Decision No. 2 5 3 83

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
PACIFIC GAS AND ELECTRIC COMPANY,
a corporation,for an order of the
Railroad Commission of the Statec of
Celifornia authorizing epplicant to
purchese shares of the capital stock
of Pacific Public Service Compeny
upon the terms and conditions of the
agreement betweenr Standard Oil Company
of Californla, & Delawere corporation,
Pacific Lighting Corporation and ap-
rlicent, end authorizing the latter
to in all respects consumate said
agreement in accordance with its terus
and corditions; end authorizing ap-
plicant to issue shares of its common
ceplitel stock in exchange for shares
of the cepital stock of Pacifiec Public
Service Compeny upon the basis of ex-
change in this application set forth,
etc.

Applicetion No., 18322
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.Ce P. Cutten, for applicant.”

Alme M. Myers, for Kete T.Myers
and H. J. Myers,protestents.

BY THE COMMISSION:

QP INION

In this proceeding the Commission is asked to enter 1ts
order suthorizing Pacific Gas and Electric Company, hereinafter some-
times referred to as the Pacific Compeny, to issue 273,648 shares of
its common cepital stock of the par value of $25. per share and of
the aggregate per value of $6,841,200.00, for the purpose of acquiring
the outstanding stock of Paclfic Public Service Company, hereinafter
sometimes referred to as the Service Company; authorizing ?aéific Gas

and Electric Compeny %o purchase, acquire and hold the shares of stogk
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of the Pecilfic Public Service Company; and authorizing Pacific Gas
aad Elecfric Company to consumnate, in accordance with their terms
and conditions, the agreements which are filed in this proceeding as
Exhibits "B", "C" and "D™,

The petition shows that as of July 1, 1932 the Pacifiec Public
Sexvice Compeny had en authorized end outstanding stock issue as fol-
lows:=

NO. OF SHARES NO. OF SHARES
CLASS AUTHORIZED OUTSTANDING IN
HANDS OF PUBLIC
First preferred(No par value) 1,000,000 420,145
Second preferred(No par value) 300,000 300,000

Common(No par value)Non=voting 1,000,000 262,142%
Common(No par value)Voting 200,000 200,000

Exhidbit No. 1 shows 420,144.225 shares of first prererred,
300,000 shares of second preferred, 262,143,1125 shares of common non
voiing, and 200,000 shares of voting common stock.

I the proposed transfers of stock are consummated, the Service

Compary will either own and control, or conrtrol through stock ownership,

the rollowing corporations:=-

Coast Countles Gas and Electric Company, & California corporation

West Side Natural Gas Company, & California corporation

Natural Gas Properties, Inc., & Delaware corporation and its
subsidiery company;

Natursl Gas Corporatiom of California, a California coTpo=-

ration,
California Consumers Company, a Delaware corporation, and its
subsidiary companies including

Los Angeles Ice and Cold Storage Company,

Pasadena Ice Company,

Ponona Valley Ice Company,

Merchants Ice and Cold Storage Company of Los Angeles
California Consollidated Water Company, = Delaware corporetion,
Coast Netural Gas Corporation, a Delaware corporation, and
Coast Indusirial Gas Compeny, & Delaware corporation.

The Pacific Pudblic Service Compzny through its sudsidicries
herein mentioned, is enguged in the business of distridbuting, furnishing
and selling netural gas and dbutane gas (liguefied natural gas), the dis-
tridution and sale of electricity, ice and bottled water, and in the
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operation of cold storage facilities. It 1s of record that elec=
tricity'is distridbuted and so0ld at retail and/or wholesale in 56 com=
nunities and surrounding rursl territory in Monterey, Santa Clara, Santa
Cruz and San Benito Counties. Except for o small quantity of el-
octric enexrgy generated by Coast Counties Gas and Electric Company,all
of such energy is purchased from the Pacific Gas and Electric Company.
Netural gas is supplied to domestle, commercisl and small industriel
consumers in 50 comamunities In the above named countles, and io Con-
tre Costa County. The natural gas used in the Contra Costa County
area is transported by means of a high pressure gas transmission pipe
line, varying in diameter from 16 imches to 26 inches, and extending
approximately 200 nmiles from the Kettleman Hills oil end gés fields

10 the City of Richmond and owned by the Standerd-Pacific Gas Line,

ncorporated. Five-fourteenths(5/14) of the capital stock of the

Stendard-Pacific Ges Line, Incorporated, is owned by Coast Natural Ges

Company, & subsidiary of the Service Company, two-fourteenths (2/14)
by the Standard 0il Company of California, and seven=-fourteenths (7/14)
by the Pacific Gas and Electric Companys. Through wholly owned subsie

diaries the Service Company operates a bottled sapring and Adistilled
water dusiness supplylng,  sccording to the record, approximately 55 per

cent of thoe bottled water used in Los ingeles ond surrounding terri-

tory, snd serving the entire southwestern portion of Celifornia from
San Luis Obispo to the Mexican border. It also supplies a2 sudbstantizl

part of the ice used in Los Angeles, Pasadena, Pomona, Zollywood, EL
Monte, Monrovia and Saz Bernerdino, and cold storage facilities used
in and adbout Los Angeles, and operates = refrigeration pipe line

traversing a poriion of the business district of the City of Los An-

geles,




In Exbidi4 No. 1 the earnings of the Pacific Public Service

Company are recported as follows:i-

syeer ended :vear eanded :Year ended :Ye=sr ended
T M tJure 30,1932:Dec 31,1931 :Deec. 514;930:gec.51.;929

ty P R 9
Operating revemiC......:5,548,396.29:5,676,231.40:5,298,687.82:5,452,558.89
Operating expenses and :

Meintenane®..ceeeee t3,410,349.11:3,527,291.04:3,444,445.42:3,663,517.44
Ne% operating income...:Z, lo8,047.L0:2, 1468, 940e06:1,504,208.40:L, 783,04 .45
Nonoperating revenu@...: 116,204,.95: 136,307.86: 148,151,32: 214,035.74
Gross corporate 10COMe 172,254, Bol. L0520, 200y 240.0222,002, e72:5,003,077.19
DEDUCTIONS: :

Interest deductions...: 792,650.52: 723,641.52: 424,395.83: 531,095.81
Amortization of dedt
discount and expense : 135,396.47: 110,018.98: 33,626447: 54,564.83
Federel TAXES seeesesss 58,454,97:  56,049.78: 79,735443: 112,545.81
Deprecizction «: 462,715.05: 490,937.26: 370,548,26: 383,1085,76
Total deductions..: L edTsDlT 0L 1,550, 507.58: 08, 50599 [ 081, 315, 2T
Net income aveilable for :
dividends.ccuceeaenas & 805,035.12: 904,600.68:1,094,083.73: 921,764.98
Dividenés on preferred o -
stocks of subsidiary
COMPANRICS sesvceronsss
Net profit 40 surpluc

s 4% 8 N

327,258.14* 329,398.88: 324,557.58: 328,725.03
B Z77,775.98:5 DV5,E00.80:0 700,000.15:3 533,033.35

*Includes provision for cumuletive vreferred stock dividends of
subsidiery company in arrears ir the amount of $25,460.75.

The above figures do not include $157,472.33 of losses of Nat=
ural:Ges (Corporgtion of Californla to Decemder 3L, 1931, because in the
exbibits filed such losses have been charged to infangible éapit&l.

For the six months ended June 30, 1932 the Sérvice Company
in Bxhibit No. 1 shows & net profit to surplus of $110,663.49.

In reporting its earnings the Service Company reduced the
Gepreciation charges of the subsidiary companies to an amount which,
together with its maintenance experses, aggregates 12-1/2 percent of
the compsany's operating reveaue. If the depreciétion charges had not

been adjusted the net profits to surpylus of the Service Compeany would

have been as follows:=

Year ended December 31, 1929 -3520,600,17
Year ended December 3L, 1930 657,639.98
Year ended December 31, 1931 512,718.26
Year ended June 30, 1932 . . 404,21.7.89
Six months ended June 30, 1932 54,787.10




The adjustments were made because o0f a provision in the
Articles of Incorporetion of the Service Company which provide that
the charges for maintenance and depreci&tioh shall not be less than
12-1/2 percent of the gross operating revemue from electric, gas and
other business.

The balence sheet of the Paclfic Public Service Company
(Exhidbit No. 1) after the write-off of Natural Gas Corporation of
Oregon and Washington properties, which are excluded from the proposed

transaction, shows the following assets and liabilities:=

ASSETS
Fixed cepital in service o « + « o ¢ « « « o o +$25,504,349,62
Fixed caplital under comstruction . . . . . . . 355,013.11
IDVeSUNORYS & o ¢ = o o = ¢« o ¢ 4 0o 6 6 ¢ 8 o 3,282,883.24
Subscribers to preferred stock . - . . . - 364,44
gurrent aSSe%TS 4 ¢ o o ¢ o o s o e o . . 4,373,170.42
Prepaid and deferred debits(includes
$374,615.54 preferred stock sales expense,
800,835.12 bond discount and expense,
231,368459 extraordinary deferred c¢charges,

and 23,376.64 stock discount and expense) 12537:578.04

L] L -
L] L] L ]

Total assets and other debitSceecees

—

LIABILITIES
Preferred stocks of subsidiaries . . . . . . . § 5,155,500.00
Cumulative dividends in arreers thereon . . . 25,460,755
Lons tem debt L J - - [ L L L ] [ ] L ] L] L ] - [ ] L] L] * ls, 222’ 500.00
Copital stock subseribed . & & ¢ ¢ ¢ ¢ ¢ o o 603,50
Current and acerued liabllities . . . . . . . . 2,280,335,23
Deferred credits o . &« o o o ¢ ¢ ¢ o ¢ o o o » 79,996.17
Reserves (includes $3,994,386.86 for depre-
ciation and $310,294.35 for uncollectible
BCCOURYTE) o« o «o o o o ¢ o 6 6 o o 0 o o o o o 4,695,784,37
Surplus and capital stock of perent company 7,59%,578.85
Total liebilities and other credits 3 003, « 87

Since tkhe date of the dalance sheet, $1,500,000.00 of

notes peyeble have been cancelled and specisl deposits, ineluded in
current assets, reduced by a like amount,.

The fixed caplital ir service appearing in the balance sheet

reflects in part fhe original cost and in peart an appralsal of some

of the properties.

In Exhibit No. 2, as modified by the testimony of Chas.
Gruansky, the undepreciated cost of the fixed properties of the Ser-
vice Compeny is reported at $27,5§Z,054.00. This figure includes




$11,490,732.00 which represents reproduction cost appraisals of pro-
rerties by Sanderson and Porter during 1927 and 1928. No adjustments
were made iz such figures because of the decline in prices since the
date of the appraisals, nor were any witnesses cealled to justify the
eppraisal figures. . No figures were submitted showing the histo-
rical cost of the properties approised dy Sandersén and forter. John
E. Cooper, valuation engineer for the Commission, testified that the
historical cost would be less than the reproduction cost reported by
Sanderson snd 2orter. The remairder of the $27,527,054.00 is said
to reflect the hisztorical cost of the propertles. It includes,however,
$157,472.33 for development costs of the Natural Gas Corporation of
Celifornmia, which represents losses of that compeny to TDecember 31,
1931, =nd $463,620.00 of estimated irnterest during comstruction and
other overheads of Coest Counties Gas and Electric Company, which have
rot been charged to capital sccount from 1921 to 1928, The record

does not show thet these costs were actually incurred. Exhibit No. 1

showserdqptaciation&reserve of $3,994,386.86.

Both the Service Compeny and the Californie Consumers Come-
pany have passed their dividends on their preferred stocke.
Pacific Gas and Electric Company desires permission to issue
70,000 fully paid shares of its common stock of the par value of $25.
per share and of the sggregate par value of $1,750,000.00 to the
Standerd 0il Compeny of California end Pacific Lighting Corporation,
to scquire the following stocks of Pacific Pudlic Service Company:=
l. 300,000 shares of seocond preferred stock.
2. 43,396 sheres of non=voting common stock(l6.55% of
total outstending)
S. 200,000 shares of voting common stocke

This stock 1s to be issued as of Octover 1, 1932.




For eech share of outstanding first preferred stock of the
Service Compary(420,143 shares outstanding) the Pacific Company would
issue forty-five hundredths of one share of its common stoek, which
shell be issued as of October 1, 19832; and for each share of oute
standing non=-voting common stock, other than that mentioned above
(218,746% sheres) it would issue one fifteenth of one share of its
commen stock, saild stock to be issued and delivered as of July 1,
1933. - For these two purposes the Pacific Company asks permission
to issue 203,648 shares of its commor ceplitel stock of the par value
of $25. per share, having a par value of $5,091,200.00. In the
eggregate Paclfic Gas and Electric Companry wouléd issue & total of
$6,841,200,00 par value of its common capitel stock. At the current

rate of dividend, the annual dividend charge on this proposed stock

issue 1s $547,296.00.
The outstendirng securities of the Pacific Public Service

Company and its subsldiaries in the hands of the public, plus the com=-
mon stock which the Pacific Gas and Electric Company desires to issue,
aggregates $27,219,950.00 segregated as follows:-

AO mm D-EBT:O . @ - * L) - ] » L - L [ [ ] » . [ ] * - 4“;15,222’500.
Five year $ percent gold notes of
Pacific Public Service Company
due 1936 . . ¢ 4 e e v .o . . . 37,794,000,
Thirty year S5 percent dbonds of
Coast Counties Gas snd Electric
Compeny due 1960 « « « . . . . 4,000,000,
Twenty year 6 percent honds Cali~
fornia Consumers Company due
1948 - [ - - - . *» - - - . - - .3'4281500.

PREFERRED STOCKS: ] » . . & & - 3 - * e ¢« a L 5'155’5500
Coast Counties Gas and Electric
Company first preferred . . . . 3,699,300.
Celifornie Consuvmers Compeny fLirst
preferred [ - . L] e @ ] - » . 1,454’9000
Inland Empire Gas Company fLirst
preferred o . . . e o s 6 o e 550,

COMMON STOCK Inland Empire Ges Company « « « « 900.
COMON STOCK of Pacific Ges and Electrie Company 6,841,200,

Tom.-..Q‘..-......?......$ 2?’219_’950.




It is urged that the spplication should be granted beceuse
certain economies cen be effected through the transfer of the control
of the Service Company properties to the Pacific Gas and Electric
Compary, and thet Pacific Gas and Electric Company will under the
agreement filed as Exhidbit "C" obtain valueble gas priorities.

It is of recoxrd that 1% 1s not the intention of the Pecifie
Ges end Electriec Company to translate whatever economies mey be
efZected, Iinto lower rates. What benefits may flow from the con-
sclidetion will be reteired by the Pacific Gas and Electric Compeny
to support the dividend on the stock proposed to be issued by it.

We come now to the gas rights contract filed as Exhibit "C"‘
in this oroceeding. It is of record that Pacific Gas and Electrie
Company now has coatracts with Standard Qil Company of California,
uncer which it is presently purchasing from that company about 40 per
cent of gas requirements., When epplicant reaches & point where it
will be purchasing arn average of about 70,000,000 cubic feet of gas
rer day, it must purchase half of its gas from Stamndard 0il Company

of California. TUnder present contracts, applicant can obtaln 40 per

cent of the gas whiech Jmndard 011 Company of Californie may produce

in the North Dome, and 30 percent in the Middle Dome of Kettleman
Eills. TUnder the proposed contract applicant will get a priority
to 50 percent of the gas which Standerd 0il Company of California
mey produce in Kern County on lands now or hereafter owned by 1t;
it elso acquires priorities to an additional 23 percent of gas pro-
duced in the North Dome and to 3 percent in the Mlddle Dome of Ket-

tieman Hills; it also gets a priority to gas allocated to Service




Compeny, and gets a priority on all gas produced by Standard Oil

Company of California north of Tehachapi Mountains and north of
Santa Barbara County, except XKern County anéd XKettleman Hills.

The contract does not give applicant an option %o purchase gas,

but grants it certain priorities. It permits Standard 01l Com-
peny of California to sell gas to others if applicant does not need
the gas allotted to it under the contract and provides that if
Standard 01l Compary of California does not own more than rTirty
percent of an oil or gas field north of the fourth parallel sbuth,
applicant can dbuy in thet field up to 20,000,000 cubic feet per
dey. Such gas is not to be included in determining its oblige-
tion to buy gas from Standard 0il Company of California. The

gas contract provides that 1t shsll not become effective unless the
stock purchase contract (Exhidit "B") is consummated.

The agreement recites that the Pacific Ges and Electric
Company 1s entering into the contract (Exhibit "B") to acquire
stock of Pacific Public Service Company upon the express consider-
ation that Standard 0il Company of California will enter into this
contract (Exhibit "C") with Pacific Gas and Electric Company, and
would not otherwise enter in said contract (Exhibit "B") with
Standard 01l Company of Californis and Pacific Gas and Electrie
coxpanye.

Under the terms or‘the agreement filed herein as Exhidbit v,
Stendard Oil Company of California agrees to supply to Pacific Gas
and Electric Company for operatiom of butane plants, now owned by
subsidiaries of Pacific Public Service Company, dutane at the fol-
lowing vprices, effective January 1, 1932;-0ne cent per gallon for
two years, Iwo cents per gallom for three years thereafter, and

at the market price thereafter for an additionel five years. During




said periods Pacific Gas and Electric Company agrees to duy all

butene necessary for the operation of said plants from Standard
011 Company of California. The difference between the amount paid
by Pacific Gas and Blectric Company to Standard 0il Company of
California during said first period of five years for dbutane for
any of said plants and the price of three cents per gallon shall
be payable to Stagdard 0il Company of Celifornis out of earnings,
if any, during eac§7§§ the ten year period:, from all said butane
plants while owned and operated as butane plants b& Paciflc Gas
and Zlectric Company, or its subsidiaries taken as a group, after
deduction of the usual operating expenses, taxes, depreciation,
uncollectidble bills, rentals,and six percent on.the capital in-
vestment in such plénts,'as shown by the booxs of the Pacific
Public Service Company, or its subsidiaries engaged in the oper-
ation of such plants for such years. The agreement recites
that Pacific Gas and Electrie COmpanyiis entering into an agree-
ment with Pacific Lighting Corporation and Stamdard Q11 Company
of California to acquire stock of Pacific Public Service Company
upon consideration, among other things, that Standard 0il Company
of Califormia will furnish butane at the above mentiomed prices
and for said purposes.

Applicant asks that the Commission grant and confer upon
Pacific Gas and Electric Company all necessary permission and authe
ority in all respects to consurmmate, in accordance with their terms
and conditions, the agreements filed in this proceeding as Exhibits
"B", "C" and "D". While it appears that the agrecements filed as
Exhibits ncr and "D" are part of the consideration which Pacifiec
Gas and Eieétric COﬁpany receives for issuing its stock in exchange

for stock of Paclific Public Service Company, the execution of
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these contracts 1s a matter which need not de authorized by the
Commission. Appliéant, as well as other pudblic utilities
engaged in the sale of natural ges, -has entered into many gas
purchase contracts without submitting them to the Commission for
approval. The law does not require the Commission to approve
such contracts.

We are not ready to recognize in the gas priority con-
tract (Exhidit "C") any value that can be used zs a dbasis for the
issue of stock 6r\for any other purpose. There is no definite
evidence before us that this contract will result in increased
earnings of Pacific Gas and Electric Company.

During his oral argument, counsel for applicant stated
'that it was the poliey of applicant to continue the payment of
eight percent dividend on its common stock. The payment of
dividend on common stock, essuming it is earmed, is a matter that
rests with the Boards of Directors of public utilities. However,
when, as in this instance; the Commission is asked to authorize
& public utility to issue stock to acquire control of properties,
whose earnings are inadequate to pay the dividends which 1t is
proposed 1o pay on such stock; the Commission has an interest in
the matter. The loglcel thimg to 4o would bde to reduce the
stock issue sO as 10 be in line with the cost and/or the earmings
of the propertles 1o be acquired. But it is urged that the
earnings of Paclfic Public Service Compeny will improve with a
change in economic cornditioms and that the situation can bé
worked out in a satisfactory manner;‘ We are inclined to give
applicant an opportunity to demonsirate %his aﬁd it it 1is suc-
cessful in its endeavor, consider a modification of the order

herein. In the meantime, however, we believe that applicant

should be permitted to issue the §6,841,200.00 of stock only upon

1l-




condition that it transfer $5,000,000.00 from its carned surplus
now invested in properties to Account 251, "Appropriations for
additions and betterments,™ snd file with the Commission & reso-
lution of its Board of Directors agreeing that it will not capi-
talize such smount through the issue of stock or evidences of

indedtedness until and unless the earnings of the Pacific Public

Service Company properties are sufficient to pay the ennual dividends |

on the $6,841,200.00 of stock and accumalate & surplus of
$5,000,000.00 from earnings or the sale of properties at a price
in excess of that being paid by the Peacific Gas ard Electric Com-
pany for thelir control.

It should be understood that the Commission has made no
final cetermination of what Paclililc Gas and Electiric Company may
charge to fixed capital or other asset accounts, if it acquires the
propertics of Pacific Public Service Company or its subsidiaries.
This proceeding does not raise that issue, When this matter comes
before us, we will review the appropriation of said $5,000,000.00
end determine whether the same should be lncreased or decreased,

Alma M. Myers, appearing for H. J. Myers, a stockholder
of Pacific Gas and Electric Companry, and Kate T. Myers, & consumer
of ges and electricity supplied by Pacific Gas and Electrie Company,
protest the granting of thils application. The Commission is asked
to dismiss the application on the ground that it was'not prepared
in secordance with the rules of procedure of the Cormission. We
believe that applicant im presenting its evidence fully met the
requirements of the Commission in a proceeding of this character.
The motion 10 dismiss the abplication will therefore be denied,
Protestants' reasons for the denial of the application will be re-
jected becaugse we fall to see wherein this proceeding 1nvglvea
the capitalization of a2 contract for consolidationj?how the public

interest is adversely affected if the purchase of the stock is




consummated under the provisions of the following order, nor do

we belleve that under such order any stock is being issued against

an operating deficit,

ORDER

Pacific Gas and Electric Company having asked the Commis-
sion.to enter its order, as indicated in the foregoing opinion, a
public heering having been held before Examiner Fankhauser, the
Commission being of the opinion that Pacific Gas and Electriec Com-
pany should be permitted to issue $6,841,200.00 par value of its
common capltal stock for the purposes indicated in this order under
the terms and conditions set forth herein, that the money, property
or labor to be procured or paid for by the issue of such stock is
reasonably reguired by applicent, and that the expenditures for
the purposes herein authorized are not in whole or in part reason-
edbly chargeable to operating expenses or to income, and that this
application insofar as it involves the request to confer amd to
grant upon applicarnt authority to execute the eagreement filed in
this proceeding, Exhibits "C" and "D" should be dismissed without
prejudice, therefore, |

IT IS EEREBY ORDERED as follows:=-

l. Pacific Gas and Electric Company mey, after the effec-
tive date hereof, purchase, acquire and hold a&ll of the shares of
the outstanding capital stock of Pacific Public Service Companye

2. For the purpose of acquiring the outstanding capitel
stock of Pacific Public Service Company and to reimburse its treasury
on account of surplus earnings invested in its properties, Pacific

Gas and Electric Company may, after the effective date hereof, issue

13=




273,648 sheres of fully paid common capital stock of the aggregate
par value of $6,841,200.00 and may sell and deliver said stock for
the purpose of acquiring the outstanding stock of Pacific Publie
Service Company, in accordance with the terms and conditiomns of the
contract filed in this proceeding as Exhibit "B",

e The authority herein granted to acquire stock of the
Pacific Publis Service Company and to issue comon stock in ex-
change therefor, will become effective, except as otherwice herein
stated, when Pacific¢ Gas and Electric Company has filed with the
Commission , in form satisfactory to the Commission, a duly and
legaelly executed resolution of 1ts Board of Directors in which said
Pacific Gas and Electric Company agrees that 1t will, prior to the
issue of any of the stock herein authorized, transfer from Account

No. 261 "Unappropriated surplus™ %o Account No . 251 *Appropria—

tions for additions and bettermén?s", the sun of $5,000,000.00,

end agrees that it will not selatm: therirkght to issue stock or
evicences of indebtedness egainst sald $5,000,000.00, until and
uniess the earnings of the éaciric Public Service Company proper=
ties are sufficient to pay the annual divicemds on the $6,841,200,
of stock herein authorized to be issuazegg/giiﬁggigteia surplus
of $5,000,000.00 from earnings or the sale of properties, at a
price in excess Of that being paid for their control, The said
$5,000,000.00 shall be carried in Account 251 "Appropriations for
additions and betterments™ until the Commission has authorized
said emount or a part thereof to be transferred to another account.
4, This applicetion insofar as it involves requests for

permission to execute the contracts filed in this proceeding as

Exhibits "C" and "D", is hereby dismissed without prejudice.
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Se Pacific Gas and Electric Company sball keep such
record of the issue and delivery of the stock herein authorized
and of the disposition of the proceeds as will enablouit to file
on or before the 25th day of each momth & verified report, as re-
quired by the Railroad Commission's General Order No. 24, whickh
order insofar as applicadble, is made a part of this order.

6. Notwithstanding anything to the contraxry herein
stated, the authority granted irn this order will not become ef-

fective until twenty(20) days after the date hereof.

IR
DATED at Sen Framecisco, Califormia, this 7 f dey of

November, 1932.
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Comissioners.




