
?~325 Decision No. __ ~~~u~.~_~~~_ 

BEFORE TEE E1.ILROJ.~ COMMISSION OF TEE STATE OF CAL!FORi~IA. 

L~ the Matter or the Investigation 
u~on the Commission's ow.n motion 
into the electric rates, c~zrges, 
classifications, rules, reeul~tio~s, 
nractices and contracts of Coast 
Counties Gas and Electric Company. 

Case No. 3326. 

(~"h~"" l.llj n!.!! ' H f' ~)w'W~1JIl 
Reginald 1.. Vaugron, for Responltent? (J,;j t/]l;,l '.~ n 

Counties Gas ~nd Electric Compcny. lflJ/~ 
J .. J. Deuel and L. S. Wing, for California -

Farm Bureau Federation. 
Lester S. Beady, for California Associa.tion of 

Ice L~dustri0S and Pacific States Cold 
Storage ond. VI,?rehousemen' s Association • 

.... :alter G .. Fitzgerald, for City of Gilroy. 

SEAVEY, Commissioner: 

This is ~ proceec~~g u~on the Comxissionfs own motion 

to investigate the electric rates of this utility, issued on 

.August 29, 1932. A hearing was bad on September 20, and as a 

result of the evidence then adduced the COc.mission issued on 

that d~te its order to shOW c~uze why interim r~t0$ should not 

be .made effective during the pendency of this proceeding. Hear-

ings on this l~tter or~er were held on October 4, 6 and 20 and 

sub:nitted. 

Considerat1o:n. of the record indicates the. follo\7ing con-

clusions to be Vlarre.l:lted for interim r~te purposes: 

I. A rate ~lse for 1932 should follow tnnt set up by the 

Commission ensineers:, adjusted to 1:nc1ude the d1sc:-epancy in 

general capit~l, the deduction of non-operative lend, i3.nd organiza­

t~9~,expenses erroneously chQrecd by the Co~pany to discount on 

capital stock. The clai:::s of the COJ:lpany for additional over-

hes.ds applicable to construction and 1n.terest during construction 



w~re not justified. 

2. The allow~ce by the Commission engineers for material 

~d supplies ond workine cash capital are reasonable. 

3. From the operating expenses as indicated for the year 

1932 there should be deducted approximately one-halt of the total 

set u.p for mc. . .'''lo.gement md engineering feEl!; and expenses incidental 

tb.ereto charged by the Stmld8.rd MD.naeement ~d Opero.ting Corpora­

tion. There is clearly an unnecessary and duplicated overhead 

~pnagement cost her~ r.hich cnnnot be allowed. 

4.. On the ba.sis of the facts developed for 1932, together 

with the overall operating conditions of this Company, the elcc­

t=1c consumers arc entitled to ~ total reduction of o.pproximately 

$40~OOO per ye~r .. 

The record indicates a downward trend of revenue for 1932 

and the Company claims that a decrease will cont~~ue fn the near 

future, which is, it must be admitted? somcwr~t uncertaL~. The 

principal fluctuati~ of revenue, if any, will be in the energy 

charges. In order to protect the interests of both consumers and 

Co~pany it is reco~ended that the COmmission fL~ percentage dis­

counts to be applied to the energy blocks of the various sched-

\:.les based upon the 1932 conditions as found. above. 

The following form of order is recommended: 

The Co~ssion having issued its order as above st~ted, 

puolic hearings havL~e been held ~~d the matter being submitted 

~~d now ~eady for deCiSion, 

IT IS EE.'REBY ORDERED tha. t 

1. Effective with bills be-sed. upon regu1~ meter 
readings taken on and after Decemoer ~~> 1932 
Coast Counties Gas and Electric Comp~y shall 
charge and collect for electriC. service .. ". 



interim rates in accordance with its existing 
rates subject to the discounts as set forth in 
Exhibit nAn ~ttached hereto and made a part 
hereof, in lieu of correspondine rates now 
effective. 

2. The rates now in effect are 'IlIljust and un-
reasonable to the extent that they differ from 
those set forth in said Exhibit nAn and tbe 
interim r~tes herein ordered are declared to 
be j"J.st a.nd retlsona ble and shall remc.1n in 
force until further order of this COmmission. 

3. The rates set forth 1n Exhibit nAn attached 
hereto shell be filed with this Commission by 
Cocst Counties Gas and Electric Company be­
fore December 1, 1932. ' 

For all other purposes the effective date of this order 

sA~ll:.. 'b'~ r·1·.t.:..~~ (l:~) days from and after the date hereof. - . 

The foregOing opinion and order are hereby approved and 

ordered filed as the opinion and order of the Railroad Commission 

of the state of C~liforn1a. 

Dated at San FranCiSCO, California,· this 

November, 1932. 

Ir:::- ' Z day of 



A discount of 6 per cent shall be applied to the energy 
~ort~on o~ tho b~~~ (not to tho corv~ce chArgee). 

A discount of 5 per oent shall be appl~ed to ~ll b~~ls £or 
street lZghting service under the abOve schedules. 

A discount 0-: 4 :per cent shD.ll be ;lpplied to all bills 
~or energy included in the first 30 kilowatt hour bloek. The 
service cl~ge and re~ining 0nergy blocks shall not be subject 
to diocount. 

A discount of 4 per cent shall be ~pp11ed to the energy 
portion of the bill which is in excess of the minimum charges •. 

Schedyle P-2 - Intermi tte;o.t P01'rqr Setti~: 

A discount of 4 per cent shall be auulied to the energy 
portion of' the bill (not to the de=:a.~o. c:M.rges). 

Schedllle P-O - A~ri~ul;turQ.l-...EQ.."'7ez: Sf)t:Y;r.~~: 

A discount of 3 per cent shall be applied ~o the energy 
portion of the bill (not to the zervicc charges). 
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