxy.
Ze was uneble 10 state, however, whether the c¢ost of orgenizing
predecessor compenles had been reflected on the books of such
conmpany.

J. A. Tard, president of the compeny, testiflied thaf
1t cost Zrom five to ten dollars per cusitomer W attach consumers
to such utility propertics and that any such costs &as had-beeﬁ |
incurrod by this company had been charged to operating expense.
On brief a claim of $5,000. Zor going concern value was advanced
oxn the basisz of that testimony.

To The amount found ez the reasonable cost of tangidle
vhysicel property mnsf be added an alloﬁance fqr natericls and
supplies, cash working capital and aﬁ allowance‘for additibn;r
and detterments made subseguent o the date o:}appraisal. Coz~-
sidering the entire record Iin this proceeding relative %o the
subject of the rate base, I am of the opinion that the sum of
$152,000. represents a fair and reasonable rate base, including
tengible axnd intangivle property, for California Utilitios Com-

pany for the year 1532 and‘is‘an appropriate sum to be used in
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testing the reasonableness of the rates to be established herein.

The operating revenue of the ¢ompany for the.yéar 1931
was $31,498., and it was estimated that, under existing rates, a
similar amount of revenue would be derived in the yvear 1932.
Maintenanée end operating expenses, includirg depreclation, taxes
and en allowence for uncollectible bills, were estimated 10 bde
$15,481. for the yoar 1932. No criticism of these estizates wes
offered by compla;n&nts.or defendant and I find vhem to be reeson~
eble mstimates for the purposes indicated. The foregoing figures
indicate a sum of £16,017. availeble for & return on a rate base
terein found reasonebdle of $152,000., or more then 10.5 per cent.

California.Utilities Corpeny is owned by the same
orgenization that owns Lassen Eléctric Company, which furnishes
electric service in the saxe arca, and the two properties are
Jointly operated. |

R. L. Cross testiflied for the utility that, in his
opinion, a rate oL return of %ten per cent would de necessary for
this utility "To be eble To expand and to odtain capital at
reasonable-r&fes.ﬂ What was said by this CommiSsion with respect
%0 & Teasonedle réte of return required Ior Lassen Electric Com-

pany in Decicion No. 25114, Hooper, et al. v. Lessen Electric

Comvany, is egnally applicable to this property inrviéw:of-the

existing conditions. I am of the opinion thet such reduction in

rates for water service it warranted es will secure to the owners
of this property & return of apprbximately 775 per c¢ent on the
rate dase herein found reasoneble and the rates herein provided
are Jjust and reasonable retes.

T recommend the following form of Order.




Lassen Municipel Ut1lity District, Peul J. Hoppes,
Grover C. Juliem, J. B. Leavitt, et el., having filed the com-
pﬁaint as above entitled & pwblic hearing haeving been held
thereorn, the matter huvins beex submitted and the Commission be—
ing now Lully informed in the premises,

It is hereby found as a fact that the rates end
cherges of the Celifornia Utilitles Company for water delivered
%o consumers iz end in the vicinity of the town of Suseaville,
iz so fer as they dirrer from the rates herein eutablished,'ard
upjust end unreasoneble and that the retes and chargeos herein
established are just and reasomable rates o be charged for the
sexvice rendered, and

gasing thilis Qrder upon the foregoing findings of fact
and upon the further stetements of fact contaimed in the Opim-
ion which precedes this Order,

IT IS EIREEY ORDERED by the Railroad Commission of

the State of Celifornie that California Utilities Compeny, & cor-

poration, be and it iz hereby authorized end directed to file
with tkis Commissior, within twenty (20) days rom the date of
tbis Order, the following schedule of rates, said rates to be

zgeq Zor ell service rendered subsequent 1o the Jﬁ%ﬁ;ﬁ: _FOFHy _cey
o e

MONTEHLY FLAT RATE SCHEDULE

l. Apartzent houses, boarding nouses, lodging houses, hotels:

b. Bedrooms Sy pe“‘ IOQ0Mesvasasaccacennans samescessnassns -15
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Auto repair shops, blacksmith shops, printing
offices, shoe shops, plumbing shops, under-
taking parlors, photograph galleries, rall-
road stations, dental offices and theatreS..cecsveesHl.50

Bekeries, bottling works, butcher shops, drug

stores, public gerages, slaughter houses,

saloons &nd cremerle =~ B R R N NN R B N O NN Y BN B B N B B A BN AN BN N 2 50
Benk offices, billierd perlors, fraterpel halls,

profes ional offices, stores and shops, not

Othemi e listed..l..--QODODOOOOIC......“.‘..l.....
Barber Shops, DPET CHALTeseecescessascosrencansn. .75
Breweries and l&mdries.-.....’-...-..‘.‘............. 5.00

Chop houses, cafes eand restaursnts, per unit
Qr Meatlng cabaCity-....l...-........-..Dl.......CCO o.lo

Livery stables and feed yards, per average
nmber o: smck red, each.‘..-..l.l...;...‘..-...... .20
Per sverage number of veRicles, 08CR.ccecsescensccccscs 20

Ice plant..'..........-'......-.‘....Q...........'....'7.00

SChool buildinss‘...............l........;.‘...v......... 4.90

For county hospitel, Jjail, couxrt house and
hall o: records.OIt.UOOODOOIC0.0..I........’.l....‘.lstoo

The Town ¢f Susanville:

8o Fire Department QuarterS.veccvecccecssccccrvccacscsne Lol

b. Street sprinkling, per one hundred square feot..... .02
- C. Sewer Llushing:

(1) Autometic flushing tank, €4Chee.eececcco... seeee 300

(2) By use of fire hydrants and hose per hour...... 1.00
d. Fire hydérants:

(l) Pire SOTVICe DINIMUWNeecevvecoecraroaravesssnosal8a50

(2) Eydrentvs on mains 4 inches amd larger, each.... 1.50

(%) Eyérents oz mains smaller than 4 inches, each.. .25

-

Residence retes £OT TiVe TOOMS OF LeSSeesccecvessrases oSOX
For eaCh adaitional room......’.....‘.....-..‘..-...... .15*

Private garages prbvided With Water T8Peecocssscvcecncs o230

Private harns with not more than two horses O COWSese 900
E&ch addition&l &n-ml.......-..l......C.--‘.-lﬁﬂ..... 015‘

Auxiiiary TUses:

e. Steam engines, Per HOrSOPOWOrccsvecsecssscnvsccssns o0
b. Soda fountains and ice Croam PArlOTSiccrecsccacescs Led
¢. Public bathtubs (barber shops, hotels, ete.,)each.. L.50
d. P:iv&te bathmbs..l.......l.....'....‘.-...-....... 020
e. Public and semi-public toilets and urinals, each... .50
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16. Auxiliary Uses: (Continued)

r. Private tOiletscoo-.oonaoooa--------aa-.-.-..- eo.lo R
8. Irrigation of lawns, shrubbery and gar-

dens, private or public, pex 100 square

2e0t (Nearest MOASUT®)vescsccsscsssancacense .02
h' Stem heatin@ pl&nts......l....'.'.‘l.l.l'.'.- 2.00
i- Rerriseratiﬁg lets..lvﬂl...l'ﬂ‘...O........' 2.00
J. Public drinking fountains..ceceevevccsvocsasss 150
k. Public Water trou@hs.-.‘.......-...-.I."...‘. 2.50 .

17. Cobbler shops (special rate)...........;;.......; $75

* Decision No. 5552, dated July 3, 1918,
Application No. 3521.

Yinimam Monthly Charges:

5/&in°h me‘cer........‘......l‘.l‘....-‘
3/4-inCh mevar'."‘.’...... ......‘..."'..‘
l-inch mter‘l.‘..'......‘..'......-....‘.Q.-.....
l’“inCh mate*‘..I....I-...l‘."0..’........“....-.
2-inCh meter-..l....l...."'.........I.‘....‘..'..
&inch meteroid.OO......O-.Q...O‘-..‘0.‘.'...-..‘.
4-inCh meter.-..‘......'.....-.‘.‘..‘O.C.....-....
s-inCh meter......ﬁ..‘....‘.‘.......‘..--‘........

s-inch mete*‘......-.....'.'.ﬂ..‘-.-.......‘....-.

Zach of the foregoing "Minimum Monthly
Charges™ will entitle the consumer %o
the quantity of water. which that min-
inum monthly cherge will purchase at
the Tollowing ™Monthly Quantity Rates.”

Yorthly Quantity Eates:

First 600 cudice » per 100 cubic foetenen.
Next 4,400 cubic » ver 100 cublic fecteieees

Next 28,000 cubic per 100 cubic feet.....
AlL over 30,000 cubic y Por 100 cubic fe€tecess

«000=-

IT IS ZEREBY FURTHER ORDERED that California Utilities

Company, & corporation, be and it 15 hereby directed to file with
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this Commission, within thirty (30) days from the dafé/or‘this
Order, rules and regulations goverming relations with its con-
sumers, said rules and regulations %o become effective upon
their acceptance for filing by the Commission.
mhe effective date oL this Order, for all other pur—-
poses, shall be twenty (20) days from the date hereof.
che foregoing Cpinicn and Order are horedy spproved
and ordered filed as the Opirnion azd Order of the Railroad Come
mission of the State of Celiforsia. | '
Dated at San Pranciceo, C&liro*nia, this /@Z:Z:// day

of Sep.ember, 1932.

@«/‘C'Z “-*-ww/'/
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Commissioners.




