
Decision No. 

BEFORE THE RAILROAD C10MMISSION OF THE STATE 0]' CALIFORNIA 

In the Matter or the Application or ) 
PACIFIC GAS ~1) ELECTRIC COMPA.LW, ) 

a corporst1on,tor an order of the ) 
Railroad Commission ot the State o~ ) 
California authorizing app11c~t to ) 
purch&se shares or the capits1 stock ) 
or Pacif1c ?ub11e Service Com~any ) 
u~on the terms and conditions or the ) 
agreement between Standard Oil Company ) 
or Calirornia, a Delaware corporation, ) 
Pacitie Lighting Corporation and ap- ) 
plicent, and authorizing the latter ) 
to in all respects consummate said ) 
agreement in accordanee with its terms) 
and conditions; and authorizing ap- ) 
plieant to issue shares or its common ) 
capital stock in e%chQnge for shares ) 
of ~he capital stock or Pacific Public) 
Service Company upon the basis of ex- ) 
ch~e in this application set forth, ) 
etc. ) 

Application No. 18322 

IC. P. Cutten, tor app11cant.~ 

Alma M. Myers, for Kate T.Myers 
and H. J. Myers,protestants. 

BY THE COMMISSION: --
OPINION 

In this proceeding the Commiss1on is asked to enter its 

order authorizing Paciric Gas and Electrie Company, hereinarter some-

ttmes referred to as the Pacific Company, to issue 273,~8 shares ot 

its common capital stock or the par value o~ $25. per share and or 

the aggregate par value or $6,84l,200.00, tor the purpose or acqu1r1ng 

the outstanding stock or Pac1fic Pub11c Serv1ce Company, here1na~ter 

sometimes reterred to as the Service Company; author1zing ~ac1t1c Gas 

and ElectriC Campany to purchase, acqUire and hold the shares ot stoQk 
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or the Pscit1c Public Service Company; and authoriz1ng Pacific Gas 

a~d Electric Company to cons~to, in accordance w1th their ter.m8 

and conditions, the 3greements which are tiled in this proceeding as 

Exhibits "B", "C" and "D". 
" . 

The petit10n shows that as of July 1, 1932 the Pac1f1c Public 

Service Company had en authorized and outstanding stock issue as tol-
lows:-

CI..ASS 

First preferred(No par value) 
Second preterred(No per value) 
Co~on(No par value)Non-vot1ng 
Common(No par value)Vot1ng 

NO. OF SHA.1=tES 
AUTHORIZED 

1,000,000 
300,000 

1,000,000 
200,000 

NO. OF SHARES 
OUTSTANDING Dr 
HANDS OF PUBLIC 

420,14! 
300·,000 
262,1421-
200,000 

Exhibit No. l shows 420,144.225 shares of f1rst preferred, 

300,000 shares or second preterred, 262,~42.112S sho.re::: ot' common non 

vot1ns, end 200,000 share3 of voting common stock. 

It the proposed transfers ot stock are consummated, the Service 

Company Will either own and control, or control through stock ownership, 
the following corporat1ons:-

Coast Counties Gas and Electr1c Company, a Cal1tornia corporation 
West Side Natural Gas Compan~, a California corporation 
Natural Gas Properties, Inc., a Delaware corporation and 1ts 

subsidiary company; 
Naturel Gas Corporation of California, a California corpo-

ration, 
California Consumers Company, a Delaware corporation, ~nd its 

subsidiary companies including 
Los Angeles Ice and Cold Storage Company, 
Pasadena Ice Co~pany, 
Po~ona Velley Ice Company, 
Merc~nts Ice and Cold Storage Company or Los Angeles 

California Consolidated Water Company, a Delaware corporation, 
Coast Natural Gas Corporation, a Delaware corporation, and 
Coast Industrial Gas Company, a Delaware corporation. 

The Pac1fic Pub11c SerVice Comp~ny through its subsidiaries 
herein mentioned, is eng~ged in the business ot distributing, furnishing 

and selling netural gas and butane g~s (li~uetied natural gas), the dis-

tribution and sale of electriCity, ice and bottled water, and in the 
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operation or cold storage facilities. It 1s or record that elec-

tricity 1s distributed and sold at retail and/or wholezale in 56 com-

munities and su=rounding rural territory in Monterey, Santa Clara, Santa 

Cruz and san Benito Counties. Except tor a small quantity or el-

ectric energy generated by Coast Counties Gas and Electric Company. all 

or such energy is purchased from the PacifiC Gas and Electric Company. 
, 

N~tur$l gas 1s su~p1ied to domestic, commercial and small industrial 

consumers in 50 co~unities in the above n~ed counties, and in Con-

tra Costa County. The natural gas used in the Contra Costa County 

area is transported by means 0: a high pressure gas transmission p1pe 

line, varying in diameter from 15 inches to 26 inches, and extending 

app=ox1:ately 200 miles from the Kettle~n Hills oil and gas fields 

to the City or Richmond and owned by the Standard-Pacific Gas Line, 

I~corporated. Five-fourteenths(S/14) of the capital stock or the 

Standard-Pac1t1c Gas Line, Incorporated, is owned by Coast Natural Gas 

Company, a subsidiary or the Service Co~any, two-tourteenths (2/14) 
by the Standard Oil Company of California, and seven-fourteenths (7/14) 

by the Pacific Gas and Electric Com~any. Through wholly owned subs1-

water business sUpply1ng,accord1ng to the reoord, approximately ~~ per 

oent o~ the bo~~ed wnter unad in Los £nge~es end surrounding terri-

tory, and serving the entire southwestern portion of California from 
san Luis Obispo to the Mexican oorder. It also supplies a substantial 

part ot the ice used in Los .~eles, Pasadenn, Pomona, Eollywood, El 

Monte, Monrov1a and San Bernardino, and cold storage fac1lit1es used 
in and about Los Angeles, and operates a retr1gerat1on pipe line 

traversing a portion of the business district ot the City or Los An-

geles. 



In Exhibit No.1 the earnings o~ the Pacitic Public Service 

Company ~re reported as tollows:-

I T E M 

33,626.47: 54,564.63 
79,735.43: 112,545.61 

370,54S.2G: 383,105.76 
9081305.99:1,081,312.21 

dividends •••••••••••• : 
Div1dends on preferred : 
stock~ of subsidiary 

805,035.12: 904,600.68:1,094,083.73: 921,764.98 

¢omp~nies ••••••••••• 
Net profit to surplus 

.. .. 
: 327,258.14* 329,399.88: 
:~ 477,775.98:$ 575,200.80:* 

324,557.58: 328:725.03 
7b9,526.1S:$ 593_039.95 

*Includes ~rov1sion tor cumulative ~reterred stock dividends or 
subsidiary com~any in arrear= in the ~ount or $25,460.75. 

The above figures do not include $157,472.33 or losses or Na~ 

u...-a"1:_:Gas 'COl"p·orn.:t1;o.n ot' California to December 31, 1931, because in the 

exhibits tiled such losses ~ve been charged to 1ntangible oapital. 

For the six months ended June 30, 1932 the Service Comp~ny 

in Exhibit No.1 shows a net prof1t to surplus or $110,663.49. 

In reporting its earnings the Service Company reduced the 

depreciation charges or the subsidiary companies to an amount Which, 

toge ther VIi th its main teno.nce expenses, aggrege. tes 12-1/2 perc en t o"r 

the comp~yts operating revenue. If the depreciation charges had not 

been adjusted the net profits to sur~lus of the Servioe Co~peny would 

h~ve been ~s fo11ows:-

Year ended Dec~ber 31, 1929 • .. • . .. .. · .$520,600.17 
Year ended Dec~ber 31, 1930 • • .. • .. .. .. 657,S39~98 
Year ended December 31, 1931 .. .. · .. . . • 512,718.26 
Year ended JUne 30, 1932 • .. .. • .. .. .. .. · 404,217.Sg 
Six months ended June 30, 1932 • • .. • 54,787.10 



The adjustments were made because ot a provision in the 

Articles ot Incorporation or the service Company which provide that 

the charges tor maintenance and depreciation shall not be less than 

12-1/2 percent of the gross operating revenue from electric, gas and 

other business. 
The balance sheet of the PaCific Public Service Company 

(Exhibit No.1) art;er the write-ott or Natural Gas Corporation or 

Oregon and Washington properties, which are excluded from the proposed 

trans~ct1on~ shows the following assets and 11ab11ities:~ 

ASSETS 
Fixed cepital in service ••••••••••• 
Fixed capital under construction ••••••• 
Investm.ents • • • • • • • • • • • • • • • • • 
Subscr1bers to preferred stock • • • • • • • • 
Current assets • • • • • • • • • • • • • • • • 
Prepaid and deterred deb1ts(includes 

$374,615.54 preferred stock sales eA~ense, 
800,835.12 bond ~1scount and expense, 
251~368.59 extraordinary deterred charges, 

and 25,376.64 stock discount and expense) 
Total assets and other debits •••••• 

LIABILITIES 
Preferred stocks or SUbsidiaries • • • • • • • 
Cumulative dividends in arrears thereon ••• 
Long term. debt • • • • • • • • • • • • • • • • 
Capital stock subscribed ••••••••••• 
Current and accrued liabilities •••••••• 
Deferred credits ••••••••••••••• 
Reserves (includes $3,994,585.86 for depre-

ciation and $310,294.35 tor uncollectible 
accounts) • • • • • • • • • • • • • • • • • • 

Surplus and capital stock or parent company 
Total liabilities and other credits 

.$25,504,:349.62 
355,015.11 

5,282,~.24 
. 364.44 

4,573,170.42 

1 537 578.04 
$35:053!358.87 

$ 5,155,500.00 
25,460~75 

l5J222,500~OO 
603.50 

2,280~335.23 
79,596.17 

4,695~784.37 
7 593 578.85 

$ 3!,Q5!a3~.~7 

Since the date o~ the b~ance sheet~ $~~~OO~OOO.OO o~ 

notes payebl& have been cancelled and special de~osits, included in 
cur~ent assets, reduced by a l1ke amount. 

The r1xed capital in ~erv1ce appearing in tbe balanee sbeet 

reflects in part the original cost and in ~art an appraisal ot s~e 
Of the properties. 

In Exhibit No.2, as moditied by the test~ony or Cba~. 

Grnnsky, tbe undeprec1ated cost of the fixed propert1es ot the Ser-

vice Company is reported at $27,527,054.00. This figure includes 
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$ll,490,732.00 wh1ch re~resents reproduction cost appruisals or pro-

perties by S~nderson end Porter during 1927 end 1928. No adjustments 

were made in such tigures becauce ot the decline in prices since the 

date ot the appraisals, nor were any witnesses called to justify the 

apprcisal figures. No figures were submitted showing the histo-

r1cal cost of the properties apprc1sed by Sanderson and Porter. John 

E. Cooper, valuation eng1neer for the Comm1ssion, testified that the 

historical cost would be less than the reproduction cost reported by 

Sa~erson enc ?orter. The remainder ot the $27,527,054.00 is said 

to reflect the h1~tor1cal cost ot the properties. It 1ncludes,however, 

$157,472.33 tor development costs ot the Natural Gas Corporation ot 

Calitornia, wh1ch represents losses of that eom~any to December 31, 

1931, end $463,620.00 ot estimated interest dur1ng construetion and 

other overheads ot Coast Count1es Gas and Electric Company, which have 

not been charged to capital account from 1921 to 1928. The record 

does not show that these costs were actually incurred. Exhibit No.1 . ...... ' .. . ~ ~ 

shows Ct'.dep':rec1at·1on'2reserve. ot $3,99'1:,386.86. 

Both the Service Company and the Ca11fornia Consumers Com-

pany ~ave passed the1r d1v1dends on their preferred stock. 

Pacir1c Gas and ElectriC Company des1res per.miss1on to 1ssue 

70,000 tully paid shares or its common stock ot the per value o~ $25. 

per shere and ot the ~ggreeate par value ot $1,750,000.00 to the 

Standard 011 Company or California end Pacific Lighting Corporation, 

to acquire the following stocks of Pacific Pub11c Service Company:-

1. ., .... 
3. 

300,000 
43,396-

200,000 

shares ot socond preferred stock. 
shares or non-vot1ng common stock(16.55% or 
total outstand1ng) 
shares of voting co~on stock. 

This stook- is to be issue~ as ot October 1, 1932. 
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For eech share or outstanding first prererred stoCk or the 

Service Company(420,143 shares outstanding) the Pacitic Company would 

issue forty-five hundredths or one share or 1ts common stoek, wh1ch 

sbEJ.l 'be issued as or October 1, 1932; aIJ.d tor each share of out-

standing non-vot1ng common stock, other than that ment10ned above 

(2l8,746i shares) it would issue one fifteenth or one share of its 

comm~~ stock, said stock to be issued and delivered as or JUly 1, 

1933.· For these two purposes the Pacirie Company asks permission 

to issue 203,648 shares of its common cap1tal stock or the par value 

or $25. per share, having a par value ot $5,091,200.00. In the 

aggregate Pacific Gas and Electric Company would issue a total or 

$6,841,200.00 par value of its common capital stock. At the current 

rate of d1vidend, the annual dividend charge on this proposed stock 

issue 1s $547,296.00. 

The outstanding securit1es or the Pacitic Public Service 

Company and its subsidiaries in the hands or the pub11c, plus the com-

~on stock which the Pacitic Gas and Electric Company desires to issue, 

aggregates $27,219,950.00 segregated as tolJ.ows:-

A. FUNDED DEBT:. • • • • • • • • • • • • • • • • • • $15,222.500. 
Five y;ar 5 ~eroent gold notes or 
Pacific Public Service Company 
due 1936 • .. • • • • • • .. • • $7,794,000. 

Thirty year 5 percent bonds or 
Coast Counties Gas ~nd Electric 
Company due 1960 • • .. • .. ... 4,000,000. 

Twenty year 6 percent bonds Cali-
fornia Consumers Company due 
1948 • • • • • • • .. • • • • .. .3,428,500. 

B. PREFERRED STOCKS: .. • • • .. • • • • • • • • .... 5,155,350. 
coast Counties Gas and Electric 

Company first preterred ..... 3,699,900. 
California Consumers Company tirst 

preferred. • • .. • • • • .... 1,454,900. 
Inland Empire Gas Company first 

preferred • • .. • • • • • • • • 550. 

C. COMMON STOCK Inland Empire Gas Company • • .. • 900. 
D. coMMbM STOCK of Pacific Gas and Electr1c Company 6,841,200. 

TOt!L •••••••••••••••••••••• $ 27,219,950. 
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It is urged that the application should be granted because 

certain econom1es can be effected through the transfer of the control 

of the Service Company properties to the Pacific Gas and Electric 

Company, and that Pacific Gas and Electric Company will under the 

agreement tiled as Exhibit "C" obtain valuable gas priorities. 

It is of record that it is not the intention or the Pecitie 

Gas and Electric Company to translate whatever economies may be 

e~ected, into lower rates. What benefits may flow trom the con-

:o11dation will be retained by the Pacific Gas and Electric Company 

to support the dividend on the stock proposed to be issued by it. 

We come now to the gas rights contract filed as Exhibit "C" 

in this prooeeding. It is or record that Pacific Gas and Electric 

Company now has co~tracts w1th Standard Oil Company ot Calito~nia, 

under which it is presently purchasing trom that company about 40 per 

cent ot gas re~uirements. When applicant reaches a point where it 

will be purchasing an average ot about 70,000,000 cubic teet of gas 

~er day. it must purchase halt ot its gas from Standard Oil Company 

ot Cali!ornia. Under present contracts, applicant can obtain 40 per 

cent ot the gas wh1ch Sandard Oil Company ot California may produce 

in tbe North Dome, and 30 percent in the Middle Dome or Kettleman 

Hills. Under the proposed contract applicant will get a priority 

to 50 percent of the gas which Standard Oil Company or California 

may produce in Kern Co~ty on lands now or hereatter owned by it; 

it also acquires priorities to an additional 23 percent ot gas pro-

duced in the North Dome and to 3 percent in the Middle Dome or Ket-

tleman Hills; it also gets a pr10rity to gas allocated to Service 
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Company, and gets a priority on all gas produced by Standard Oil 

Company of California north ot Tehachapi Mountains and north of 

Santa Barbara county. except Kern Connty and Kettleman Hills. 

The contract does not g1ve applicant an opt1on to purohase gas, 
out grants it certain priorities. It pe~1ts Standard Oil Com-

pany or Cal1tornia to sell gas to others it applicant does not need 

the gas allotted to it under the contract and prov1des that it 

Standard Oil Company of California does not own more than fifty 

percent of an oil or gas t1eld north of the fourth parallel south, 

applicant can buy in that field up to ZO,OOO,OOO cub1c teet per 

day. Such gas is not to be included in determin1ng 1ts obliga-

tion to buy gas from Standard Oil Company of California. The 

gas contract, provides that 1t sh:lll not become efrective unless the 

stock purchase contract (Exhibit "B") is consummated. 

The agreement recites that the Pacit1c Gas and Electr1c 

Company is entering into the contract (Exhibit "B") to acquire 

stock or Pacit1c Public Service Company upon the express consider-

ation that Standard Oil company of California will enter into this 

contract (Exhibit "en) with Pae1~1e Gas and Electric Company, and 

would not otherwise enter in said contract (Exh1b1 t ~B.") with 

Standard Oil Company or Ca11forn1~ and Pacitic Gas and Electric 
Company. 

Under the terms or the agreement riled here1n as Exhibit "D", 
Standard Oil Compa~y of Ca11tornia agrees to supply to Pac1fic Gas 

and ElectriC Company tor operation of butane plants, now owned by 

subsidiaries or Pacitic Public Service Company, butane at the fol-

lowing prices, ettective January 1, 1932;-one cent per gallon for 

two years, two cents per gallon for three years thereafter, and 

at the market price thereafter tor an additional five years. During 
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said periods Pacific Gas and Electric Company agrees to buy all 

butane ~ecessary for the operation ot said plants trom Standard 

Oil Company or California. The difference between the amount paid 

by Pacific Gas and Electric Company to Standard Oil Company ot 

Calitornia during said tirst period of five years tor butane tor 

any or said plants and the price or three cents per gallon shall 

be payable to Standa~d Oil Company or Calitornia out ot earnings, 
'year 

it any, during each/or the ten year period:, from all said butane 

plants while owned and operated as butane plants by Pac1tic Gas 

an~ Electric Company, or its subSidiaries taken as a group, atter 

deduction or the usual operating expenses, taxes, depreciation, 

uncollectible bills, rentals,and six percent on the capital in-

vestment in such plants" as shown by the books or the PacifiC 

Public Service Company, or its subsidiaries engaged in the oper-

ation of such plants for such years. The agreement recites 

that Pacific Gas and Electric Company is entering into an agree-
ment with Pacific Lighting Corporation and Sxandard Oil Company 

or California to acqu1re stock ot Pacific Public Serv1ce Company 

upon consideration, e.mong other things, that Standard Oil Company 

or California will furnish butane at the above mentioned prices 
and for said purposes'. 

Applicant asks that the Commission grant and conter upon 

Pacific Gas and Electric Co~pany all necessary permission and auth-

ority in all respects to consummate, in accordance with their ter.ms 

and conditions, the agreements tiled in th1s proceeding as Exhibits 

"B", "C" and "D". While it appears that the agreements tiled as 

Exhibits "C" and "D" are part of the consideration which Pacific 
Gas and Electric Company receives for issuing its stock in exchange 

for stock or Pacific Public Serv1ce Company, the execution or 
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these contracts is a matter which need not be authorized by the 

COmmission. Applicant, as well as other public utilities 

engaged in the sale of nIltural gas, ,:'has entered into many gas 

purchase contracts without submitting th~ to the Comm1ssion tor 
approval. The law does not require the Commiss1on to, approve 
such contracts. 

We are not ready to recognize in the gas priority con-

tract (Exhibit ~C") any value that can be used as a bas1s for the 

issue or stock or tor any other purpose. There is no detinite 
evidence betore us that this contract will result in increased 

earnings ot Pacific Gas and Electric Company. 

During his oral argument, counsel tor applicant stated 

that it was the policy ot applicant to continue the payment ot 

eight percent dividend on its common stock. The pay.men t or 
dividend on common stock, assuming it is earned, is a matter that 

rests w1th the Boards ot Directors or public utilities. However, 
when, as in this instance, the COmmission is asked to authorize 

a public utility to issue stock to acqUire control ot properties, 

whose earnings are inadequate to pay the dividends which it is 

proposed to pay on such stock, the Commission has an 1nterest in 
the matter. The logical thing to do would be to reduce the 

stock issue sO as to be 1n l1ne with the cost and/or the earnings 

or the properties to be acquired. But it is urged that the 

earnings or Paci~ie Public Serviee Company will tmprove with a 

change in economie eond1 tions and tl\a t the s1 tUB. tion, can be 

worked out in a satisfactory manner; We are inclined to give 

applicant an opportunity to demonstrate th1s and it it is suc-

cessful in its endeavor, consider a modification ot the order 
herein. In the meant~e, however, we believe that applicant 

should be permitted to issue the $6,841,200.00 of stock only upon 
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condition that it transfer $5,000,000.00 from its earned surplus 

now invested in properties to ACCOunt 25l, ~Appropriations tor 

additions and betterments,~ and rile with the Commission a reso-

lut10n ot its Board of Director~ agreeing thnt it will not cap1-. 
ta11ze such amount through the issue ot stock or evidences or 

indebtedness until and unless the earnings of the Pacific Public 

Service company properties are sufficient to pay the annual dividends 

on the $6,841,200.00 ot stock and accumulate a surplus of 

$5,000,000.00 trom earnings or the sale or properties at a prioe 

in excess ot that being paid by the Pacific Gas and Electr1c Com-

pany tor their control. 

It should be understood that the Commission has made no 

tinal determination or what Pac1fic Gas and Electric Company may 

charge to tixed capital or other asset accounts, 1t it acqu1res the 

properties or Pacific Public Service Company or its subsid1aries. 
This proceeding does not raise that issue. When this matter comes 

before us, we will r~vie" the appropriation ot said $5,000,000.00 

and determine whether the same should be increased or decreased. 

Alma M. Myers, appearing tor H. J. MYers, a stockholder 

or Pacific Gas and Electric Company, and Kate T. Myers, a consumer 

or gas and electrioity supplied by Pac1tic Gas and Electric Company, 

protest the granting or this application. The Commission is ~sked 

to dismiss the application on the ground that it was not prepared 

in accordance with the rules of procedure ot the Cocm1ssion. We 

believe that applicant ~presenting 1ts evidence tully met the 

requ1rements ot the Comm1ssion in a proceeding or th1s character. 

The motion to d1smiss the application will therefore be den1ed. 

Protestants' reasons for the denial or the application w1ll be re-

jected becaUD9 we tail to see wherein this proceeding 1nvolves 
or ' 

the capitalization or a contract for conso11dation,jhow the pub110 

interest is adversely atfeoted 1t the purchase of the stock is 
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• • 
cons~ted under the provisions of the tollowing order, nor do 

we believe that under such order any stock 1s being issued against 

an operating deficit. 

ORDER 

Pacitic Gas and Electric Company having asked the Commis-

sion.to enter its order, as indicated in the foregoing opinion, a 

public hearing having been held betore Ex~iner Fankhauser, the 

COmmission being or the opinion that Pacific Gas and Electrie Com-

pany should be permitted to issue $6,841,200.00 par value ot its 

common cap1tal stock tor tbe purposes indicated in this order under 

the terms and conditions set torth herein, that the money, property 

or l~bor to be procured or paid tor by the issue or such stock is 

reasonably required by app11cant, and that the expenditures tor 

the purposes herein authorized are not in whole or in part reason-

ably chargeable to operating expenses or to income, and that this 

application 1nsotar as 1t 1nvolves the request to conter and to 

grant upon applicant authority to execute the agreement tiled in 

this proceeding, Exhibits "C" and "D" should be dismissed without 
prejud1ce, therefore, 

IT IS HEREBY ORDERED as rollows:-

1. Pacitic Gas and Electric Company may, atter the ettec-

tive date hereof, purchase, acqUire and hold allot the shares or 

the outstanding capital stock or Pac1f1c Public Service Company. 

2. For the purpose ot acquir1ng the outstanding capital 

stock ot Pacific Public Service Company and to reimburse its treasury 

on account ot surplus earnings invested in its properties, Pacitic 

Gas and Electr1c Company may, atter the ettective date hereor, 1ssue 



273,648 shares ot tully paid common capital stock or the aggregate 

par ve1ue or $6,841,200.00 an~ may sell and deliver said stock tor 

the purpose ot acquiring the outstanding stock ot Pacitic Public 

Serv1ce company, 1n accordance with the terms and conditions ot the 

contract tiled in this proceeding as Exhibit wa~. 

3. The authority herein granted to acqu1re stock ot the 

Paci~ie Pub11e Service Company and to issue common stock 1n ex-

change therefor, will become etfective, except as otherwise herein 

stated, when Pacific Gas and Electric Company has tiled with the 

Commiss1on , in torm satistactory to the Commission, a duly and 

legally executed resolution or its Board or D1rectors in which said 

Pacific Gas and Electric Company agrees that it will, prior to th~ 

issue ot any of the stock herein authorized, transter trom Account 

No. 261 ~unappropr1ated surplus~ to Account No • 251 ~Appropr1a­

tions tor additions and betterments~, the sum ot $5,000,000.00, 
" . . 

and agrees that it will not !:,e.le.~·~ 'the:",:::r:1-,gbt. to issue stock or 

evi~ences or indebtedness against said $5,000,000.00, unt1l and 

unless the earnings ot the Paeific Pub~1c Service Company proper-

ties are suffic1ent to pay the annual d1vi~ends on the $6,841,200. 
there has been . 

ot stock here1n authorized to be issued and/accumulat~a surplus 

ot $5,000,000.00 from earnings or the sale ot properties, at a 

price in excess or that being paid tor their control. The said 

$5,000,000.00 shal+ be carried in Account 251 "Appropriations tor 

additions and better.ments" until the Commission has author1zed 

said ~ount Or a part thereot to be transferred to another aocount. 

4. This app11eation insofar as it involves requests tor 

per.mission to execute the contracts riled in this proceeding as 

Exhibits "C" and WD", is hereby d1smissed w1thout prejudice. 
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5. Pacific Gas and Electric Company shall keep such 

record ot the issue and delivery or the stock herein author1zed 

end or the disposition or the proceeds as will enable 1t to tile 

on or before the 25th day ot each month a verified report. as re-

quired by the Railroad Commission'S General Order No. 24, which 

order 1nsotar as applicable, is made a part or this order. 

6. Notwithstanding anything to the contrary herein 

stated, the author1ty granted 1n this order will not beoane et-

teetive unt1l twenty(20) days after the date hereof. 
IA:' 

DATED at San FranciSCo, Calitornia, this If' day ot 

November, 1932. 

,.. 

kc~~ 
. I 

Commissioners. 
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