Decision No.

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of ﬂ?? u f]r\
A
a corporation, for an order authoriz- J:j
ing the purchase of capital stock of
Lindsay Home Telephone and Telegraph Application No. 18396
Company, Magnolia Farmers Telophone

ASSOCIATED TELEPHONE COMPANY, LTD,, U U b Mhﬂ\!}fé\
Fowler Independent Telephone Company,
Compeny end Reedley Telephone Company.

Zrnest Irwin and C. F. Mason,

0T GRadaGH

BY TEE COMMISSION:

OPINTION

In this application Associated Telephone Company, Ltd.
asks permission t0 acquire all the outstanding capital stock of
the Fowler Independent Telephone Compeny, Lindsay Home Telephone

and Telegraph Company, Magnolia Farmers Telephone Company and

Reedley Telephone Company.

It is of record that the Fowler Independent Telephone
Company is a corporation duly organized and existing under and by
virtue of the laws of the State of California, and that it owns
and operates & telephome system in the City of Fowler, Fresno
County and %erritory contiguous thereto; that the Lindsay Home
Telephone and Telegraph Company is & corporation duly organized and
existing under and by virtue of the laws of the State of California
and thet it owns and operates a telephone system in the City of
Lindsay, Tulare County, and territory contiguous thereto; that
Magnolia Farmers Telephone Compsny is & corporazion duly organized
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end existing uwnder and by virtuwe of the laws of the State of
Californie, and that it owns and operates & telephone sysiem

in the unincorporated town of Strathmore, Tulare County, and territory
contiguous thereto; and that the Reedley Telephone Company is a cor=-
poration duly organized and existing under and by virtue of the laws
of the State of California and that it owns and operates 2 telephome
systen in the City of Reedley, Fresno County, and in territory con-

tiguous thereto in the Counties of Fresno and Tulare.

Hone
The testimony shows that the Lindsay?&elephone and Telegraph’

Company hes outstanding $25,000.00 par value of common capital stock;
the Fowler Independent Telephone Company $8,310.00 par value; the
Magnolia Farmers Telephone Company $4,800.00; and the Reedley Tele-
phone Company $14,210.00. All of this outstanding siock, except
eight sheres of the Fowler Independent Telephone Company and twenty
shares of the Reecdley Telephone Company are owned by the Assoclated
Telephone Utilities Company, which, through stock ownership, controls
Assoclated Telephone Company, Ltd. The Assoclated Telephone Com~
pany, Ltd. asks permission to acquire not only the stock of the sev=-
eral comparies owned by the Associated Telephone Ttilities Company,
but also the stock owned by others, if it can acquire the same at a
reasonadle price.

In Exhibit No. 3 the earnings of the Fowler Independent Tele-
phone Company, Lindsay Home Telephome and Telegraph Company, Mag-
nolia Fermers Telephone Company and Reedley Telephone Company are,

for the years 1929, 1930, and 1931, recported as follows:=




: 1929 1930 1931

OPERATING REVENUXS: - ,
P%E‘clh&nge SGI'V?LCG 'E NN N :$51, 555058: $S7’895.0l: $57’101036
TOll SOTVICEe eevcessceccnnres 17,134.60: 17,787.33: 18,417.63
Miscellaneous oper.revenue..:  2,294,80: 2,14%,18: 968475
Total operating revenues :370,984.,98:35 77,831.52: $76,487.74
OPERATING EXPENSES:
Mointenance({kxcept depre'™ :$11,020.14: $12,729.58: § 9,2588.85
P of b s Y l6,068o84: 17’385.54: 15,841028
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General and miscellanoous...: 16.611.09: 17.506.18: 19 151.67
Totzl adove items........:¥ s %
W

Ve DF%e U7 2 Shoe M Py

TAXES eooesveascvscactasennrnnt B3420.01  3.098.38: 434058
Total operating oexpenses :347,Lld.0R: 5L, 52040 DaB, 602,08

NET OPERATING REVENUB(Eefore
depreci&ation) cieevaecesa: 23,870.90: 26,211.09: 27,865.66
Depreclatione.vececcacecnsses 3,569,645 7,768.83: 7,800,00
NET OPERATING REVENUE(After de-
preciation) .....c...... :$20,301.26: $18,442.24: $20,065.66
Nononer%ﬁ%ng revenue(Net)..o: 641,702 385.00: 272.64

: 1
GROSS ING ceesscsneseesesss i PT0;IFLLIB I HIT; BT LA SLT ST LI0
DEDUCTIONS FROM GROSS INCOME:

~ loterest deducsions ToTr
Tunded debbeeascccsnones 1,911.25:
Other Iinterest deductions...: 1,959.90: 1,522.33
Amortization of debt discount
&nd QXPGnSO-......-.......: -
TOTAL DEDUCTIONS..c0e:  5,871410
NET INCOME CARRIED TC SURPLUS :3L17,07L.81

47,59

The Assoclated Telephone Company, Ltd. proposes to pey
about $285,000.00 for the stock of the four companies. The Asso- ,
ciated Telephone Utilities Company is now indebted to applicant in the
axmount of approximetely $300,000. .Throuwgh the transfer of the stock
of the four companiles, this indebtedness Will be reduced by the amount

which Associated Telephone Compery, Ltd. will pay for the stock.
This gpplication is the first step in ;r&nsferring the

droperties of the four companies to Associated Telephone Company,Ltd.

It appears that en epplicetion to trapsfer the properties will de riled

es s00m as an appraisal of the properties is comploted.




The Assoclated Telephone Compeny, Ltd. agrees for itselfl,
its successors and assigns that the price to he paid by it for the
shares of stoek referred to, will not be urged by it before the

Rellroad Commission of the State of Californle as determining the value

the properties of the four companieﬂ,gﬁ//}or the purpose of fixing

ratées or for any other purpose.

Thils proceeding does not involve the transfer of any proper-
ties or the issue of any securities. If the several companies herew
after ask rermission to sell their properties to the Assoclated Tele~
pbone Compeny, Ltde the Commission may at that time determine how much
the purchaser mey charge to fixed cspital accounts. If this amount,
ninus acerued depreclation, is less than the price which the company
is paying for the stock, it mey be reguired to charge the difference

to surplus.

-

Associated Telephone Compeny, Ltd. havirng esked permission
vo aecguire the ouvstanding stock of Fowler Independent Telephone Come
peny, Lindsey Home Telephone and Telegraph Company, Magnolias Farmers
Telephone Compary and Reedley Telepbone Company, & public hearing
hevirg been held before Exeminer Fankhouser, the Commission having
considered the evidence submitted and being of the opinion that this
application should be granted, therefore,

IT IS EERZBY ORDERED, that the Associated Telephone Com-
reny, Ltd. may acquire all of the outstanding sitock of Fowler In-

dependent Telephone Company, Lindsey Home Telephone and Telegraph




Company, Magnolia Farmers Telephone Company and Reedley Telephone
Compeny, provided that the price which it pays for such stock shall
not be urged before this Commissiom as determining the value of the
properties of said companies for the purpose of fixing rates, issu-
ing securities or determining the amount that may be charged to

Tixed ceplital accounts in the event Assoclated Telephone Companry, Ltd,
acouires the properties of said companies.

7
DATED at San Franmcisco, California, this ~3'Ef day of

(Joley , 5.

/ |
Commi ssioners.
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