Decision No. 322N

BEFORE THZ RATLROAD COMMISSION OF THEE STATE OF CALIFORNIA

In the Matter of the Application of

the LOS ANGELES RAILWAY CORPORATION

for a ceriificate of public conven-

jence and necessity to operate motor APPLICATION NO. 18374
coaches for the carriage of passengers

on Normandie Avenue, County of Los

Angeles

BY THE COMMISSION.

The Los Angeles Rallwey Corporation filed the above en~
titled épplication requesting a certificate of public coﬁvenn
ience and necessity for the operstion of motor coech sexrvice for
the transportation of passengers along Normandie Avenue betwesn
48th Street in the City of Los Angeles and 106tk Street in uanin=-
conporated territory of Los Angeles County.

Applicant now operates molor coach service, under & permit
froz the Board of Public Utilitiles and Transportation of the
City of Los Anmgeles, slong Normendie Avenue detween 48th Street
and Menchester Avenue, in the City of Los Angeles, over and
along the following route:

From the intersection of Manchester Avenue and
Normendie Avenue, theuce via Normandie Avenue,
54th Streest, Denker Avenue, 48th Street,
Normendie Avemue to Menchester Avenue.

Applicant alleges thet Normandie Avenue, from Manchester
Avenue to Imperiel Highway, nas recently been paved; that numerous
requests héve peen received for motor coach service over this
newly paved street; that the territory adjacent to seid street

is feirly well duilt up and that public comvenience and necessity
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warrant & trial operation of motor coach service along Normandie

Avenue between Menchester Avenue and 106th Street. Applicent

proposes & trial operation for a period of sixty (60) dayé, the
service to be permanently operated in the event the trial opera-
lon Indicates that it will be a compensatory service.

Applicant's present operatioﬁ on Normendie Avenue, south of
Florence Avenue, is in fare zone 2 and applicant proposes to place
the extension of this service, that 1s, from Manchester Avenue to
106ta Street, also in fare zone 2. Applicant's original applica-
tion requested suthority to discountinue the present seven-cent
fare, which does not include transfer, now applying between 54th
Street and Manchester Avenue; havever, by amendment to the applica~
tion, this request was eliminated.

The Board of Public Ttilitiles amnd Transportation of the
City of Los Angeles has signified its approval of the plen of
operation as pfoposed by epplicant herein.

It appecrs that epplicant's request is reasonable and that
suthority should be granted for 2 trial operation, in order to
determine whether or no%t the service will be compensatory, and
thet 1t would not be in the pudblic's interest, in this particular
case, to require applicant to continue the operation in the event
revenues are insufficient to pay operzting costs.

Los Angeles Railwey Corporation Iis hereby placed upon
notice that "operstive rights" do not constitute a class of
property which should be capitalized or used as an element of
vaelue in determining reasonable retes. Aside from their purely
permissive aspect, they extend to the holder & full or partial
monopoly of & class of buslness over a particular route. This
wonopoly feeture may de changed or destroyed at any time by the
State, which is not, in any respect, limited to the number ot

rights which may be given.




It appearing that a2 public hearing is not necessaxy and that

the application should be greanted,
IT IS HEREBY ORDERED that u certificate of public convenlence

end necessity be, and it 1s, herebdy granted to Los Angeles Railway

Corporation for the operation of an sutomoblle stage service for the

transportation of passerngers over and along the following route:

From the intersection of 108th Street and
Normendie Avenue, thence via Normandie
Avenue, S54th Street, Derker Avenue, 48th
Street to Normandie Avenue; thence return
vie Normendie Averue ¢ 106th Street,

subject, however, to <he following conditions:

(1) That service herein suthorized south of Manchester

(3)

(4)

(6)

Avenue shall be operated for & period of sixty (60)
days, at the end of which time, epplicant shall . ad-
vise tke Commission, in writing, 1f sald service is
to be continved as & permement service.

That in the event said service is to be permanently
maintained, the certificate herein granted shall bde
considered as & permanert operating right.

Applicant shell file its written acceptance of
the certificete herein grented, within a pexriod
of not to exceed fifteen (15) days from date hereof.

Applicant shall file in duplicate and make effective
within e period of not to exceed thirty (30) days
from the dete hereof, on not less then five (5) days'
notice to the Commission and the pudblic, 2 teariff

or tariffs constructed in asccordance with the require-
ments of the Commission's Genersl Orders and contain-
ings rates and rules for ssid line, which rates and
rules shall be satisfactory to this Commission.

Applicunt shell cause to have placed in a con-
spicuous piece in each motor coach opereting on
seid line, 2 notice which in volume and effect
will notify the public that the operstlon of
seid line is being conducted as a trial service.

Applicant 1s authorized to turm its motor vehlcles
at termini in the intersection of streeis or by
operatiag sround a block contiguous to such inter-
section in either direction and 1o carry passengers
thereon and thereover.

The rights and privileges herein authorized mey not

be discontinued, sold, leased, transferred nor &s-
signed unless the written comsent of the Railrcad
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Commission to such discontinuance, sale, lease,
trensfer or assignment hes first been secured.

(8) No vehicle may be operated by applicant herein
unless suech vehicle is owned by said appliceant
or is leased by It under & contract or agreement
on & basls satisfactory to the Railroad Commission,

For 21l other purposes, the elffective date ol this order

skall be the date hereof.
Dated at Sen Francisce, California, this 22:4 day of

422245;%21— , 1932.
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