
Decision No • __ 2;.,.; ... J_3_3_'_7 __ 

BEFORE THE RAILROAD COMMISSION OF 'JF.E STATE OF CALIFORNIA 

) 
In the Matter or the Investigation ) 
on the Comm1ss1on~s own motion into ) 
the reasonableness and interpretation ) 
o~ the rules, regnlations p practices ) 
and o~erations, or any or them, or ) Case No. 3218. 
the water works owned and operated by ) 
the Calitornia Water Service company, ) 
a coxporat1on, at Oroville, Butte ) 
county, state ot Calitornia. ) 

------------------------------, 
BY TEE COMBaSSION: 

OPINION _ .... _ .... --"'-'-

On October 7, 1931, Calitornia Water Service Company 

tiled with this Co~ssion revised rules and regulations to govern 

the relations with its consumers residing in the Oroville district. 

~ter checking over the rules and regulations as tiled, it was re-

ported by the HYdraulic Division that said rules and regulations 

were acoeptable and in aocordance with the standard practice in 
such matter5 with the exception of certain regulat10ns governing 

the extension or water mains to supply new consumers and subdi-

visions, being set torth in three sections under Rule No. 19, en-

titled "WATER Y.AIN EXTENSIONS," and alao Rule No. 21(B), entitled 

"SURPLUS OF WATER SUPPLY." Although informal discussion took 

place by aDd between certain ot the Commiss1on's statr and repre-

sentatives and otficials ot the California Water Service Company, 

DO agreement was reached. Thereatter p a letter was received under 

date ot ~ebruary 6, 1932, trom the California Water Service Com-

pany setting torth that said rules and regulations as tiled on the 
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seventh day or October, 1931 , not baving been specifically sus-

pended by order or the Commission, the oompany would consider 

all or said rules and regulations to have beoome et!eotive on the 

expiration or a periOd or thirty (30) days trom and atter said 

date pursuant to Section 63(b) or the Public Utilities Act. 

On the rourteenth day ot March, 1932, the Commiss1on 

issued its order instituting an investigation into the rules, 

regulations, practices and operations, or any or them, or the 

Cal1tornia Water Service Company 1n the conduct or the affairs 

of its water plant at Oroville, Butte County, California. Hear-
ing in this matter was llostponed trom t1Jn.e to time tor various 

reasons and was held betore EX~iner Satterwhite on the twenty-

seoond day or September, 1932, at Oroville, at wh1ch time the 

matter was submitted. 

The evidence ind1cates that Rule No. 19 as filed by 

the Cal1fornia Water Service Company with this Commission on the 

seTenth day ot October, 1931, which by operation or the law be-

came ettective thirty (30) days thereatter, provides tor the 

charging ot new consumers tor extension or ma1n3 under ditterent 

methods depending upon whether suoh service is to be extended 

wi thin or Without the c1 tr 11m1 ts or the town ot: Oroville. 

Rule No. 19-1 provides tor the general extension ot mains within 

wincorporated 1im1tsft and requires, in general, that the prospec-

tive consumer requesting such extension, it residing W1~in the 

c1 ty l1m1 ts or OrOVille, in all cases where the extension is in. 

excess ot one hundred t1tty (lSO) teet ot main per oonsumer, shall 

advance that portion ot the reasonable estimated cost ot the ex-

tens10n in excess ot one hundred f1tty (150) teet or main per con-

-2-



st::ll.er, which advance payment shall be subject to retund upon the 

basis of the oost or one hundred fitty (150) teet ot main tor 

each additional consumer served trom the extension tor whioh de-

posit has been made within a period ot ten years. In all cases 

wAere the consumer requires an extension ot mains outside ot the 

incorporated limits, Section 3 ot Rule No. 19 provides, among 

oamp~y ~ advano~ or oon5tr~ot1on tho roaeonab~e ~at~ted 

~ount of the cost ot the entire extension~ exclusive of service 
connections and meters, gnd that the company Will refund there-
a:t'ter annually to the OOll.5tmler a sum. equal to thirty-t'ive per 

cent o~ the total revenue actually collected trom all consumer8 

initially or thereafter reoeiving service directly trom the ex-
tens10n dur1ng the preceding twelve months, provided no retunds 

shall be made tor a ,er1od longer than ten years atter date ot 

the completion or the extens1on. Seotion 2 ot Rule No. 19 pro-
v1des tor extens10ns to serve tracts o~ subd1visions Within in-

corporated limits and, among other things, provides that s~ch 

tracts or subdivisions shall be piped upon the payment by the 

owner or real estate operator controlling said tract.s or subdi-

visions ot the estimated reasonable cost of the neoessary taoil-

1ties, exolusive ot service connections and meters, subjeot to 

re~und tor each bona tide consumer obtained within the subd1vi-

sion upon the basis that the eost of each one hundred fifty (150) 
teet ot ma1n within the subdivision bears to the total amount of 

the original deposit, provided no refund shall be due end owing 

atter a period ot ten years atter the date ot the completion ot 

~e installation. No specific provision whatsoever is made tor 
ma1n extensions to serve subdivisions outside or incorporated 
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l1m1ts. !t is obvious therefore that, should such a demand arise, 

it would. neoessarily have to "Ole soverned by Seotion 3 ot Rule 

No. 19. 
~e test~ony olearly indioates that there is an un-

reasonable and unnecessary distinction existing in the provisions 

or Rule No. 19 regulating the condi t10ns governing extensions 01: 

service w1 thin and Wi thout 1De orpora ted terr1 tory. It is also 

selt-evident that the rules as they eXist at ~resent create an 

unfa1r discrimination asainst ~rospeotive consumers who may de-

sire new service in territory not within the city ltm1ts of Oro-

Ville. No logical reason was ~resented tor or in behalf ot the 

uti11ty to warrant or just1ty th1s discr1minat10n upon the basis 

ot the munici~al boundary-line or upon any other grounds. 

Since its inception this Commission has carefully avoided 

the placing ot arbitrary and trivolous restrictions and delimita-

tions upon rates and service to public utility consumers. No dis-

tinction Without other controllins reasons has ever been reoos-

~1zed either in the rates charged consumers or in the rules and 

regulations govern1ng service to them solely by reason ot the 

tact that delivery was received outside ot the incorporated limits 

ot a municipality. There being no just cause why such a distinc-

tion should be made in this case, the California Water Service 

Cam~ny necessarily will be directed in the following Order to 

remove the unreasonable disorimination in Rule No. 19. 

In connection with Section (B) ot Rule No. 21 entitled 

"'SURPLUS OF WA.TER SUPPLY," 1t should. 'be noted that, while this 

matter may also be properly under review in this prooeeding, 

nevertheless, 1t is also directly and speoifically involved in 

connecti~n w1th the reopening ot Case No. 1998 {Table Mountain 
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Irrigation District, Complainant, vs. pacific Gas and Electrio 

CompanY, a cOrporation, Defendant) and Application No. 8140 

(In the Matter ot the joint application or PACIFIC GAS AND ELEC-

TRIC COMPANY, a corporation, and the TEERMALITO IRRIGATION DIS-

TRICT tor an order or the Railroad Commdss1on ot the state ot 

Californ1a authorizing the tormer to sell and convey and the 

l~tter to purchase and acquire the water properties herein de-

scribed; etc.), matters now ,ending before the COmmiss1on. By 

st1pulation entered into oy and between all interested parties 

in th1s proceed1ng, it was agreed that such ohanges, 1t any, as 

should. be recommended and deem.ed advisable by the Comm1ss1on 1n 

said Section (B) ot Rule No. 2l should and may be deter.mined 1n 

connection with the decis10n to be rendered hereafter 1n oonnec-

t10n with the above mentioned pending matters. 

ORDER 
-~ --~ 

The Railroad Cocm1ssion, upon 1ts own motion, haVing 

ordered an 1nvestigat1on 1nto the reasonableness and interpreta-

t10n ,of: thd rules) regula.tions, practices and operations, or any 

or th~, of the water works owned and operated by the Calitorn1a 
Water Service Company at orov111e J Butte County, State ot Ca11-

forn1a, a publie hearing having been held thereon, the matter 

having been submitted and the Commission being now tully advised 

in the prem.j,ses; now, theretore 

IT IS HEREBY ORDEBZD that Rule No. 19 entitled "WATER 

~ EXTENS!ONS," as set forth in paragraphs 1, 2, 3 and 4 thereot 

and as riled by the California Water Service Co~pany with this 

Commission under date of October 7, 1931, be .and it i3 hereby 

cancelled and annulled as o~ the date ot the Order herein. 

-5-



IT IS EEREBY FURTEER OBDERED that California Water 

Service Company, a corporation, be and it is hereby ordered 

and directed to rile With th1s COmmiSSion, within thirty (30) 

days trom the date of this Order, the following Rule No. 19 

governing water main extensions and effective throughout ita I 

entire Orov111e Division, irrespective of the corporate 1im1ts 

or the town of OroVille: 

RUI.E NO. 19 - WATER MAIN EXTENSIONS 

1. GENERAL EXTENSIONS. 

The company will extend its water distribution 
mains to new consumers at its own expense when the total 
length of ma1n extension from the exist1ng facilities 
required is not in excess ot 150 teet per consumer. It 
the total length ot main extension required is in excess 
or 150 teet per consumer, the consumer or c~nsumers ap-
:plying tor such service w1l1 be requ1red to advance that 
port1on or th0 reasonable estimated cost ot such exten-
sion over and above the estimated cost ot the said 150 
teet or main per consumer, provided, however, that in 
no ease shall the above est1mate be based upon a main tn 
exoess or four (4) 1nches 1n d1ameter and the money so 
advanced will be refunded upon the basis ot the cost of 
150 teet or main for each addit10nal consumer served 
trom the extension for which deposit has been made Within 
a periOd or ten years, but in no case shall the refund 
exceed the or1g1nal depos1t. Adjustment or any substantial 
d1tferences between the estimated and the reasonable actu-
al cost shall be made atter completion ot the installation. 
No deposit shall be required trom an applicant requesting 
service from a ma1n extension already in place.- In case 
ot di8agre~ent over Size, type and/or location or the 
pipe line or lines, the matter may be reterred by ap-
plicant or app11cants to the Railroad Commission tor ad-
justment. 

2. EXTEN'SIONS TO SERVE TRACTS OR SUBDIVISIONS. 

Applicants tor extensions to supply real estate 
tracts or subdivisions will be requ1red to deposit with 
the company the est~ted reasonable cost of the neces-
sary facilities, exclus1ve ot serVice connections and 
meters, betore construction 1s commenced. The s1ze, type 
and qua11ty ot the materials and looation or l1nes shall 
be specified by the company and the actual construction 
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will be done by the company 0= by a contractor &0-
ceptable to it. Adjustment or any substantial d1r~ 
terences between the estimated and the reasonable ac-
tual cost shall be made atter completion ot the in-
stallation. Retunds shall be made tor each bona tide 
consumer w.ithin the subdivision upon the basis that 
the cost or each 150 teet of main w1thin the subdivi-
s10n bears to the total amount 01' the original de-
posit, prov1ded no refunds shall be made atter a 
period ot ten years trom the date or completion or 
the installation. In case 01' disagreement over Size, 
type and/or location 01' the pipe line or lines, the 
matter may be reterred by applicant or applicants to 
the Railroad COmmission tor adjustment. 

3. NO ~IONS WILL BE MADE FROM TEE POWERS CANAL.· 
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IT IS HEREBY FURTHER ORDERED ~hat said Rule No. 19 govern-
ing water main exteJ::Lsion8 shall beoome effeotive as ot the date 0'1: 

this Or~er. 

For all other purposes the effective date or this Order 

shall be twenty (20) days from and atter the date hereof •. 
Dated at San FranCisco, Calitornia, this 

-~4If-I'''-i....;;;.o.,;.;~...;;;;;;;..:.::;;. ___ , 1932. 
Z-d 
; 

day of 
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