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BEFORE TEE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

City and County of Sen Francisco,
a municipal corporation,

Complainant,
VEe

Great Westlerz Power Coxmpeny of
Californis, a corporeticz,
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Defendent.
City end County of Sexr Francisco,
a municipel corporation,
Complainant,
TSe

Case No. 2144,

Pacific Ges and Electric Compery,
a corporatlon,

)
)
)
)
)
;
)
)
)

Defondent.
ity of Oekland, & municipal cor-
poration,
| Complainant,
VSe Case No. 2153.

Great Western Power Company of
Celifornie, a coxrporaiion,

Defendent.
City of Ooklend, a municipal cor=-
poration,
| Complainant,
TSe ' Case No. 2154

Pacific Gas and Electric Compeny,
a corporestion,

Defendent.
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City of Berkeley, a municipal
coxrporation,

Conpleinant,
VSe

Pacirié Gas snd Electric Company,
& corporation,

Defendant.
City of Berkeley, a municipal
corporation,
Compleinant,
vE.

Great Western Power Company of
Califcernla, a corporation,

‘Defendant.

City of Piedwont, & municipal
corporetion,

Comnlainant,
VSe

Pacific Gas and Electric Company,
a corporation,

Defendant.

City of Piedmont, a municipel
corporation,

Complainant,
VSe

Great Western Power Company of
Californie, a corporation,

, Delendant.

In the Matter of an Investigation
on 4he Commission's own Motion
into the Reasonableness of the
Rates and Charges of the Pacific
Gas and Electric Coumpany for
electric service.
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Case No. 2189,

Case No. 2190.

Case Noe 2200,

Case No. 2201,

Case No. 2225,




In the Matter of an Investigation

on the Commissionts own Motion

into the Rates and Charges of - Case No. 2235.
Great Western Power Compeny of

Califoranie, for electricity.

The California State Grenge,
George Sehlmeyer, et al,

Plaintiffs,
VSe Case No. 3085,
Pacific Gas and Eleciric Company,
& coxrporation, arnd Greaw Wester:
Power Company, a corporation,

Defendants.
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Jorn J. Q'Toole, City Attorney, and
Pion Re Holm, Special Counaseol, Ravte

Litigation, Ior the Civy emd Counvy

of San Francizeo.

¢. Stenley Wood, City Attorney, end Homer
¥. Buckley, Assistant City Attorney,
Tfor the City of Ogkland.

Fred C. Eutchinson, Clity Attorney,
~ for the City of Berkeleye.

Archer Bowden, City Attorney, for
the City of San Jose.

W. D. Tillotson, City Attorney, for
the City of Reddinge.

Norman E. Malcolm, for the Clty of
Movatein View.

C. P. Cutten, for Pacific Gas and
Zlectric Company.

Guy C. Earl and Cheffee E. Hall, by
Chaffee E. Hall, for the Great
TWestern Power Companye.

J. J. Deuel and L. S. Wing, for the
California Farm Bureau Federation
and Reclamation Districts 348, 548, 684
and 2033.

Williem M. Abbott, Ivor R. Dalns and XK. W.
Connon, for Mexket Sitreet .Rallwey
Company.

L. N. Bradshaw, for Sacramento Norithern
Railway exnd Tildewater Southern Rall-
vay, Intervenors.
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C. W. Durbrow, for Central California
Traction Company, Northwestern Pa-
¢ific Railroad Company, Petaluma
and Santa Rosa Reilroad Company,
Peninsular Railway Company, San Jose
Railroads and the Stockton Electric
Rallroad Company, Intexrvenors.

Jones, Patterson and Douglas, by EHerbext
C. Jones, for certaln doemestic con-
sumers.

C. Do Ixll, for the International
Brotherhicod of Electrical Workers
of Son Francisco.

George S. Sehlmeyer and Chas. 0. Busick,
Lor California State Grange.

R. B. Mitehell, for the Henxry Cowell
Lime & Cement Company.

L. S. Ready, for the Bast Contra Costa
Irrigation District, California
Association of Ice Industries and
Pacific States Cold Storage Ware-
housemen's Assoclation.

1illien Bell, in nronria persona.

J. V. Costello, for the San Franclsco Dry
Goods Lssoclation. .

Frederick Waitton, for the Building Ownw
ers and Menagers Assoclation of San
Francisco.
H. J. Eankins, for the Glenn-Colusa
Irrigation District.
SZAVEY, COMMISSIONER:

QPINION

The complaints in the ebove proceedirgs, with the ex-
ception of Case No. 3085, were filed with the Commission by the
various citles durlng the last half of 1925. The ilnvestigations
upon the Commission?s own motior were ordered early in 1926. The |
complaint of Celifornie State Grange (Case No. 3085) was filed
June 30, 1931, and consolidated with the other cases following a
hearing.

exy 23, 19238, the Commission ordered a reduction in certain
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lighting, domestic and agricultural power rates of these come
paniés representing en aggregete seving to such consumers of
nearly 52,000,000, a year and &t the request of the parties thé
consolidated proceeding was temporarlily droprped fiom the celendar.
The proceedings were subseguently restored to the calendexr by the
Commission whickh, after hearing, lssued its orders t© the re-
spective compenies reguiring thet they show ceuse, if any they
had, why interim rates, lower than those thexz in effect, shquld
not bé nade errective during the pendency of the procéedings.
Following further heerings the Commission in its Decision No.
22031 (34 C.R.C. 211), dated Jenuary 15, 1930, ordered Pecific
Gas and RElectric Company, and in its Declsion No. 22088 (34 C.R.C.
305), deted Februery 4, 1930, ordered Great Western Power Company,
to put into effect, with respect to most classes of service; re-
vised rates estimated to represert a further saving of $2,100,000.
a year to consumers of Pacific Geas and Electric Company, and
$332,000. & year to consumers of Great Western Power Company.
Trese orders provided that the proceedings should be dropped from
the Commissionts calendar subject to restoration thereto upon re-
quest of interested perties or order of the Commission. The’Com-
nission dernied petitions for rehearing filed by eackh of the come
panies with respect to the rates so established, (Decislons Nos.
22125 and 22204). |

Pursuent to permission granted by the commission'in'
its Decision No. 22432 (34 C.R.C. 661), decided May 14, 1930,
Pacific Gas and Rlectric Compeny acquired all the shares of com-
mon stock of Great Western Powexr Companye. |

The Celifornia State Grange, by George Sehlmeyer,

Master, on Jume 30, 193, filed its complaint (Cese No. 3085)
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with respect to the agriculturel power rates of Pacific Gas and
Electric Company and Great Western Power Comparny, praying for a
reduction of twenty per cent in the demand and energy charges for

agriculturel power sexvice.
By letter, under date of November 23, 193L, the City

and County of San Francilsco requested that their compleints de
restored to the calendar of the Commission and e datefor hearing
et This 78S (0no @pd @ hearing was had on December 2, 1931.

Further hearings were had in the consolidated cases [Case NO.

3085 being consolideted with the other cases follewing & seperate
hearing in Sacremento on Mexrch 10, 1932} om 4pril 2¢, June 1,

August 31, September 7, 16 and 26, and October L, 1932, when the

matters were submitted on motions of the City and County of San
Francisco and Pacific Gas and Electric Compeny, the main hearings
t0 be removed from the calender until decision on the motions.

Upon the conclusion of the showing by the City and
County of San Francisco and California Ferm Bureau Federation at
the hearing on August 31, 1932, counsel for the City by motion
urged that the Commlssion issue an order for & temporary reduc-
tion in electric rates on & percentage dasis to all classes of
consurers pending further hearing in the matter. COﬁnsel for
Pacific Gas and Electric Compeny mede a motion that the proceéd—
ings de dismissed, claiming thet there had been rate reductions
in the aggresate amount of $6,000,000. per year since the caées
were started in 1925.

Spectal pleas, supported by testimony, for rate ad-
Justments were made by representatives of electric rallways, by
the Bullding Owners and Mensgers Association and Reteil Dry Goods
Association, both of San Francisco, and by those representing

agricultural interests. .
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witnesses for the City and County of San Francisco
presented certain compllations of date relating to general econ-
cmic conditions end the net earnings of the consolidated com=
panies available for surplus and dividends and it was urged,
based upon probvadle earnings of {2.25 per share of common stock
in‘1932, with 75 per cent of the net assigned to the eleetric
department, that a six per cent dividend might be paid and a sur-
plus of $3,513,000. remain and that the rate payers should im-
zediately recelive the benefit of a reduction in electric rates
iz this emount. While the Commisslon Iis not concerned over the
protection of the present eight per cent dividend rate of Pa-
cific Gas and Electric Company, it 1s unwilling to follow the
method proyosed for Lixing rates.

If for the purposes of thils decislon the historical
rate base suggested for the conrollidated Great Western Power
end Pacific Gas aznd Electric electric properties by witness for
the City of Ser Francisco and the Farm Bureau, as modified on

cross~examination be accepted, the earning position of these com-

penies for 1932 should de tested against approximately the sum

of $388,000,000. This rave base includes lands as appraised as
oL 1921 for Pacific Gas Snd Electrlic, with additions at cost
since that date, while Great Western lends are ¢t actual or esti-
mated historical cost. It excludes 2ll reservations and exclu-
sions hﬁde by the Commissior 1o Decisions Nos. 11457 and 11466,
as well as any consideretion of Grect Western Power Company water
rights. The seme witness estimated that the compenies would heve,
for the veer 1932, & net available for return of $26,698,600,.
based on a six months' actual experilence with six.months esti-
meted, while witness for the companies, upon the basls of eight
monthst actual experience, with fouxr months estimeted, estimeted
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the net available for return for the year to be $26,146,995.,
assuming sub-normal accruals for injurles and damages and un-
collectible bills on the theory that reserves héretofore ac~
cunulated would be drawnm upon to'care for the expenditures in
cxcess of the allowances made.

Using the lowest rate base suggested and the highest
cstimete of +the amount available for return, it appears that
for the year 1932 the consolidated companies wlll eafn.a return
of less *than 6.9 per cent on their electric operations, whilé it
+he net estimated by the company is used the return on the ame
rate base is appyroximately €.75 per cent.

Trom the record it does not apvear that esrnings of
these componies upon any reasonable consolidated rate base will
in 1932 moterially exceed 6.75 per cent. Such an earning, in

view of the dowmward trend ¢f company revenue and other conditions,

connot be held 0 b SUCH on eerming as will Justify this: Com-

mission in issuing its order reducing ony of the electrie ratés

of thece companles.
Since it is concluded that no order can be issued
reducing any retes, the motlon of the companies dismissing

these complaints will be granted.




Public hearings heving been held in the above en-
titled proceedings, the matters having been sudbmitted on me-
tions and now being ready for decision,

THE RAILROAD COMIISSION OF THE STATE OF CALIFORNIA
HERESY ORDERS AND DECLARES that said compleints and investiges
tions be and they are hereby dismissed.

The foregoing Opinion and Order are hereby approved

and ordered filed as the Opinion and Order of the Reilrcad Com-

zission othhe State of Celifornia.
Dated at San Francisco, Califoxnia, this dey

of November, 1932.

Commissioners.




