Decision No. 2030 ¢

BEFORE TEE RAILROAD COMMISSICN OF THE STATE OF CALIFCRNIA

~000= -

In the Matter of the Investigation )
upon the Commission's.own motion: .
into the electric¢ rates, charges, )
)
)

classifications, rules, regulations, . Case No. 3326

practices and contracts of Coast
Counties Gas and Electric Company.
BY THE COMMISSION:
| " ORDER _DENYING REHEARING

on November 12, i932, Coast Counties Gas and
Electric Company filed with the Cormission petition asking for
renearing on Decision No. 25325 issued in the above matter om
November 7, 1932. By seld declsion the electric rates of the
compeny were reduced approximately $40,000 per vear. It is
contended in the petition that no adequate hearing was accorded
petitioner prior to the issuance of the order and, for that
reason, it 1s deprived of property without due process of law,
It is further contended that the rates as fixed are confiscatory,
and in this regard it is specifically salleged:

(a). Thet the Commission erred in not including
in the rate base the claims mede by the company for inoreesed
overhead charges applicadle to construction end interest during
construction;

(b} That the Commission erred in its use of the
Commission's énéinéers’ estimates of working cash capital rather
than the tigure offered by petitioner, and

(¢c) That the Commission erred in excluding from




reasonable operating expenses approximately one~half of the total
emount set up by the ccmpeny for manegement end engineering fees
and expenses incidental thereto charged by Stendard Management
and Operating Corporation. “

' Ve have carefully reviewed the petition for rehear-
ing and the céntentions made therein and are of the opinlion that
the petition 1s without merit amd should be denied.

With reference t¢ the adequacy of the hearing which
was accorded petitioner, 1t should be noted that hearings were
held in the matter on September 20, Qctober 4, 6 and 20, 1932.
The transeript or.the proceedings is comprised of 312 pages ot
testimony and sixteen rather elaborete exhibits, eleven of which
were offered in evidence dy petitioner. At no time was the
company denied the right to offer any testimony which it deemed
pertinent to the investigatim nor did it indicate a desire to
offer any turthér testimony pursuent to the order to show ceuse
at the time of the submission of the matter.

With reference to petitionex's claim that the rates

prescribed are confiscatory, it is surrioient to note that the‘.

retes prescrided should yield to the company during a year such'

as the current year a return of approximately 7.5 per cent on

the Tate base Tound to be reasonable Toxr the electrico department.

The return Yo the company on its unified electric and gas opera-

i:iona, acoepting for the purposes of this test all of the estimates

offered by the company with reference to i1ts gas capital amd
operations, should be approximately 6.6 per cent. It is epparent
from the record herein that the anticipated return on neither
the electric operations alome nor the cambined operations is

in any manser confiscatory.




Parenthetically, it shouiﬁ be observed that the
petitioner's relief from its alleged 1nadéquate return on its
gas operationa, which, according to the company's set up is
4.84 per cent, is by way of application for an inerease in
gas rates, The petitioner camnnot rightfully expect the electric
consmers to éarry the burden of inadequate gas rates, 1if, iﬁ-
deed, they de inadequate.

Inasmuch ab the electiric rates fixed by the order
in Decision Nb. 25325 are interim rates, it is appropriate that
a time limitation de fixed during which they shall de effective.
It should be possidle to £ix permanent rates by August 1933,
Therefore, the order herein will provide that the interim rates
shall preveil only until July 31, 1933, unless sooner terminated
by the final order to De ﬁade hereiﬁ. The rates ordered will

be viewed as experimental and the results of operations there-

under carefully considered and weighed in our final order rixing‘
electric rates for the company.
|  ORDER

The Commission haviné carefully considered the
petition for rehearing filed in the above matter by Coast Counties
Ges and Electric Company, and being of the opinmion that no good
cause is made to appear for the grantihg of the same,

NOW, TEEREFORE, IT IS HEREBY ORDERED that the said
retition for reheéiing'be and the same is héreby denied,” and

Good cause therefor appearing, IT IS HEREBY FURTHER
CRDERED that the interim electric rates ordered by Decision No.
25%25 éhall be elfective until July 31, 1933, unless‘sooner
terminated by the final order to be maée herein.

'47-
Datdd at San Fremecisco, Californla, this 2/ day
of November, 1932. ,




