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Decision No. D20

BEFORE THE RAITROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of )
SONOMA WATER & IRRIGATION COMPANY, )

& corporation, for permission to g Application No. 17460
issue bonds.

BY TEE COMMISSION:

THIRD SUPPLEMENTAL ORDER

In a supplemental petition filed im the above entitled

ratter onr October 1, 1932, Soroms Water & 'Irrigation Company asks
the Railroed Commissior to modify its former Decision No. ‘23944,
dated August 10, 1931, so as to permit it to use the bonds authom-
ised by said decision, or the proceeds therefrom, to pay indebted-
ness and tc finance the cost of improvements to its water system.

By Decision No. 23944 the Commlssion authorized Sonoma
Water & Irrigation Company to issue, on or vefore December 31, 1932,
$25,000.00 of Tirst mortgage six per cent fifteen year bonds. The
order of the Commission permitted the company to sell its bonis for
cash at not less than 95-1/2 per cent of face value and accrued
interest, and to use an amount not exceeding Live and one-half per
cent of the face value to pay commmissions and expenses inci¢ent to
the sale, resulting in a net price to the company or'ninety.ﬁ_The
order further directed the company to deposit all the proceeds it
may receive from the issue of its bonds in a special bank account
to be expended only for such purposes as the éommlssion night
authorize in supplemental orders.

The company now reports that it has sold one bond of
the face value of §1,000.00, receiving therefor the net sum of
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$900.00. It rcports in addition that it has made arrangements to
deliver $12,500.00 to one F. A, Dailey in payment for improvements
and additions to its water system, including 13,485 feet of 4, 6
and 8 inch standard steel pipe, together with gate valves, pressure
redueing valves, services, paving, etc., all as set forth in some
detail in Exhibit "a" attached to the supplemental petition. It
also reports that 1t hes arranged to deliver at par $1o,ooo.oo'or
bonds to Hooper & Company, successors to the Estate of Jobn Faubel,

in peyment of the $10,000,00 note referred to in the cormission's

former decision.

The company, therefore, desires permission to use the
proceeds from the sale of the $1,000.00 bond, amd to use $12,500,00
of bonds, to pay in full the cost of the construction work referred
to in ¥xhibit "a", and to use $10,000.00 of bomnds to pay the
$10,000.00 note. A4s to the remaining $1,500.00 of bonds of the
$25,000.00 authorized by Decision No. 23944, 1t asks permission to
use them, or the proceeds, to pay the ¢ost of services and expenses
incident to the issue of the bonds, which cost is alleged to have
beex in excess of $1,500.00.

The Commission has given consideration to the company's
request and is of the opinion that the expenditures for the‘pnrpoées
indicated herein are reasonadly required and are not, in whole or
in part, reasonably chargeable to operating expense or to income,
therefore,

I IS EEREBY ORDERED, that the order in Declsion
No. 23944, dated August 10, 1931, as amended, be, and it hereby is,
further amended so as to permit Sonoma Weter & Irrigation Company:-

. To issue 310,000.00 of the donds authorized by said
Decision No. 23944, at par, in exchange for the $10,000.00 note re-

ferred to in said decision.

2. To issue $12,500,00 of the bonds authorized by said
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Decision No. 23944, at par, and to deliver the same, together with
the proceceds from the sale of the $1,000.00 bond heretofore sold,
in fu1l payment for the construction work referred to in Exhibit
"A® attached 10 the supplemental petition filed in this proceeding
on October 1, 1932.

3. To use $1,500.00 of the bonds authorized by said
Decision No. 23944, or the proceeds from the sale thereof, to pay
the cost of services and expenses incident to the issue of the
bonds.

IT IS EEREBY FURTHER ORDERED, that the order in Decision
No. 23844, dated August 10, 1931, as amended, shall remain in full

force and effect, except as modified by this supplementel oxdex.

DATED at Sen Francisco, Califoraias, this 422£Z£;y of
Octoder, 1932. 3
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Coxmissioners.




