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Declsicn No. 25?25

SEFORE TEE RATLROALD COMMISSION OF THE STATE OF CALIFORNIA.

In the Matter of the Investigation
upon the Commission's own motion
into the electric rates, charges,
classifications, ruies, regulstions, Case No. 3326.
practices and contracts of Coast
Counties Gas and Electric Company. -
ity
‘fifi 7111
Reginald L. Vaughan, for Respondent G' d tﬁg
Counties Gas ond Electric Compony.
Jo J. Deuel ond L. 8. Wing, for California
Farm Burcau Federation.
Lester S. Ready, for Californla Associstion of
Ice Industries and Pacific States Cold
Storage and Worehousemen's Assoclation.
Walter G. Fitzgerald, for City of Gilroy.

SEAVEY, Commissioner:
CRINIQOX

This is o proceeding upon the Commission's own motion
to Investlgate the electrlc rates of this utility, issued oﬁ
fugust 29, 1932. A hearing was had on September 20, and as a
result of the evidence then adduced the Commission issued on
vhaot date its order to show cauvse why interim rates should not
be made effective during the pendency of this proceeding. Hear-
ings on thils latter order were held on October 4, € and 20 and
submltted.

Consideration of the record indicates the following con-
clusions to be warranted for Interim rate purposes:

1. A rate base for 1932 should follow that set up by %the
Commission engineers, adjusted to include the dlscrepancy in -
general ceplitel, the deduction of non~operative laond, snd organiza-
tion, expenses erroneously charged by the Company to discounf on.

capital stock. The claims of the Company for additional over-

tesds applicadle to construction and interest during construction




were nov Justified.

2. The allowance by the Commlssion engineers for material
and supplies dnd working cash capital are reasonadle.

5. TFrom the operating expenses as indlcated for the year
1932 there should be deducted approximately oneéhalf of the total
sev up for monogement and engincering fees and expenses incidentél
thereto cherged by the Stendard Monagement end Operating Corpora-
tion. There is clearly an wnnecessary and duplicated overhead
management cost here which cannot e allowed.

4. On the basis of the facts developed for 1932, together
with the overall operating conditions of this Company, the elee-
tric consumers arc entitled to a total reduction of approximately
$40,000 per yesr.

'Tbe recoxrd Indicates a dowmward trend of revenue for 1932
and the Company claims that a decrease will continue in the necar
Juture, which is, It must be admitted, comewhat wncertain. The
principal fluctuation of revenue, if any, will be in the energy
charges. In order To protect the interests of both consumers and
Company it is recommended that the Commission fix percentage dis-
counts to be applled to the energy blocks of the.various sched-
ules based upon the 19352 conditions as found above.

The following form of order is recommended:

QRRER

The Commission having issued its order as above stated,

publlic hearings having been held and the matter being submitted
and now ready for declsion,

IT IS EEREEY ORDERED that

1. Effective with bills based upon regular meter
readings teken on and after December 15, 1932
Coast Counties Gas and Electric Company shall
charge and collect for eclectric. service




Interim rates in accordance with 1ts existing
raves subject to the discounts as set forthk in
Exnibit "A" cttached hereto and made a part
nereof, In lieuw of corresponding rates now
effective.

The rates now in effect are wmjust and w~-
reascnable to the cxtent that they differ from
those set forth In said Exhibvit "A" and the
interim rates herein ordered are declared to
be Just and reasonable and shall remain in
force untll further order of this Commission.

5. The rates set forth in FExhibit AT attached
hereto shell be filed with this Commission by

Cozst Comties Gas and Electric Comparny be-
fore December 1, 1932. -

For all other purposes the effective date of this order
shedl: ve- fifteen (?&) days from and after the date hercof.

The foéégoing‘opinion and order are hereby approved and
ordered filed as the opinion and order of %he Railroad Commission
of the State of Czlifornia.

VZu
Dated at Sen Frameisco, Californis, this _ 7 day of

November, 1932.

QLS
=
T ey

f

=

V4 27
ﬁméz@%,/.
Commissioners.




EXEIDIT TA

Sghedules Lel and L2 ~ Cenmeral Lishtine:

A discount of 6 per cent shall be applied to the cnergy
portion of the blll (not to the service charges).

Schodules Le=3, L—4 and L-5 - Street Lichtine:

A discount of 5 per cent shall be applied to all bills for
street lignting service under the above schedules.

Senedulos D=1 snd D-2 - Geperol Domestic Combination Service:

A discount of 4 per cent shall be applied %o all bills
for energy included In the first 30 kilowatt hour block. The.

service charge and remzining energy blocks shall not be subject
to discowmt. '

Schedule P-l - Genernl Power Serviges

A discount of 4 per cent shall be applied to the cnergy
portion of the bill which is In excess of the minimum charges. -

Sghedule -2 - Intermittent Power Servicas

A discount of 4 per cent shall be applied to the energy
portlion of the bill (not to the demand charges).

Sghedule P=3 - Acricultural power Service:

4 discount of 3 per cent shall be applied To the energy
portion of the bill (not to the service charges). |




