
Decision No. 
.)~; i) I) D 
f •• ~,,. ... /'...I U -----_. 

BEFORE THE RA.ILROAD COMMISSION OF TEE STA'IE OF CALIFORNIA 

In the Matter of the Application or ) 
ASSOCIATED TELEPHONE COMPANY, LTD., ) 

a corporation, tor an order author1z- ) 
ing the purchase or capital stock ot ) 
Fowler Independent Telephone Company, ) 
Lindsay Home Telephone and Telegraph ) 
Company, Magnolia Far.~ers Telephone ) 
Company and Reedley Telephone Company. ) 

Application No. l8396 

Ernest Irwin and C. F. Mason, 
r~r ~FFI.iQail 

]X TEE CO~ISSION: 

OPINION 

In this application Associated Telephone Company, Ltd. 

asks permission to acquire all the outstanding ea~ital stock or ' 

the Fowler Independent Telephonj ' Company, Lindsay Home Telephone 

and Telegraph Company, Magnolia Fsr.mers Telephone Company and 
Reedley Telephone Compa~. 

It is ot record that the Fowler Independent Telephone 

Company is a corporation duly organized and existing under and by 

virtue o~ the laws of the State ot California, and that it owns 

and operates a telephone syst~ in the City ot Fowler, Fresno 

County and territory contiguou.s thereto; that the Lindsay'Home 

Telephone and Telegraph Company is a corporation duly organized and 

existing under and by virtue ot the laws ot the State or California 

and that 1t owns and operates a telephone system in the City or 
Lindsay, Tulare County, and territory contiguous thereto; that 

Magnolia Fa!'DlElrS Telephone Company is a corpora:t1on duly organized 
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and existing under and by virtue of the laws of the State ot 

California, and that it owns ~nd operates a telephone system 
1n· the unincorporated town 0: Stra'thmore, Tulare County, and territory 

contiguous thereto; and that the Reedley Telephone Company is a cor-

poration duly organ1zed and exist1ng under and by virtue of the laws 

of the State or California and that it owns and operates a telephone 
system in the City of Reedley, Fresno County, and in territory con-

tiguous thereto in tne Counties or Fresno and Tulare. 
Eo~ The testtnony shows that the L1ndsayrrelephone and Telegraph-

Co~pany has outstanding $20,000.00 par value or common capital stock; 

the Fowler Independent Telephone Company $8,310.00 par value; the 

Magnolia Farmers Telephone Company $4,800.00; and the Reedley Tele-

phone Company $14,210.00. Allor this outstanding stock, except 

eight shares or the Fowler Independent Telephone Company and twenty 

shares of the Reedley Telephone Company are owned by the Associated 

Telephone Ut1lities Company, wh1ch, th:ough stock o,vnership, controls 

~ssociated~elephone Company, Ltd. ~he Aosoc1ated Telephone Com-

pany, Ltd. asks permission to acquire not only the stock of the sev-

eral companies owned by the Assoc1a~ed Telephone Utilities Company, 

but also the stock owned by others, it it can acquire the same at a 

reasoneble price. 
In Exh1bit No.3 the earnings or the Fowler Independent Tele-

phone Company, Lindsay Home Telephone and Telegraph Company, Mag-

nolia Fermers Tele~hone Company and Reedley Telephone Company are, 

for the years 1929, 1930, and 1931, reported as follows:-
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; 1929 : 1930 : 193 
S • • • UP , N HE ~~Ut,; : • • • 

Exchange service ••••••••••• ;$51,555.58: $57,895.01: $57,101.36 
Toll se~v1ee ••••••••••••••• : 17,134.60: 17,787.33: 18,417.63 
Miseellaneous oper.revenue •• : 2 z 294.80: 2z149.1a: __ ~~9~6~8~.~7~5 

To~l operat1ng revenues :~76,984.9§:i 7?,831.52: $76,487.74 
OPERATING EXPENSES: 
d~intenanee(~xcept depre'n :$11,020.14: $12,729.58: $ 9,268.85 
~r~tt1c •••••••••••••••••••• : 16,062.84: 17,385.34: 15,841.28 
General and m1scellaneous ••• :~1~6~z6~1~1~.~O~9~:~~1~7~,~5~0~6N.T18~: 19,151.67 

Tote1 above 1tems •••••••• :$4~,b94.07: $47,S~I.IO: J44,2SI.SO 
Taxes •••••••••••••••••••••••• : 3,420.01: 3t99S.33: __ ~4~~~3~4~.O~ •• 2w8 

Total operat1~s expenses :!47,114.oS: ~51t620.43: $48;622.08 
~hT OPERATIN~ REVENUE(Betore 

de~reci~t1on) ••••••••••• : 23,870.90: 26,211.09: 27,865.66 
De~ree1ation •••••••••••••••• : 5,569.64: 7 7 768.85: ____ 7_1_8_°.0_._0_0 

NET OPEUTmG RE'VENO'E(Atte= de-
preciat1on) •••••••••••• :$20,301.26: $18,442.24: $20,065.66 

NOllo'Oer~t1ng revenue(Net) ... : 641.70: I' 395.00: 1,272.64 
GROSS INCOME ••••••••••••••••• :$ZO,94Z.9S: ~18,8Z7.24:--$~Z~I~J~S~S~8~.~3~O 
DEDUCTIONS FROM GROSS INCOME: 

Interest ~ctions for 
funded debt" ............. : 1,911.25: 

Other interest deductiOns ••• : 1,959.90: 
Amortization ot debt d1scount 

and expense ••••••••••••••• : _ : 
TOTAL DEDUCTIONS ••••• : 3z~?1.15: 

1"'ET INCOME C.A...~IED TO S'ORJ?LUS ::jji17,071.81: 

1,5Z9.06: 
1,693.23: 

1,230.49 
1,522.33 

_. 47.59 
S 222. 29 ;--~2-8I!"1iO""o~.';;'4""r 

115;604.95: 11a!53?89 

The Associated Telephone Company, Ltd. proposes to pay 

about $285,000.00 tor the stock ot the tour companies. The Asso-
cicted Tele~hone Utilities Company 1s now indebted to applicant in the 

~ount or approximately $300,000., .Through the transfer ot the stock 

or the tour companies, th1s indebtedness will be reduced by the amount 

which Associated Telephone Company, Ltd. will pay tor the stock. 

This ~pp11cat1on is the f1rst s~ep In tranSferring the 
~ro~erties of the tour companios to Associated Tele~hone Company,Ltd. 

It appear= tha~ an ~ppllcat1on to transfer the properties will be r1~ed 

as soon ea an appraisal o~ the p=opert1es is completed. 



• 
The Assooiated Telephone CompanYt Ltd. agrees tor itself, 

its successors and assigns that the price to be paid b¥ 1t tor the 

shares ot stock referred to, will not be urged by it betore the 

Reilroad Commission or the State or Californ1a as deter.mining the value 

I or the properties of the ;our oompan1es~tor the purpose or rixing 

rates or tor any other purpose. 

This prooeeding does not involve the transfer or any proper-

ties or the 1ssue or any seourities. Ir the several companies here-
• ,atter ask permission to sell their properties to the Assoc1ated Tele-

phone Company, Ltd. the Commission may at that time determine how much 

the purchaser may charge to fixed capital acoounts. It this amount, 

~inu$ accrued depreciation, is less than the price which the company 

is paying tor the stock, it may be required to charge the difference 

to surplus. 

o R n E R 

Associated Telephone CQmpany, Ltd. having asked permiss10n 

to aequire the outstanding stock of Fowler Independent Telephone Com-

peny, Lindsay Home Tele~hone and Telegraph Company, Magnolia Farmers 

Telephone Comp~ny and Reedley Telephone Company, a public hearing 

havi~g been held before Ex~iner Fankhauser, the COmmission having 

considered the evidence submitted and being of the opinion that this 

epplication shoulQ be granted, therefore, 

IT IS HEP3BY ORDERED, that the Associated Telephone Com-

pcny, Ltd. may aequire allot the outstanding stock o~ Fowler In-

dependent Telephone Company, Lindsay Home Telephone and Telegraph 
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• 
Company, Magnolia Farmers Telephone Company and Reedley Telephone 

Company, provided thut the prioe which it pays tor such s~ock shall 

not be urged betore this Comm1ssion as deter.m1ning the value of the 

properties ot said companies tor the purpose of f1x1ng rates, issu-

ing secur1 ties or determining the amount that may be charged to 

f1xed capital accounts in the event Associated Telephone Comp~y, Ltd. 

ac~uires the properties of said companies. ~1 

DATED at San Francisco, Calitornia, this .3 - day or 

r1~ , 1~32. 

~~&;;;z 
Commissioners. 
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