
DeCision No. ') ~ ? n 2 

BEFOBE THE RAIUtOAD COMMISSION OF THE ST;.TE OF CALIFOBNIA.. 

In t~e Matter or the Application ) 
ot CRARI.ES E. McCARTNEY tor a 
certiticate of' pu"ollc convenience ). 
and necess1ty, authorizing h~ to ) 
exercise rights and privileges ~ 
under a tranch1se which he contem- ) 
plates securing trom the City or } 
Ind10, and also authorlz1.ng him to } 
construct and operate a plant and ) 
distributing system 1n sa1d City ot ) 
Ind10 tor the purpose ot supplying ) 
gas to the public, tor heatins and ) 
tor domestic and other uses and pur-) 
~oses tor which gas is now or may ) 
hereatter be used. ) 

APPLICATION NO. 18375. 

BY T.EIE COMMISSION: 

. ,'. 

Jess E. Stephens, tor App11cant. 
Wallace P. Rouse, tor C1ty or Indio. 
Edward S. Douglass, tor Southeastern 

Servico Corporation. 

OPINION -------. . 

In this application Charle~ E. McCartney asks the Rail-

road Commission to make its order declaring th~t pub11c conve-

nience and necessity require and will re~uire the eXercise by 
applicant or the rights an~ pr1vileges of a franchise about to 

be secur~d trom the City ot Ind10, Riverside County, author1zing 

applicant to construct, ma1ntain and operate a gas plant and 
distribution syst~ within said c1ty ot Indio, and authorizing 

the sale and transfer or s~id plant, distribution system and fran-

chise to Southeastern Service Corpor&tion. 

-1-



A public hearing betore Examiner Kennedy was held Sep-

tember 13, 1932, in the city or LOs Angele~, at whicb time tes-
ttmony was introduced and' the matter submitted tor decision. 

The record in this proceeding shows that the C1ty of 

Indio heretofore etLtered into a contract with applicant's 

predecessor in interest, Geo:rg6 Watson, pursuant to which agree-

ment sa1~ George Watson constructed a gas vaporization plant and 

laid the necessary mains and pipe lines to supply petroleum gas 

to the 1nhab1tants or the city of Ind1o; that said contract pro-

vlded that such plant and d1~tribut1on system should tmme~iately 

be turned over to the City ot Indio to be operated by it under 

an agreement tor the purchase thereof; that sa1d city took posse·s-

sion ot the plant and d1stribution syst~ and operated same tor 

a number ot months under the ugre~ent and subsequently operated 

same under an agreement of lease executed with said George Watson 

and wh1ch was substituted tor said above referred to contract; 
that app11cant thereafter succeeded to all the right, title and 
interest ot said George Watson in and to said plant, distribution 

system and contract; that the City ot Indio and applicant'have 

come to an agre~ent by wh1ch said ccntract is to be cancelled and 

applicant to become in full control and ownorsh1p ot the plant and 

distribution system, and to operate s~e pursuant to the petitioned 

franchise hereinabove referred to; that pending the to~al execu-
tion of said agreement and rormal issuance ot said franchise, the 

City ot Indio has requested app11cant to take over the operation 

and maintenance ot said plant and distr1bution syst~, and that 

pursuant thereto, applicant is now operating the same. 
It is also ot record that applicant has entered into en 

agre~ent tor the sale ot said plant and distr1but1on system to 

a corporation just tor.me~ by one C. W. Soderstro~, the said corpor-
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ation being the Southeastern Service Corporation. 
It appears that applicant's pr1ncipal interest 1s 1n 

, .. 
the ~roduction and sale or liquid gas by Petrolanc, Ltd., a 

corporation located at Long Beach, Calirornia, and that appli-
cant, as a part or the consideration involved in the proposed 

sale, will through said ~etrolane) Ltd., enter into a contract 

with Southeastern Service Corporetion whereby the tor.mer will 
supply to the latter all or the gas necessary to meet its needs 

tor a period ot five (5) years, at a price or 1.28 cents per 

pound, t. o. b. long Beach, California. The total Qonsideration 

involved in the transfer is $6,00Q and theter.ms ot sale are 

~escribed in Exhibit "C" ~~ttached to and made a part or the ap-

plication herein. 
Applicant alleges that slxty-e1ght (68) consumers in 

the city or Indio are no~ beins served with gas and contemplates 

the securing ot one hundred (100) additional consumers within 

the ~edi~te tuture. Applicant also contemplates extending gas 

mains to the,town ot Coachella, some three miles south ot the 
-

c~ty of IndiO, and supplying ges to the inhabitants thereof upon 

securing the necessary franchise rights and authority so to do. 

The tollowing rate tor supplying this gas service is 

proposed by applicant: 
First 25 lbs. per meter per month, 
Next 100 lbs. per meter per month, 
Next 400 los. per meter per month, 
Allover 525 lbs. per meter per month, 

Mintmum Charge; per meter per month, 

6~ per lb. 
5¢ per lb. 
4~ per lb. 
3¢ per lb. 

""1 50 ".. . 
The test~ony shows that there is no other publiC 

ut1lity rend.ering gas service in the city ot Indio and lio one . 
appeared :in oppos1tion to the granting ot the app11cat1on herein. 
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It is apparent trom the test1m,ony ~d. eVid.ence intro-

duced in th1s proceeding that ~ub11c convenience and necess1ty 

req,ulre and will requ1re the exercise by appl:Lcant or the 

r1ghts and privileges ot the tranch1se pet1t1oned tram the 

C1 ty ot Ind.·i0, and the construct1on, operat1on and. ma.1ntenance 

ot a gas plant and d1stribution zystem tor the supplying or 

gas service to the inhabitants ot the city or Indio. It also 
. . 

appears trom the record. that Southeastern Service Corporation 

is competent and financially able to take over and carry out 

the operations or applicant in the supplying and distribution 

or gas to the residents ot the city ot Indl0, and that the sale 

and. transfer by applicant to said Southeastern Service Corpor-

ation ot the property should be authorized. We 'are ot the 

opinion, therefore, that the application should be granted. How-

ever, tl:).e granting or this e,pplice.tioll as ller'~in provided does 

not authorize said Sou,theastern Service Co:z:o:poration to issue 
. .. 

any stock or evidences of indeoteaness. 

The Commission having been asked to enter its order as 

indicated'in the foregoing o;pi::1ion and ha.ving considered appli-

eant's l'eq,uests and the testimony in support thereot, and 'being 
'" of the o~in1on that such requests should. be granted as herein 

• 
provided; therefore) 

TEE RA.IlROAD COMMISSION OF THE STATE OF CAl.IFOR..TU.A. 

:a:&BZBY CERTIFnSA1~ ::lEClARES that :p~lb11C' convexlience and neces-

sity re~1re 'and will re~uire the exercise by Charles E. McCartney 
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ot the tranchise rights petitioned from the City or Indio as 
.. 

d.escribed in the application hel'e:i.n and d.elinea.ted by map in 

~h1bit nA" attached to and made a part ot the a~p11cation, and 

the construction, operation and maintenance of a gas plant and 

distribution system tor the ~upply and sale of liquefied petro-

leum gas to the inhabitants or the city ot Indio; 

TEE :RA.IIBOAD CO~ISSION OF ~HE STATE OF. CAI.IFOBNIA 

HEREBY CERTIFIEs~1D DECLAREs'that 'nublic'conveUien~e and'neces-

51 ty require and will req,uire that Charles E. McCar'tney con-

struct, operate and ma1nt~~n ~uch gao plant and distribution 
sy$t~m in the ~bov& name~ community; 

IT IS RE!REBY ORDERED that Che.rles B. McCartney be and 

he is hereby authorized to sell and transfer the above mentioned 

property to Southeastern Service Corporat10n, whiCh may acquire, 

maintain and operate said properties-

IT IS HEREBY FtTRTHER ORDERED that the authority herein 

&ranted 1: eubject to the tollowins conditions: 

(1) 

(Z) 

(3) 

The authority herein granted to exercise rights 
and privileges obtained under a franchise trom 
the City of Indio will become ettective when 
said Charles.E. McCartney has tiled with this 
Commission a certified copy ot said franchise, 
and a st1pulation1 executed by h~selt) wherein 
he agrees for h~selt, his successors and 
assigns, that he will never clu1m betol'e the 
Railroad Commission, or any other public 
authority, a value tor'such franch1se in excess 0: the actual cost thereot, which cost shall 
be set forth in the stipulation. 

That Charles E. McCartney shall tile with this 
CommiSSion, as soon as possible, copies of all 
contract agreements under which applicant w1ll 
receive or purch~se the liquid gas that he pro-
poses to use in this service. 

That Charles E. McCartney shall tile with this 
Commission, as soon as possible, a certitied 
copy ot the agreement between h~selr and the 
City of IndiO, as referred to in the app11ca-
tion here1n, dul~ executed by himSelf and 
authorized officials ot the City ot Indio, 1n-
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dicating the cancellation ot all previous con-
tracts between the City ot Indio and himseJ~ and 
his predecessors in interest, pertaining to the 
control and ownership ot the said. gas plant and 
distributing system !n the City or Indio, and 
indicating that C~rles E. McCartney is in full 
control and. owne~ship of said gas plant and dis-
tribution system. 

(4) That Charles E. McCartney shall rile with this 
Comnission and apply to all billing for gas in 
the community covered by this order, the tollow-
ing initial rate tor general domestic and commer-
cial gas service: 

(6) 

(7) 

RATE: 
~ 

First 25 lbs.per meter per month, 
Next 100 lbs.per meter per month, 
Next 400 lbs.per meter,'per month, 
Allover 525 lbs.per meter per month, 
Min~um Charge per meter per month, 

6¢ per lb. 
5¢ per lb. 
4¢ per lb. 
3y; per lb. 

~1.50. 

That the authority herein grante~i shall only apply 
wi thin th<' incorpo:ra ted l1mi ts 0:" the 01 ty ot IndiO, 
as tully d.escribed. and. dolineo.ted. by map in Exhibit 
"An' attached to and. made a part ,of this application; 
provided, however, that the Rail:t'oad Commission 
may hereatter, by appropriate p~~ceedings and orders, 
revoke or 11mi t as to terri tory.,·· not then served. by 
Charles E. McCartney, his successors or aSSigns, 
the authority,herein granted. 
Tha.t Charles E. McCartney and. SO'lltheastern Service 
Co;:oporation shall rile a state.me:o.t with this Com.-
miSSion on o~ cetore November 1, 1932, indicating 
the ter.ms and conditions under which the sale and 
transfer or the property has been made. 

That upon tilinS ot the franchise, stipulation 
and contrae~ agreaments reterred to in Conditions 
(1)) (2)' and (3) above, in satis:tactory. torm, 
the Comnission will issue its supplemental order 
authorizing the exercise by applicant of the 
rights and. privileges granted te, h~ under his 
tranchise. 

The eftecti ve date or th1s orde:r.·) except as otherwise 

specifically prov1ded, shall be tram and atter the date hereOf. 
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For all other purposes the effective date or this 

order shall be twenty (20) days from and atter the date 

hereor. 
/C::;:-

Da ted at San Frane1 seo, Ca11torn1a, this ...:,("""-~ ____ _ 

l}~ day or --&;~t:.::;,t:~;.;;,;;.. _____ 1932. 

.... .,' 

" ... -., , ..... . 

_~t_ 

0" 


