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BEFOEE TEE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA 

In the Matter ot the Application ot )) 
SONOMA. WAn:R &: IR..UGATION COMl?ANY, 

a corporation, tor permission to ) 
issue bonds. ) 

BY Tl3E COMMISSION: 

Application No. 17460 

THIRD SUPpt~AI. ORDER 

In a supp1~enta1 petit10n tiled in the above entitled 

:atter on October 1, 1932, So~oma ~ater &'Irr1gat1on Company asks 

the Railroad Commission to modify its.former Decision No.~23944, 
, 

dated August 10, 1931, so as to permit it to use the bonds author-

ised by said decision, or the proceeds there:f"rom, to pay indebted

ness and to f1nance the cost or improvements to its water $1stem. 

By Decision No. 23944 the Commiss1on authorized Sonoma 

Water &. Irriga.tion COlllj;)a.ny to issue, on or before Decem.b~ 31, 19S2, 

$25,000.00 ot ~1rst ~ortgage six per cent t1tteen year bonds. The 

order or the Commission permitted the company to sell 1 ts boId s tor 

cash at not less than 95-l/2 per cent of face value and accrued 

interest, and to use an amount not exceeding !ive and one-halt per 

cent of the tace value to pay coI:ltll1ssions and. ex:Penses inCident to 

the sale, result1::.g in a net price to the eompa~ ot ninety.i/o The 

order turther directed the com~ to deposit all the proceeds it 

may receive !rom the issue of its bonds in a special bank account 

to, 'be expended only tor such p'U:'poses as the COmml ssion might 

authorize in sUl)pl(~mental orders. 

The COlnpany now reports tllat it has sold one bond of 

the tace, value or $1,000.00, receiVing therefor the net ~ or 
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f900.00. It reports in addition that it has made arrangements to 

deliver ,12,500.00 to one F. A. Dailey in payment for tm~rovements 

and additions to its water S7stem, including 15,485 teet or 4, 6 

and 8 1nch standard' steel pipe, together with gate valves, pressure 

redU\l1ng valves, services, pa.Ving, etc., all as set torth in some 

deta1l1n Exhibit "Aft attached to the supplemental petition. It 
. , 

also reports that it has arranged to deliver at par :~lO,OOO.OO ot 
bonds to Hooper ~ Co~any, successors to the Estate l~tJOhn Faubel, 

in p~ent or the $10,000.00 note reterred to in the Commission's 

tormer decision. 

The compan:r J the:r'etore, desires permi ssion to u.se tb.e 

proceeds from the sa.le or th~1 ~l,OOO.OO bond, ~d to use $12,500.00 

or bonds, to pay in tull the cost or the construction work reterred 

to in ~1bi t ",An, and to use $10,000.00 of bonds to pay the 

$10,000.00 note. As to the remaining ,1,500.90 of bonds ot the 

~25,OOO.OO authorized by DeCision No. 23944, it asks permission to 

use them) or the proceeds, to -pay the cost ot services and expenses 

inCident to the issue or the bonds, which cost is alleged to have 

been 1n excess ot $1,500.00. 

Tlle ColllCl1ssion has given consideration to the companyts 
. 

request and is ot the opinion that the expenditures tor the purposes 

indicated herein are reaso,nably' required and are not, in whole or 

1.0. part, reasonably charge::lble to operating eX);)ense or to income, 

theretore, 

l!t IS EEREBY ORDERED, that the order in Decis10n 

No. 23944, dated August 10, 1931, as amended, be) and it hereby 1s, 

t'lJrther amended so as to permit Sonoma Water 8: Irrigation C:ompany:-

1. To issue ;10,000.00 o~ the bonds author1ze~ by said 

Decision No. 23944, at par, in exchange tor the $10,000.00 note re

ferred to 1n said decis1on. 

2. To issue $12,500.00 or the bonds authorized by sa1d 
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Decision No. 23944, at par, and to deliver the same, together with 

the proceeds trom the sale or the il,OOO.OO bond heretotore sold, 

in tull payment tor the construction work referred to in Exhibit 

dAft attached to the s~pplemental petition tiled in this proceeding 

on October 1, 1932. 

S. To use $1,500.00 ot the bonds authorized by said 

Dee;1.sion No. 23944, or the proceed.s from the sale thereof, to pay 

the cost or services and expenses incident to the issue ot the 

bonds. 

IT IS HEREBY F~~ ORDERED, that the order in Decision 

No. 2S944, d.a.ted August 10, 1931, as amended, shall remain in tull 

torce and effect, except as modified by this supplemental order. 

DATED at san Francisco, California, this ~ay or 

October, 1932. 

Commi ss ioner s. 
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