Decision No.

BERTIRE THE RLTILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Investigation

on the Comzission's owa motion of a

proposed Uniform System ol Accounts Case No. 3390
for Cold Storage Verehousemen.

TIn the Metter of the Investigation

on the Commission's own motion of a Case No. 2597
proposed Uniform Classificatlon of

Leccounts for Warehousemerl.

L. Ae Bailey, fTor Pacific Cold Storage Warchousenmen's
Association and California Tarehousemen's
~ssoclation.

He 4. COggins, for Union Ice and Cold Storage Company
and Merchants Ice and Cold Storage Company.

2. G. Wunmer, for Netiomel Ice and Cold Storage Compeny;
Consumers JIce snd Cold Storage Company, Sacremento;
Tresno Consumers Ice Company, Fresno; San Jose
Ice and Colé Storage Company, San Jose; end Cone
Ice and Cold Storage Conmpery, Red Blufrl,

G. F. Dodsor, for Security Warehouse and Cold Storcge
Company, Saz Joce.

Eugene X. Prince and Hugh Fullexton, of Pillsbury,Madi-
son and Sultro, for Framk P. Grace Coe. and
Grace Bros. Ine.; and for Los Arngeles Ice and
Cold Storage Company, lMerchants Ice and Cold
Storage Comparny (Los Angeles), Pasadens Ice Come
pany and Pomona Valley Ice Companye

F. L. Degam, for Easlett Warehouse Compeny.

Clarence 3. Todd, for Growers Refrigeration Company.

Xilton D. Sapiro, for Pouliry Producers of Central Cal-
ifornic.

BY TEE COMMISSION:

QPINION

The Commission by its order dated October 24, 1932, in=-
stituted o proceeding (Case No. 3390) on its own motion, for the
purpvose of fixing and »rescribing a ﬁnirqrm syster of accounts for

¢o0lé storage warehousemen, Onr Ocvober 31, 1932, the Commission by
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its order, reopened Case No. 2597 for Ifurther hearing, for the
purpoese of relieving cold storage warehousemen from keeping their
accounts as prescrided by the order in Declcion No. 20433, datoed
November 13, 1928.

Hearings were had on the above numbered proceedings on No-
vember 15th, 25tk and 28th. The matters have been submitted and
now reoady for decision.

At the hearings had, representatives of c¢cold storage ware-

-

housemen suggested certain chaanges iz Exhibit "AW, referred to in

thae Comaission's order instituting the procee&iné designated as

Case No. 3390. These changes have been considered. Such changes
as we £ind satisfactory have beexn imcorporated iz the uniform system
of accounts referred to Iin tie following order,

We believe that warchousemenr whose annual operating reventes
are $25,000.00 or less should no% ve reguired to keep sll of the
operating revenue end operating expense accounts set forth in said
Zxhibit "4". The system of accounts preserided dy the following or-
Ger divides warehousemen into two classes es follows:

CLASS A= warehousemen whose annuel operating revenues

exceed $25,000.00

CLASS B= warehousemen whose esnnual operating revenues

are $25,000,00 or less.

The systexm of accounts preserided by the following order
indicates the accounts whick each class of warshousemen will de
required to keepe The Class "B" warehousemen will be required to
Xeep oxzly four revenue accounts end ten operating expense accounts
if they are all zypliceble to his business. No doubt some of <the
balance sheet, incoze and earned surplus accounts will mot de ap-
Pliceble to hiz busizess. We fall t0 see wherein such en ace
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counting system will impose any uzdue oXpense upor a warehouse—
mane

An order in Casc No. 2397 will relieve cold storage ware-
housemen from keeping their accounts and records, as required by

Decision No. 20433, dated Novexber 13, 1928
CRDER

Public hearings having dbeen held in the above entitled
metiers, and the Commission having gliven due cornslideration to the
evidence submitted at said heerings,

IT IS ZERERY ORDERED AND DIRECTED, that a1l cold storage
waerehousemen subject %o the'provisions of the Dubdlic Utilities Act
must, on exzd after Jenuary l, 1833, Keep their accounts, books,
records and papers in sccordarce with the umiform system of ace
counts contained in Exhidbit "B" attached hereto, which uniform
systexm of accounts is herebyﬁméde & part of tkhis order, and is
hereby adopted and prescribed by the Rallroad Commission, for seid
warehousemen.

IT IS ZEREBY FURTHEER ORDZRED, that this ordexr shell become
effective fifteen (15) days after the date hereof.

p——

. : /P
DATED at% Sen Franclsco, Celifornia, this _Jo day of

Decerxber, 1932,

i
-
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Zed O [ Co et

Comzissioners.




EXETBIT B

UNIFORM SYSTEM OF ACCOUNTS FOR COLD STORAGE WAREHOUSEMEN

GENER4L RULES AND REGULATIONS, INFORMATION AND
DEFINITIONS.

Section 1. Decision of Commission,~- Tke Railroad Commicsion
of tke Sstete of Calliforria by 1tz order in Decision No.
dated in Case No. 3390 ordered and directed all
cold storage wareanousemen hereinalter sometimes referred to as
warehousemexn,or warehouseman, to keep their dooks, accounts, re-
cords and papers in accordance with this uniform system of accounts
for cold storage warehousemeX.

Section 2. Definition of warehouseman.- The term warekouseman

15 used whroughoul this system ol accounts as defined ix subdivision
(aa) of section two of the public utilities act, and in section two

and ome half (2-1/2) of saild pudlic utilities act.

Subdivision {ea) of section two ¢0Z the public utilities act
reads~

"{aa) The term 'warehouseman,' when used in this act,
inecludes every corporation or person, their lessees, trus-
tees, roceivers or trustees appointed by any court whatso-
ever, owning, controlling, operating or menasging arny dbuilde
ing or structure in which property is regularly stored
for compensation within this state, in comnection with or
+0 facilitate the transportation of property dy & common
carrier or vessel, or the loading or unloading of the sanme,
other than a dock, wharl or structure,owned,qperated, controlled
or menaged dy a wharfinger.”

Section two and ome hel? (2-1/2) of the pudblic utilities
act reads-

" The term 'warehousemen,' wien used in this act,
includes every corporation or pexrsor, thelr lessess, trustees,
receivers or trustees appointed by any court whatsoever,
owning, ¢ontrolling, operatinsg or mensging any duilding, or
structure, or warehouse, ia wkick merchandise, other than
second-hand household zoods or effects,and other than mer-
chendise sold but reteined in the custody of the vendor,
is regularly stored for the public generally, for compen-
sation, withiz this state, excepting warehouses conducted
by any nonprofit, cooperative assoclation or corporation
whiech is engeged in the handling or merketing of the agri-
cultural products of its members; alco excepting warehouses
conducted by tiae agents, individual or corporate, of such
associations or corporatiomns, while acting within the
limitatiorns imposed by lew on the principal of any such
agent. (4dded Statuites 1927, Chapter 878.)"




Section 3. To whom does this uniform system of accounts 29plYe~
For the purpose of this uniform system of accounts, wareaousemen
are divided into two classes, as follows:

CLASS A.-Warehousenen having annual operating revenues
exceeding $25,000,

CLASS B.~Warehousemen having annval operating reveaues
of $25,000. or less.

CLASS A warehousemen shall keep all the accounts of this
uniform system of accounts, which are applicable to their affairs.

CLASS B warehousemen shell keep all the accounts of this
uniform system of accounts, which are applicadble to their affairs,
excepnt thet their accounts of operating revenues and expenses may
be kept under the accounts of the condensed classification shown
on page 91 and page 4.

Note: In order that frequent changes may be avolded,
weredousemen may adopt the scheme of accounts indicated
by the average of their annual operating revenues for the
three years immediately preceding the effective date of
this uniform cystem of accounts. New companies shall
estimate the amount of their anruul operating revezues
and adopt the scheme of accounts appropriate for the
amount of such estimated revenues.

Section 4. General outline of accounts.-~
8., ALl accountvs undex this system shall be kept by the
double entry method.

be For convenlence the accounts have deen classified under
six general divisions, namely, balance sheet accounts, cold storage
warehouse property and ecuipmert accountis, earmed surplus accounts,
income accounts, operating revenue accounts and operating expense
accounts., In each subdivision the titles of the accounts are
shown followed by the text thereof, and, where necessary, expla-
natory notes are appended.

Ce. The zumbers prefixed to account titles are solely for
convenience of reference and are not part of the titles or defini-
tions.

Section S. Accountving veriods.—- The accounting under this system
of accounts spall degln on January 1, 1933, and unless otherwise
authorized by the Commission the entries shall be made and the
accounts kept on a monthly basis. Booké.and accounts shall be
closed annually ther eafter as o2 Decenber 3lste

Section 6. Records.-

8. The general books of account and all other books, re-
cords and memoranda which support, in any way, the entries in
such books shall be kept in such manmer that full infarmation can
be furnished at any time relative to any particular entry herein,
Each entry to every account shall de supported by detailed ine
formation ensdling a ready ideatification and verifidation of such
entrY. .




be The books end records referred to herein include not
only all accounting records in e limited technical sense, but all
other records suck as mimute bdooks, stock hooks, etec., whick will
be useful in developing the history of 2ny of the transactions.

Ceo No warebousemen shall, except as may be permitted dy
the Commission's general order number twenty-ecight(28), destroy
or Otherwise dispose of any books, accounts, records or papers.

d. All books, accounts, records or papers shall bde
kept where tihey will be reasonably protected from theft, or from
damage by fire, flood or otherwise, asnéd wkere they will be readily
accessible for inspection by duly authorized representatives of
the Commission. Except as otherwise authorized by the Commise
sion, 2ll books, accounts, records and pepers of warehousemen
shell be kept in this state.

Section 7. Subdivision of accounts.- Warehousemen mey sube
divide any of the accounts, provided such subdivisions do not
impeir the integrity of the accounts prescrided. The titles of
~all such subdivisions or subaccounts shall refer by number or
title t0 the accounts of which they are subdivisions.

Section 8. Submission of accounting cuestions.=- To the end
toet unlilomily ol aceounting may pe meintained, all questionms
of doubtful interpretation of the prescrided accounting shall be
submitted to the Commlission for consideration and decision.

Section 9. Rates.= Ia prescriding this systex of accounts, the
commission does not bind itself to approve any ltem set out in

any aceount, elther as 1o amount or character, for rate fixing
purposes or when authorizing the issue of securitles. This pre-
serided system of sccounts is desigred to set out the facts in
connection with & warebouseman's investment, revenues and expenw
ditures, and therefrom the Commission will determine, when on-
gaged in fixing rates or approving the issues of securities, what
consideration shall be given to the wvarious items in the seversl
accounts. ‘

Section 10. Apportionment of cost of property and expenses,etc.,
petween uLility ancd nonmuiillity dusiness.~ LIt 1s

realized that somé ol & warebouseman's vroperty mey oe used both

in public utility amd nonmutility Business. If suech is the case,

the cost of suck property and the revenues and expenses apper-

taining thereto shell, on some ecultable basis, be apportioned

to public utility and nonutility accounts.

I a cold storage warehouseman is also engaged in the dry
warehouse business and his operating revenue from the dry warehouse
business exceeds the operating revenue from the cold storage
werehouse business he may keep the balance sheet, irncomo and sur-
nlus accounts as prescrided by Decision No. 20433 dated November
13, 1928, in Case No. 2597, o
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BALANCE SHEEET ACCOUNTS

Asset side,

Intangible fixed capital.

LQ0
101

Organizatlion.
Miscellaneous intangible capitel.

Tangible fixed capital.

LL02  Cole storage property and equipment.

103
104

Fixed capital under comstruction. (Cold
storage warehouse ORlYy).
Qther propexrty and ecuipment,

Inves tments.

L05
106
107

Investuents in affiliated companies.
iscellaneous investments.
Special funds.

Current anéd aceruved assets.

408
109
110
111

Tll2

Cashe
Special deposits.
Notez receivabdble
Accounts receivadble
(a) Due on cold storage charges.
(bg Advences for cusitomets..
(¢ Other accounts receivadle.
Materials and supplies.

Deferred assets,

P!
114
115
116

117

frepayments.

Treasury and reacquired securities.

Discount on capital stock.

Uncnortized discount and expernse on long term
Other deferred debitse

Liebility side,

Capital stock and long term debt.

Lo
151
152
153
154
185

Capital stock.

Premium on capital stock.

Assesaxrent on ¢capival stocke.
Proprietor's account.

Long term debt.

Indebtedness due arffiliated companies.

Current and accrued liadilities.

o0 Notes payables

157
158

Accounts payable.
Accrued liedbilivies.

Deferred liebilities.

Lo%
160

Reserves.
2N

162

Surplus,

164

Unanoriized premium on long term debte.
Othervdeferred crecdits.

Reserve for acerued depreciation.
(2) Accrued depreciction on cold storage
property and ecuipmernt.
(d) &aceruved depreciation on other property
and ecuipment.
Otker reserves.

Capital surplus
Eerped surplus
..
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NERAL INSTRUCTIONS AND DEFINITIONS

Section 1. Purpose of balance skeed accounts.~ The baleance
sheet accounts are cesigrmea to show the assets, liabilities,
capital stock, and surplus or deficit of the warehouceman.

By balance sheet accounts, whex used in this system of
accounts, are meant those assets, liebilitles anld surplus sccounts
classified as showm on page 4 of this system of accounts.

Tangible fixed cepital accounts as they appear on the belance
sheet are control accounts and must be supported by a plant
ledger or similar record showing the prizmary fixed capitel ac-
counts as classified on page 15 of this system of accounts.

Section 3. Discount and oremiuxr on capitel stocke.-

8. BY tze term "clscount™ 1s meant the excess of the par
value of stocks actually issued or assumed (and acceruwed dividends,
ir any, expressed in the contract of sale) over the actual cash
value of the comsideration received for suck stocks. By the temm
"prexium® is meant the excess of the actual cash value of the con-
sideration received for stocks or assumed over the par value of
such stock (and acerued dividends, if any).

. Ledger accounts shall de provided in whick to ineclude
at the time of issue the discounts and premiums from oach class
of cepital svock having per velue, issued or assumed by the eor-
poration, such as common, preferred, etc. Appropriate entries
shall also be made in these lwdger accounts 1z connection with
essessuents levied on the stocxholéers or appropriations from
surplus and reduction of discounts, refercnce to which iz made in
paragraph "¢" following; also for adjusting the premium and
discount accounts upon reacquirement of stock recuired by pere-
graph "d" followinge.

¢e Entries 1n these accounts representing net discounts
shell be csrried therein un+til offset (1) by premiuns realized
on subsequent sales of the same class of stock, (2) by assess-
ments levied on the stockholders, or (3) by eppropriations from
earned surplus for that purpose. Entrics in these accounis
representing premiums shall be carried therein until offset
(l? by discounts suffered on sales of the same ¢lass of stock,

or (2) until permission has beer granted by the Commission to
distridute the seame.

de When stock which hes deon issued or assumed by a ware-
houseman is reacquired, the differcnce between the price paidld and
the par value of the stock, or in case o7 stock without par value,
the difference between the price paid and the value carried in
account 150, "Cepital stock,"” shall be charged or credited to
Account 163 "Capital surplus™, =s may be appropriate. Concurrently
the premium or discount account for the particular issue of stock
réeacquired shall, 1f practical, be adjusted through capital sur-
Plus; otherwise through ¢redits and debits to earned surplus.
I the adjustments are through earned surplus the credits and debits
to earned surplus shall be included in eccount 303,
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“Mlscellaneous credits to earned surplug,” or in account 313, "Mis-
celleneous debits to earzed surplus,™ respectively. In case he
premium or discount realized at the prior sale of the stock reacquired
has been iacluded in e&n account other than the premium and discouwnt
accouat, such account shall be concurrently adjusted through capital
surplus, if oractical, otherwise through earned surplus to the extent
of the prexium or discount previously included therein with respect to
whe sheres reacguired. This paragrapk does 20t apply 0 stocks issued
or assuxed by the corporation when purchased for special funds and
carried in the accounts at cost.

e. In no case shell discournt ox cepital stock be charged or
included Lip any sccount as a part of the cost of accuiring any property,
tangidvle or intangible, or as a part of the cost of operation. In case
vhe warehouseman is permitted By the Commission to distribute all or
any part of the net premium or its capital sitock to stockholders, the
amount thus distriduted shall be charged to the appropriate premium
account.

f. &uxpenses in connection with the initial issue and sale of
stock, such as fees for dralting stock cextificates, fees and taxes
for issuing and recording stock certificates, cost of printing siock
certificates, fees and coxmissions peid underwriters aad brokers for
marketizg such stock, anc other like expense, shall bdbe included ix
balance sheet account 100, "Organization.”™

Section 3. Discouvnt, expense apd premium on long term debt.-

a. By the term “dalscount” 1s meant the excess ol tae par value
of the debts issted or assumed and the accrued interest thereon, over
the actual cash value of the consideration received for such dedts.

b. 3By the term "expease™ ls meant all expenses ia conneciion
with the issue and initial sale of evidexnces of debt, such as fees
for drafting mortgages and deeds of trust, Lees and taxes for issuing
and reecording mortgages and deeds of trust, c¢ost of printing dords,
certificates of indebtedness, and other commereial paper; costs in-
cident to obtaining governmental authority to incur debt; Lees other
than annuel charges paid for legal services to trustees relative to
mortgage secirities; fees and commissions pid underwriters and bdrokers
for marketing evidences of debt; and other ilike expenses. Lxpenses
incurred subsequent to the issue and initial sale of evideaces of debt,
such as paynmexnts to trustees Tor services in comnecvion with the pey-
ment of interest on, or %the redemption of debt odbligations, should be
charged to operating expense account 658, "Miscellaneous general aduin-
istrative expenses," or other appropriate account.

c. 3By the term “prexmium’ is meaat the excess of the actuel
cash value of the consideration received for debts issued Or assunxed
over the par value of such debts and the acerued Iinterest thereon.

d. Ledger accounts shall be provided ia which to include the
discount suffered, expenses incurred, and prexiums realized at the
sale o each class of debdt. If fixed cepital accounts are
debited or credited with any portion of the discount, expense
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and premium on debt, the amount included in fixed capital accounts
shall be debited or credited, as may be appropriate, to the ledger
aceount for discount, expense and premium; snd when eniries are
mede debiting oxr crediting income accounts for amortization of

dedbt discount, expemse and premium, or debiting or crediting

eerned surplus sasccounts, contra credits and debits shall be msade

to the appropricte ledger accounts. In stating the balance sheet,
the total of %the net dedit beolances remaining in the several ledger
accounts shall be reported under balance sheet account 116, "Un-
emortized discount anéd expense on long term dedt™ and the total

of the net credit balances remeining in the several ledger accounts
shall be reported under dalance sheet account 159, "Unemortized
prexium on long term debi.™




X T PERTAINING TO BALANCE CHEEET ACCOUNTS

Asset sccounts.

100. Organization. (Intancible) .= Charge to this account the ¢oOs?t
of orgeaizi eod Incorporating the corporation, and the expense of
issuing cepital stock. An individusl engaged in the warebouse
business mey charge to this account the expernses of obtaining the
necessary permite to engage irn such business.

101, Miscellaneous intancidble capitel.~- Charge +o0 tkhis account
the cost of all patent rights, privileges and other intangidhle cap-
ital, for whickh no provision is made elsewhere.

102. Cold storage proverty and eouipment.- The amount to be
Included uncer vois ctead 1n tvoe oaLence siheet is the total of the
belances in accounts 200 %o 210, both inclusive, representing the
cost at the date of such dalence sheet of all tangible property
used by the warehouseman in kis public utility warehouse operations.

103. Fixed capital under construction.- (Cold storage warehouse
only). “Loneclude im this account all expenditures under estimates,
work orders or Jobs representing comstruction work in progress nov
realy for sexrvice at the date or the balence sheet; 2l1ls0 the cost
of eguipment, materlals and supplies located at the point of use
which have been purchased exclusively for rew comsiructior purposes
and which may not properly be included as a current asset in ac-
count 112, "Mcterials end supplies.” Such expenditures shall
2lso include that portion of supervision, engireering, tool and
store expenses, interest during construction and otker like ex-
renses which may properly be ascigradle to such comstruction. Wien
work is completed and the estimate, or work order closed, credit
this account and cherge the appropriate cold storage property and
equipment accounts with the cost of the completed worke

A1l charges end crecits maede to this account, together with
all supporting memoranda, shall de so rrcoxrded that the utility can
furnish a complete aralysis of the expenditures.

104, Qther property and ecuipmen te= This accourt shall include
TZe cosv Of property, Such ac Eaaas, buildirgs, plaeznt and equipment,
e%Ce, not used in public utility cold storage warehouse operations.

105, Investments in affilisted companies,=- This account shall

Include the cost of the corporation's investments in securities

and nom-rcegotiable noies issued or assumed by affiliated companies
né advanrces to such compenies.

Two companies are affiliated Iif either one controls the poliey
of the other, or if doth ere subject To the same control.

By "advances” eare meent debit balaxnces in open account witkh
arfiliated companies not subjeet to current settlement. Advances
may include a corporationrn’'s investment in a partmersihip arrangement
with another corporation in the same line of dbuxiness,




106, Miscellaneous investrents.-~ Thic account shall include the
cost or stocks, bonds, non-negotigble notes snd mortgages owned by

tre warehouseman and payable at more than orne year after date. Do

rot include in this account unissued or treasury stock, bonds or otker
evidences of indebtedness of the accounting warelouseman, Or any
anmounts due for services rendered.

This account shell be divided as follows: (a) stocks; (b)
bonds; (¢) notes; (&) other evidences of indebtedness.

107, Speéial funds., This account shall include the cost or
ledger volue of securities and other assets which have been set apart
end held in depreciation, sinking, insurance or otker finds.

108. Cashe~- This account shall iaclude the amount of cash and
other current funds on haxd or on deposit tn banks or witk trus?t
companies.

NOTE: Funds deposited for paying interest coupons, de-
clared dividends or for otker special purposes, and not
eveilable for general use, should not be included in this
account, dut in account 109, "Special deposits.”™

109, Speciel deposits.- This account shall ineclude deposits

t0 pay 1nterest and clvidends; cash realized from the scle of secu~-
rities and deposited with trustees Zor disdbursement when the purposes
for which the securities are so0ld are accomplished; amounts realized
from the scle of property and deposited with trustees other than in
sinking funds until the property is repleced, or the money other-

wise released from the lien of the mortgage; deposits for the pay-
ment of debts; money and securities deposited-to.secure tie perfor-
mence of contracts; and other deposits of a2 gpeclal nature not
vrovided for elsewhere,

110. Notes receivable.- This account shall include the cost of
all collectible obligations in the form of notes receivadble and other
similer evidences of money receivable within a time not to exceed

one year efter date of issue, This account does not include
interest coupons or noiles coming within the definition of "Investi~
ments in affiliated compenies™, account 105, or "Miscelleneous in=-
vestments®, account 1C6.

1lls LRccounts receivable,=- This eccoun?t shall include the debit
belance cescribed wncer whe following subheads:

(a) Due on storage cherses.~ Include in this subaccount
tke amount due on storage cherges, exclusive of advances
for customers.

(b) Advances for customers.~ Include in this subaccount
ell advances mace by the warehouseman as freight advances in
order to get freight released Irom a common cexrier,

{¢) Other accounts receivable.~ Include in tkis subaccount
the gmount due Irom nonutllity custiomers; also amounts due
from employees end miscelleneous dedtors.

112, Meterials and suvplies.- This sccount shall include the dbal-
cnces representing the cost of meterials and supplies on hend, are
rived 2t as follows: Charge t¢0 this account the cost of materisls
and supplies purchased, including transportation end otker cherges.
Charge also to this account, et salvege value, ary materials recovered
from plant retired and taken into store for future use or sale.
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Meterials end supplies taken out of store for use or sale ghall
pe credlited to this account at the value at which such materials and
supplies have been included herein.

113. Prepaymenis.- Charge to this account the amount of rents,
Taxes, licenses, insurance and other like expenses palid in advance
o? the period to which they apply. As the periods covered by such
prepeyaents expire, credit this account end charge the proper oper-
ating expense or other accounis with the amount applicadle toO the
veriod. ,

. o
ll4. Treasury and reascouired securities.= Thls account Sh&ll
ToclUte ThcC par value of securities wiica oave been nominally dbut

not ectuelly issued by & werehousemen, 8lso The paT veluo of xe-

acquired securities. Separate accounts shall be maintainmed for
each class of capitel stock, such as common and preferred, and

for each class of long term debt such as bonds end notes paysdle
one year after date of issue.

NOTE. Cepitel svock is considered nominally issued wien
certificates are sigrned and sealed and placed with the proper
orficer for sale gnd delivery, or pledged, or otherwise held
within +he control of the warehousemab. It is copsicered
sctually issued when it has deen sold to a bona fide purchaser
Tor & valuable comsideration and such purchaser holds it free
from all control of the accounting warekhousemalle

Long term debt securities are comsidered to be nom-
inelly issued wien certified by trustees and placed with the
proper officiel for sele end delivery, or pledged or otherwise
held within the control of the company. They are considered
to be actually issued when they have been sold to a dona fide
purcheser for a valuadle consideration amd such purcheaser
holds them free from ell control of the accounting warehouseman, _

115. Discount or cepital stock.~ This sccount shall include the
ciscount on capitel svtoex issuod or assumed by a warehouseman.
Separate accounts skell be meirntained for the discount on eack class
of stock, such as commor and preferred, and also for each issue of
the seme c¢lass 1f %the terms are in any way different.

Bntries in these accounts shell be carried therein until
offset:

(1) By premium realized on subsequent sales of the seme
class of stock.

(2) By assessments levied on the stockholders.

(3) By appropriations from capital or earned surplus for that
PUrpOSe.

NOTE. Tke ¢ash es received from stockholders in respect

to assessments shall be credited o eccount 152, "Assessment
on capital stock.” If the toval receilved is less than the bal-
ance at the debdbit.of discount account, the amount received shall
be transferred to this account; and I the total received is
greater, the dalance at debit of this account shell be trens-
ferred to account 152, "Assessgment on capital stock.”

11l6. Unramortized discount and exverse on lonz term debt.- This ac¢-
count shall izclude the dizcoun?t on bonds and other evidences of
izdebtedness issued or assumed. This account shall 2lso include

the expense in connection with the issuc and initial scle of evidences
of dedt, suck as fees for drafting mortgeges or deeds of trust,

¢cost of printing boxnds, certificates of indebtedness and other corw
merciasl paper having a life of more than one year; and fees peid
trustees under nmortgeges or deeds of trust in connection with the
issue Of bornds or other fLforms of dedts (Fees paid Tor services
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in conmection with payment of interest or redemption of debt should
be cherged to operating expeanse account 658,"Miscellaneous general
administrative expenses”.)

Ledger accounts shall be provided to cover discount and expense
for each class of debt, such as bonds, mortgages, notes, etc¢e., and
also for each issue of the same c¢lass, if the texms sre in any way
dirferent, The total of the dalances remaining shall be included
in the balance sheet under this account,

Lach month or year there shall be credited to this account and
cherged %o income account 409,™ Amortization of debt discount and
expense®™, a proportion of cach of the deblt balences in these ac-
counts, such proportion to be based upon the ratlo which such ac~
countlizng period bears t0 the remaining life of the respective secu-
rity.

IT the accountirng company desires, it moy write off the dedit
balance in this account more rapidly %then hercin stated.

117. Other deferrec debits.- This account shall include all
¢eblls wihich are not provided for elsewhere, including zall debit
items, the final disposition of which has not been determined.

Note: The entries in this account shall be made in sulfi-
cien¥ dotail to permit an anslysis iz the reports to the Railw
road Commissior, axd, wkere necessary, separate subaccounts shall
be provided. .

Liability accounts.

150, Capizul stock.- Thls account shall include the total

par value {(or, 1n the ‘case of stocks having no par value, the money
velue of the comsideration received), of certificates or receipts
issued tTo represent permanent interests in the company, or interests
which, 1f terminsble, are s¢ orly 2t the option of the company.

The amounts included in this account chell be divided so as to
show the par value of (1) certiZicates issued and actuslly out~
standing, being those not held hy the company, its agents or trustees,
or subject to 1ts control; and (2) certificates held in the come-
penyts treasury, including both those reacquired aftver actual issue
ané those nominally but never acstuelly issued.

In stating thls account on the dalance sheet, the par wvalue
ol stock held by the company in 1ts treasury shall be deducted.

Note. If the warehouseman is rot imcorporated, dbut is
en Individuel, firm, copartnership or association, the amount
paid into the dusiness by the owners shall be included in
sccount 153, "Proprietor's sccount.m

181, Premium on capital stock.~ This account shall include the
excess 0l the actual money value (a8t the time of the issue of stock)
of the consideration recelved, over the par velue of capital stock
issued.’ The entries iz this account shall de carried therein
til offset;
(1) By discomat suffered on subsequent sales of the same
class of stock.
(2) By a distridution of gll or eny portion of the premium
on its capltal stock, if such distridution is permissibdle.
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152. LAssessment on captital stock.~ This aeccount shall inelude

the amount recealved on account of assessments levied on ceapital
stock.

Entries in this asccount shall be carried therein until offset
as set forta in account 115, "Discount on capital stock."

153. Prowrietor's account.- This accoknt shall be used instead
ol accouni 100, "Cepital stock™, where the business 15 conducted by
an individual, firm, coparinership or under any siyle other than a
corporation, ard shall include +the amount paid into the dbusiness by
“he paxty or partles lnterested iz the concern. If separate ac=
counts are malntained for each of the parties interested, the total
of the balances in such accounts shell be shown in one figure

in the bdalange sheet.

154, Lonz term debt.~  Thls account shall Iinclude the total face
value of aLll cebt except indedbtedness due affiliated companies (See
account 155) , which, by its %erms, does not mature until more than
one year after date of 1lssue.

4 separate account shall be kept for each cless of dedt
and also for each issve of the same class, if the terms are in ary
way different. (For dmstructions relating %o accounting for dis-
count, expense and premium on dedts, see general instruciions,
section 3, page 6 )e

For each c¢lass of long term dedt the records shall show
pleinlyil) the par value of cexrtificates or other evidences of deb?t
issued and actually outstanding, belng those not held by the ware-
Zouseman, his z2gents or trusiees, or subject to his control, and
(2) the par value of certificates or other evidences of dedbt, pledged
or unpledged, held in the werebouseman's treasury, held by his
agents or trustees, or otherwise subject %0 his control, including
both those reacquired after sciuel issue and those nominally dbut
never actually issued.

155. Indebvodness due affiliated companies.- This accown?t shall
icclude the par velue of nonw-megotiable notes due to affiliated
compenies, credit balances in open eaccounis with such companies
other then credit balances in current accounts classified as cur-
rent ‘liabilities, and interest accrued on notes and open accounts

-+, Which are inciuded in this account, when suck iaterest is not sube-

jeet to current settlement. Two companles are affiliated 1f either
one conirolis thepolicy of the other, or if both are subject to the
same control.

This a¢count shall de divided as follows:

(a) Notes, including both time and demand notes.
{b) Open accounts, not subject to current settlement.
(¢) Interest ascerued on smounts included in this account,
. woen not subject to current settlement. e
) representing out-
© 1584 Notes vayable.- This account shell imelude the balances /. -
sienaing - Oblligetions in the form of notes, drafts, acceptances, o
other similar evideances of indedbiedness payable on demand or within a
period of time not exgeeling one year from date of issue.
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157, Accounts pavable,.- This account shall include the amount
of auvdited vouchers Or accounts and audited payrolls unpaid on the
date of the balance sheet; alse balances representing unclaimed
wages and outstanding pay and time or discharge checks issuved in pay-
ment of weges, and open accounts with other warehousemen, oxcept such
as are included under account 155, "Indedbtedness due affiliated com=-
panies”, and similar items.

158. Accrued liadbilities.=- Thiz account shall include all lie-
hilitles accrued &t the cate O0f the halance sheet hut not due until
after thet date, such as imnteres:, taxes; renis, elc.

The records should be Kept in such menner as 0 permit of a
ready enalysis of this account, so tkat 2 statement can be produced,
if required, showing the amount accrued iz respect of each of the
classes 0f lisbility included in this account.

159. Unemortized vremium on lons term debt.- Incliude under this

CEpUIOn tBe total OF 156 nvy ¢ioulb DCIENCES 1N the disesunt, ex-

Nense end prenivm ledger accounts for the several classes of long
term dedt, including receiver's cexrtificates.

160, Other deferred credits.- This account shall include 211
Creall e0d wadjustod credlt items not provided for elsewhere.

Note., The records shall be kept in such o menmer as %o
peTmit of & ready anslysis of thls account, s0 that a statement
showing the amount of the different 1tems included therein
¢an readily be produced, if required.

16l, Reserve for accrued depreciation.- )
8. Accrued cepreclation on ¢olc storage droperty and e%uigr
rent.= Credit ©vo this subuaccoun € aDounts WIick aro charged

ZTEILly or annueclly to operating expense account 656 “Depre-

ciation® cs explained under depreciation in section six on page
37 .

2 depr tion on other vroperty snd eocuipment,-
Credit to this subaccount the amountswhich ere charged
monthly or annually to income account 405 "Nonoperating ex-
pense.”

The amounts to be charged 1o this account are explained
under section five "Retirement of buildings exnd equipment,”
on page 17 .

162 Other reserves.- This sccount shell include all re-
serves other than the reserve for accrued depreciation.

NotcoTherecords shall be kept in such a menmer 2s to permit
of a ready analysis of this account, so thet a statement show-
ing the amount of the different reserves included therein can
be produced, 1f required.

163. Capital surolus.- Credits or debits to this account. xay
erise tarough the reacquisition of stock, tke Lforgiveness of QAedY,
the excess of historicel cost of properties, as charged to property
and ecuipment accounts over their purchase price and the excess of
appraised wvalue of property and otkher net assets and liabilities
acqguired over consideration received for capital stock or indedted-
ness issued or assumed in payment therefor.
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Note. Pernizsion to use this account must be secured from
the Reilroad Commission.

164. Earped surplusS.s-
be shown toe balance in
earned surplus accounts
on the balance sheet in

nder this head on the balance sheet shall
the earned surplus eccounts. In case the
shgw gkdebit balance, it shall be entered
red inke.




COLD STORAGE WAREHOUSE PROPERTY AND EQUIPMENT

ACCOUNTS

Leaseholds.

Land.

Buildings anéd siructures.

Engine room machinery and equipment.
Warehouse machinery and equipment.

Bandling equipment.

Avtomotive equipment.

Furniture and flixturese.

Alterations and improvements t0 leased
property.

Miscellaneous +tangible fixed capital.

Property and equipment in service prior o
January 1, 1933.




GENERAL INSTRUCTIONS AND DEFINITIONS.

Section l. Purvose of nroverty and ecuipment accounts. Property
and ecuipment eccounts are lnvended TO show the cost of tangidble
property walich is devoted to the werehouse busihess and which has
an expectation of life in service of more than one yeer from the
date of instellation. Cherges to specific accounts for tangible
prope oty cover direct lebor end material costs up to axnd including
the pay of the foremanr or superintendent supervising the job; also
assignable overkesd costs.

Section 2. Cost of proverty acd eoulpment.= The %term Mcost”

es used tarougnoul TAls systiem oI accounvs means the actual cost
in money of property or eguipmert purchesed or cozstructed; if the
consideration given is other than money, such consideration shall
be reduced to actual money value cs of the date of purchese,

The cost of lebor includes not only wages, salaries and fees
to employees, dut also personal expenses Of suck employees when
borne by the warehousemzn. The cost of meaterialz and supplies used
in construction is their cost a2t the plafe where they enter into
construetion and includes the c¢ost of transporteation and inspec
tion.

Section 3. Property and ecuipment in service nrior to Januery 1,
1553, The Origlifcs COST OF LEARer VaLu€ O ILe WareDhousemen's
tangible property and equipment in service December 31, 1932, shall
be transferred %o accownt 210, "Property and ecuipment in service
prior to Jemuary l, 1933," and cerried thereirn pending its segrega~
tion in accordance witk the text of cold storage warehouse property
and ecuipment accounts 200 to 209, inclusive. When such segrega-
tion 1is completed, sccount 210 shell be ¢leszred by transfers to the
appropriate property and ecuipment accounts.

d

In the case where it 1s not possible from records previous-
ly mainteined to ascertain the original cost of the different units,
the origical cost mey be estimated and the amount sO ascertained
distributed to the appropriate accournts as hereirn provided.

If the estimated cost is less than the amount at which such
property is carried in account 210, the difference shall be charged
t0 account 101, "Miscellereouvs intengible cepital”., If the esti-
rated cost is in excess of the amount at whkilch the property is car-
ried in account 210, such estimated cost must be approved by the
Raillroad Commission before it can be distridbuted to the several

cold storage warehouse property and equipment accounts 200 to 209
inclusive.

Section 4. Improvenents +o0 leased vroperiv.- The cost of addi-
Ta0ns and petterments to leasec property shall dbe chargeld to a
subaccount under the appropriate fixed capltal account and depre-
ciation or retirement losses in connection therewith itreated in

the same menner as those on property owned. Iz case the full

benefit of improvements shell not be obtained by the lessee, becsuse
of reversiom to the lessor et the expiration of the lease, the cost
of improvements may be charged to & suspense account and cleared

by uniform charges to rent deductions within the period of the

lease. Ordinary current repairs, including minor rearrengements and
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changes in connection with leased bdbuildings, shouléd be charged to

an appropriate maintenance accousi. Expernditures charged to lessors
or for which lessors are required under leaseholld agreements tTO
reimburse the lessees prior to the terminatiom of the lease should
not be charged to the fixed capital accounts of the lessee.

Section 5. Retirement of buildipegs and ecuipment.~  When any
WereHousSe DULIGiDg or ecuipment is soid, cestroyed, withdrawn or
otherwise retired from service for any csuse, the cost (estimeted if
not kmown) of suck building or equipment retired shall be credited
t0 the appropriate account or accounts in which it 1s carried and
the smount concurrently charged to ome or more of the following
aceounts as may be appropriate:

DEBIT-

accoun: 16l{a), "Reserve for accrued depreciation”,
the amount (estimated if mot knmown) of the accrued
depreciation carried therein for the property re-
tired.

aceount 112, "Mazterials and supplies”, the salvage
valve, if any, recovered from such property and
taken into stores for future use _Or sale.

account 1C8, "Cash", with the proceeds, if sny, from
the sale of material recovered from the property.

accownt 303, "Miscellaneous credits to earned sure-
plug,™ or account 313,"Miscellaneous debits to
earned surplus,” with the balance, if any.

The ¢ost of public utility property, if any, installed in
place of that retired shall be charged to cold storage werehouse
property and equipment accounts 200 to 209 Iincluslve.
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TEXT PERTAINING TO COLD STORAGE PROPERTY AND EQUIPMENT ALCCOUNTS

Note. The cost of individusl items of equipment such as tools
and office equipment of small value (for example, costing $10.

or less) or sbhort life shall be charged %o the appropriate oper-
ating expense or clearing accounts according to the use of such
items, and not to the following cold storage property and equip-
ment accounts.

200. Lezcelholds.w Charge to vthis account the cost of leases oOr
expenses attacned to the procuring of same, less amounts credited
and charged to rent asccounts prorated over tke life ¢f the lesse.

201l. Tand.- Charge t0 this account the cost of land used in
warehouse operations, Such cost includes the cost of registration
of title, cost of exemiration of title, conveyancer and notary fees,
taxes accrued to date of transfer of title and all liems upon the
title acquired, the cost of obtainlng consernt and payments for
abutting demages.

meore shall also be charged to this account spocial essesas—
ments losiad b; public authorities op the desis of benefits Tor

street and other pudlic improvements such &s new sireeils, sewers,
new pevements, eic,, hut not any tax levied to provide for the

maintenance of such improvementx. The cost of buildings and other
improvements should 1ot de included in this account. II at date

of acguisition of an interest in lands, it extends to buildings and
other improvemerts thereon, which improvements are devoted to ware-
house operations, and the comiract does not determine tke price of
such improvements, their origimsl cost less accrued deprecieticn
(estimated if not known) should de charged to account 202,"Build-
ings and structures”, =2nd excluded from this account. I such
improvenents are not devoted to werehouse operations, the cost
should he charged to account 104,"0Other property and ecuipmenti©.

, 202, Buildings and siructures.- Charge to0 this account the cost
- of permanent bulldlngs end siructures to house, suppori or safe-

- guerd property orrpersons, with all appurtenant fixtures snd im-
© provements to land, and other siructures erected orn land owned

by the warehouseman. The cost of dulldings erccted on leased land
shell be charged to account 208, "Allerations and improvemernts to
leased property.”

Buildings include all fixtures attached to and forming & per-
mazent part. thereofl, such as water pipes, stear pipes, heating and
ventilating systems, gas nipes, electric wiring, elevators, c¢ranes
and the motive power for Operating them, subways or areaways directly
connected to and forming a part of the dulildinge To this account
shall also be charged the cost of excavating, brick or concrete
chimneys and such piers and foundetions for machinery and apparatus
as.are designed to be as yermenent as the buildings and indevendent
of their use, in connecvion with any particular units of machinery.
Inciude also the cost of architect's plens and all supervision of
construction. ‘

Improvenments to land include roadweys, fences, sidewalks
and sewer systems, water systems, yard lighiting systems, grading
and landscape gardcening and any other permanent structures which
are an imorovement to the propertye.




&

Note L. This account should not ianclude any charge for
lighving, heating or other fixtures temporerily attached for pur-
poses of displey or illumination.

Note B. The cost of specially provided foundations mot
expected to outlast the machinery or apparstus mounted thereon
should be charged to the same account as is the cost of nach-
inery and apparatus for which they ere vrovided.

203, _ Engine room mackinery and ecuipment.~ Charge to this account
the cost installed or all mechinery and equipment used in producing
refrigeration energy, such asg compressor end motor, condensers, re-—
celvers, water system in connection with condensers, and cooling
toweXre.

204, Werehouse machinery and ecuipment.- Cherge to this account
toe cOsST 01 warehouse machinery, such as storsage room ¢oils, dbunker
room coils, fans, motors, ozone eguipment, tools, etec., used in tke
cold storage warehouse . (See note on page 18.)

205, Eandling ecuipment,- Cherge to this account the ¢ost of
nend trucks and corveyor equipment used in the handling of merchandise
in ard out of the waredhouse.

206, Auntomotive equipment.~ Charge to this account the actual cost
TOo the warepousemexn ol all autos, trucks, tractors, trallers or other
motor equipment used iz warehouse operations. This cost skall include
the invoice or contract price less discount, if any, plus freight,
insurance and other expenses incurred in obtaining delivery of such
autos, eic., upon the prexmises of the warehousemenr and also the cost
of any additions and betterments but 20t repairs to such autos, made
after delivery.

207 Zurniture anéd fixturesg.- Charge to this account the cost of
mOvVERLe riktuxes lor geaeral office and svoreroom purposes, such as
desks, tables, chairs, carpets, L£iling cadbinets, moveble partitions,
railings and shelves, typevwriters, addressographs, adding machines and
other office devices; also sefes, portable ges and electric fixtures,
end other office fixtures, such as are not comsidered a part of the
building.

208, Alterations and Iimnrovements to leased propertve~ Charge %o
vals account toe cost of alieraftioms and ilmprovemenits to leased
oroperty, the cost of dulldings or other improvements erecled upon
such property, whether used for office, storege, or oOther purposes
necessary for warelouse operation. The cost of such Improvements
shall be emortized over the period of the lease under which the
property is held by charges to operating expense account 656,"De=-
preciationt, and concurrently credited to account 161 (a), "Reserve
Tor accrued deprecietion.”

209. Miscellanoous tangible fixed cavdtal.- Cherge to this account
all items of tengible property not drovided for in the foregoling ac-
counts, '

210, Property and ecuipment in service orior to Jarusry l, 1833.-
Transfer and charge 10 this account the total of all palances 1n the
ledger eaccounts representing the ¢ost of the warehousexan's tangible
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property and equipment whick was instelled prior to Jamuary 1,

1933, end whick is still in service on the daute of the balance sheet,
The amount charged to this account nay be distridbuted to sccounts
200 to 209, both inclusive, a=s indicated in section 3 oz page 6.




ZARNED SURPLUS ACCOUNTS(FROFIT AND 1L0SS)

Section L. Purpose of earned surplus accounis.
Section 2. Delayed income Iitens,

SURPLUS ACCOUNTS.

I. Crelits,

Credi? balance ot beginninz of fiscal period.
Credit balance transferred Iroxm income account.
Deleyed {acome eredits.

Miscellaneous credits to earned surplus.

II. Dehists.

Debit balance at beginning of fiscal period.
Debit balance translierred from Iacome account.
Deleyed income debiis.

Miscellaneous debits to ezrmed swurplus.
Aprropriations to reserves.

Dividend eppropriations.

withérawals of surplus.




ZNERAL INSTRUCTIONS AND DEFINITIONS.

Section 1. Purpose of earmed surpius accounts.-  The earned surplus
accounts are cesignec 1O snow Thne cosnges in the warehouseman's cor-
porate surpylus or deficit during a glven fiscal period as affected,
first, by the net result of all transactions reported in the inconme
account; secomnd, by apvropriastions of surplus for specific purposes
made at the option of the warehouseman; and, third, by special and
unusuwal transactions or adjustments applicadble to the operations of
prior years. The carned surplus accounts are the connsecting link
between the income accounts and balance sheet., A complete splysis
of each of the earned surplus accounts may de required in ennual re~
ports to the Commission.

~ -
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Section 2, Deleved income iemwpar=> ....Jclayed income items ere

taose ¢recdlls and cebits for revenues earned, expenses incurred, or
income acerued prior to the fiscal period covered by the income ace
count, dbut which were not recorded currently. Such items should
ordinarily be included in the eppropriate operating revenue, oper-
ating expense or income account for tae Liscal period in which tkhe
entries relating thereto are actually recorded. If, however, the
amounts ©f such items are relatively so learge thet theilr inciusion
in the operating revezue, operating expense or income account for &
single year wouléd result in a seriously adbrormal stoctement of such
accoun?, snd no provision hes been made through accrvals to ressrves

or suspense accounts covering suclk items, the warehouseman may with
+he coxszent of the Railroad Comxission, include the amounts in ac-
count 302, "Delayel income eredits,” or account 312,"Delayed incone
debits,” as may be approprlate.




TEXT PERTAINING TO EARNED SURPLUS ACCOUNTS (PROFIT AND 10SS.)

I. CRE=DITS.

300. Credit balance 2t bheginning of fiscal vperiod.- Include under
this ceptlon the et credit balance in earmed surplus account at the
beginning of the fiscal period.

301l. cCredit balance transferred from irncome secount.- Include under

y——————

this capilon the net credlt balance brougat lorwerd from the lncome ac-
count for the fiscal period.

302. Delayed income credits.~ Include urder this caption relatively
Targe 1tems pertaining to operating revemues, oOperaiting expenses and
other ipcome sccounts o0f previous Lfiscal periods when, wader the pro-
visions of section Z of gemeral inmstructions, pege 22, such credits
may properly be made to earmed surplus.

Note. .1l items inmcluded inm this account shall be suffi-
ciently descrided in the entry releting thereto to identify
thex with the cccount or accoumts o whaich the credit would
heve beexz made had the itern dbeen accounted for during the
previous fiscal pericd involved.

303. Miscelleneous credits to ecarmed surplus.- Include under this -
count &ll Crecit Liems ailecting tae warehouseman's surplus which are
not elsewhere provided for, such as-

{a) Credits due 3o cancellation of bhalance sheet accounts repre-
seating uwnclaimed wages and vouchered accounts written off because of
inability to locate the creditor, or to the cancellation or adjustmert
of other balance shee% accounts when the credit is not properly in-
cludidle iz operating revenues, operating experses or olker income ac-
counts or in account 302, "Delayed income eredlivs.”™

{v) Profitvs arising from the sale of land.

(¢) Profits derived from the szle of marketable securities car-
ried in bhelance cheet account 106, "Miscellaneous invesimentis,” or 2ay
other property zot meationed elsewhere. .

(&) smount of the ¢redit belence in discount, premium and expense
account relating to long term dedt at the time of Iiis rescquirenent;
also the amount of the credit balence in the disecount end premium ac-
count relating to capital stoek reacguired a%t the time of its reacquire-
ment, 1o the event it is not practical %o mske the adjustment through
capital surplus.

Note. 4ll dtems ipcluded in this account shell be surfli-
clentiy described in the eniry relating thereto to ldexntily
them with the eccount or accounts alflected.




II. DEBITS.

310. Dedbit balance at begicning of fisecal nerlod. ~ Include wunder this
ception the net deblt da.znce in the earned surplus account at the
beginning of the fiscal peried.

311l. Dedbit balance trensferred from income acecount. ~ Include under this

ception the net debit balaznce prought Xorwerd Irom the imzcome account for
the fiscal period.

3l2. Delayed income dedbits. = Include in this account relatively large
debit items pertainipmg to operating revenues, operating expenses and
other income accounts for previous fisczl periods when, urnder the pro-
visions of seecvion 2 of general instruetions, page 22, such debits may
properly be made to earmed surplus.

Note. =~ all items included in this asccounrt shell be sufficiently
described in the entry relating thereto to identify thex with the accourt
or accounts to which the debit would have been made had the item bdeen
accounted for during the previous fisecal period involved.

313. Miscellerneous debits to earred surplus. - Include in this sccount

8Ll debit items arlecting the warenouseman's surplus which are not else-
where provided for, such &s - :

(a) Debits due to the cancelletion or adjustment of balance sheet
accounts when the &ebit is not properly ircludidble in operating revenues,
operating expenses or other income accouct, or in account 312, “Delayed

income debits.”

(b) Losses resulting from the retiremeznt of land through abandon-
ment, sale or otherwise.

(¢c) Losses resulting from the sale of marketable securities carried
in accownt 106, *Miscellsneous investments,™ or Lrom the sale of any
other property not mertioned elsewhere.

(&) amoun® of the debit balance in the discount, premium axzd expense
ccecount relating to long term dedt reacquired at the tize of its reacquire-
ment; 2lso the amount of tze debit bealence in the discount axnd premium
account relating to cepitel rescquired at the time of Lis acguirementy, iz
the eveat it is not prastical to make the adjustment through capital surplus.

Note A. - A1l items inecluded in this account shall be sufficlently
deseribed 1n the extry relating thereto to identify them with the accourt
or accounts affected.

Note B. -~ If old sccounts are collected which have been previously
written oIt as uncollectidle, the amount received shall de credited to
the account wiich was origimally charged when the aszount in question was
wvritten off and not to ithis sccount. Care should eslso be exercised in
connection witk the camcellation or adjustzment of balance sheel accounts
involving opersting revenues, operating expenses . or oiher lncoxne.accountis
to see that proper credit is givern to the overating accounts affected, or
to account 312, "Delayed income debits.”

{e) Donations to charitedble institutions znd organizatioms Jor pro-
ticg soclel welfare.

(£) Pernelties and fines for violations cf law.
Zhe




(g) Other losses or payments not properly chargeable to income or
operating expense accounts.

Note. = All iltems included in this account shall be surficiently
¢escribed in the entry relating thereto to identify them with the account
or accounts affected.

3l4. Appropriations to reserves. = Include in this account appropria-
lons from swrplus for sinking fund and other reéserves, allotments of
surplus, or payment of definite amounts from surplus, into sinking fund

and other reserves under the terms of mortgages, deeds of trust, or

other contracts and such other appropriations of surplus as the ware-
houseman may make.

515. Dividend appropriatiomns. - Include in this account amounts declered
payable asg aividends on outstanding capital stock issued or assumed by
the corporavion. « ‘

TRiw aN60UDD O0LL 0@ (IT1d8d &6 as 4o show separately the dividends

or the various classes of capital stocks.

IT a dividend 1s nov payable in cesh, the asset distributed or the
manner and form of payment shall be desoribed in the entry with suffioclent
particoularity to 1deatily i1t.

This account shall not include charges for dividends on reacguired
or treasury stock carried 1la account 1ll4&, "Ireasury snd reacquired secur-
ities,™ whether pledged as collateral or held free for sale, but mey in-
clude dividends on stock issued or assumed by the warehouseman held in
sinking fund or other speclal funds. ‘

o166, Withdrawals of surplus. - Include in this account all withdrawals
oI surplus by an i1mndividual or others if the business is not conducted
under & corporate form of organization. ‘




INCOME ACCOUNTS

Section l. Purpose of income accounts.
Section 2. Delayed income items.
Section 3, Taxes.

Section 4. Rent.

I. Warehouse operating income.

400, Operating revenues.

40l. Operating expenses

‘ - Net operating revenue.

402. TUncollectidle accounts.

403. Taxes assignadle to warehouse operations.
Operating income.

IX. Non-utility operating income.

Non~utility opereting revenues.
Non-utility operating expenses.

Net income from non-utility properties.
Gross corporate incoxe.

III. Deductions from gross corporate incoze.

gent for public utllity warehouse property and equipment.
Interest on long term debt.
Other interest.
anortization of dedt discount and expense.
axortization of premiwm on dedt. (Cr.)
Mlscellaneous deductions from income.
Net incoze.




GENERAL INXSTRUCTIONS aND DEFINITIONS

Section 1. Purpose of income accounts. - The income accounts are de-
signed T0 show as nearly as practicable, for each fiscal period, the
total amount of money that a warehouseman becomes entitled to receive
from his operations, %the returns accrued upon investments, the accrued
costs pald or payable for his operations, the emounts acerued for
taxes, for use of moneys end for use of properties of others, the ap~
propriations mede from income during the period end the gains or losses
sustained by it. any change ip the items shown on e balance sheet at
the end of such & period as compared with a balance sheet at the be-
glnning of the period, which is not merely a transfer from ore balance
sheet account to another, that is €0 sey, any transaction which afrfects
the earned surplus balance must be explained by the income accounts or
by the earned surplus accounts.

Income accounts vwhose title and definition plainly indicate that
they are sumnaries of other accounts are not reguired to be set up as

speclal ledger accounts, though it may often be a matter of bookkeeping
convenience to 40 sO.

Section 2. Delayed ircome items. -~ The entries to the income accournts
preseribed herein should, so far as practicable, be made upon an accrual
basis. In case, however, an income debit or credit item is not recorded
in the accounts for the’riscal period for which the income &¢GQULY i8S
stated 1t should be included in the (nGome aeoount fon

. the period in
woich the\enVIy ICl&Ian thereto is recorded, unless the amount of such
delayed items is relatively so large that its inclusiom in the iRCOME

account for a single year would resuld in & seriously abnormal income
statement, in which case such delayed item may be included im the earaned
surplus sccount. (See section Z, page 22.)

section . Taxes, -
Ta] 7The taxes to be accounted for in the income accouvnts herein -
preserided include state, county, township, ¢ity, school, road, annuasl
rranchise, and other similer taxes; also all income taxes and other taxes
required to be paid under the provisions or state or federal tax laws.
Miscellaneous taxes, such us stamp taxes on bonds, notes, stock certiri-
cates, etc., should be irncluded in other appropriate accounts. General-
ly spealdng, such taxes should de included in the account chergeadle
with the experditure in connection with which the taxes are paid. sStamp
taxes imposed in connection with the original issue of certilficates of
stock should be included in balance sheet account 100, “Orgenization;”
the cost of revenue stamps ellixed to bonds or other form of long-term
debt or to the indenture securing such debt should be comsidered as
debt expense and accounted for accordingly; and %he cost o revenue
stemps for notes, etc., imcludidble in dbalance sheet accomnt 156, “Notes
payable,® should be charged to operating expense account 658, "Mliscel-
laneous genersl adminisirative expenses.”

(d) Special assessments levied by public auvthorities on the basis
of berefits for streets and other public improvements, such as new roads,
bridges, sewers, pavements, curbing, etc., should nolt be classed us




taxes, but skhouwld be included as a part of the cost of the property
benefited.

(¢} Texes applicadle to the construction period should be charged
to the appropriate fixed capital account.

section 4. Rents. = In this system of accounts gll rents vald for proper-
ties used by the warehouseman in the conduct of hils cold storage opera-
tions are charged to income account 406, "Rent for public utility ware-
house property and equipment.® Hentals applicadble to non~utility opers-~
tions are charged to income account 405, "™Nor-uiility operating expenses.”

-




TEXT PERTAINING TQ INCOME ACCOUNTS

400. Operating revenues. - Under this captior shzll be shown the total
revenues oI the tarehouseman for the accounting period which are provided
for in the operating revenue accounts S00 to 503, inclusive.

401. Operating expenses., - Under tbis caption shall be shown the total .
expenses © e warelouseman Lor the accounting veriod which are provided
for in the operating expense accounts 600 to 658, inclusive,

402, Uncollectidle mecounts. - Charge to this account the amount of un-
collectible blils or accounts lawfully due Ifrom customers for services
rendered properly includible in werehouse operating revemuecs vwhich, after
& reasonably diligent effort to colleet, have proven lmpracticable of
¢collection. I bills or accounts which have been written off are after-

wards collected, the amount received should be credited to thils accouns.

Note. ~ Charges to this account may be mede on the basis of an
estimated average loss due to uncollectible accomntis., ITr this is done,
the concurrent c¢redit shall be To & special subaccount uvnder the balarnce
sheet account 162, =Other reserves."™ To the reserve thus esteblished
shall be charged such amounts as are determired to be uncollectidle.
When cherges for uncollectible accounts ere thus mede by estimate, the
estimate shaell be adjusted 2t the end ¢of the fiscal year to confornm to
the experience of the warehouseman as deternined by an analysis of its
acecounts receivable.

403, _ Taxes assig%%ble to warehouse overations. - Imclude in this account
all texes assignabdble 10 warehouse operations, such as state, city, county,
school, roed and federal taxes.

Note. - Speclal assessments levied by pudlic suthorities on the
basis of benefits for streets and other public improvements, such as new
roads, bridges, sewers, pavements, curblng, etec., should not be classed
%s taxes, bdbut should be included as = part of the cost of the property

enefited.

Texes spplicadble to the construction period should be ckarged to
the appropriate fixed cepital zccount. Miscellaneous texes, suech zs stamp
taxes on bonds, notes or stock certificstes, should not be charged to
this account. Generally speaking, such texes should be included in the
accounts chargeable with the experditire in connection with which the
taxes are peid. Stemp taxes imposed in conneetion with the originel lssue
of certificates of stock chould be ineluded in balance sheet account 100,
"Oorganization.” The cost of revenue stemps afrfixed to bonds or othexr
form of indebtedness should be considered as dedt expense and accounted
for eccordingly, while the cost of revenue stamps for notes, ete., in~
cluded in balance sheet account 156, "Notes payable,” showld be charged
to opereting expense account 658, "Miscellaneous general administrative
expenses.” ]

404, Non-utility operating revenuves. - Credit to this esccount opereting
Tevenues from the conduct of non-utility business; reat Ifrom land, build-
ings and eculpment; interest acceruing upon securities owned, or from
other sources; dividends from stocks omned; and sinking fund and other
reserve fund accretions. (Operating revenues applicable to pubdblic uvil-
ity warehouse operations should ve included in operating revenue accounts
500 to 503 and not to this account.)




405, Non-utility operating expences. - Charge to this account the ex-
penses incurred in the conduct of the pon-utility business; the cest orf
repairs to property and eguipment not used in pudblic utility warechouse
operation; the estimated depreciation on deprecizble property and amor-
tization of improvenments to leased property not used in warehouse oper-
ations; insurance, taxes, rent and uncollectible accounts not applicable
to public utility warehouse operations. (Operating experses spplicedble
to public utility warehouse operations should be charged to operating
expense accounts 600 to 658 and mot to this account.)

~ warehouse -
406. Heat for public utility/pronerty and ecuipment. = Charge to this
account all rentals peld or accrued oz public Utiilivy warehouse proverty.

This account is intended to cover rents pald for use of warehouse
or other units of property, as well as minor operating rents, such as
rent pald for office space and mecharical equipment,

407, Interest on long term debt. -~ Charge to this account monthly all
Interest acerued on long term debt zs the same is defined in account -
154, "Long term debt.® This account does not include interest on secur-
ities . held by the warehouseman in 'his treaswry or pledged as ¢ollatersl,

Note. - The amount cherged to this account shail be concurrently
credited to account 158, Sacerued liadilities,” to which account shall
be debited peyments made on account of interest.

408, Otker interest. = Charge %o this account monthly ell interest ac-
crued on otner than long term debt. . ’ \ a

408. amortization of debt discount and expense,~ Charge to this account
at or pefore the close of eny risca. period that pariion of any upamor-
tized discount and expense on outstanding debt which is appliceble to
the period. This proportion shall be determined according-to a rule,
the uniform application of whick during the interval betweep the issue
and the maturity of eny debt will completely emortize or wipe out the
discount ~at which such debt wmas ilssued, and the debt expense conmnected
therewith. Such amortizetion mey, at the option of the warehouseman,

be earlier reflhected by charging all or any part of such discount and
debt expense to account 313, “Miscelleneous &edits to earned surplus,”
immedietely upon or after the.issue of the debi,

410, .mortization of oremium on debt (Cr.). ~ Credit to this account at
or after the close or any riscel period the proporition of the premium at
which the outsianding dedbt was issued which is applicadle to the period.
This proportion shall be determined according to a rule, the unifornm

application of whieh, during the interval between the issue and maturity

of any debt, will completely amortize or wipe out the premium at which
suckh dedbt was issued.

If the accounting company desires, it mxy write olT the credit
balance in this account more rapidly them herein stated.

411. Miscellaneous deductions from income. = Charge to this account mis-
cellaneous deductions from income not otherwlse provided for.




OPERATING REVENUE ACCOUNTS

Section l. Purpose of operatling revenue accounts.

&het:tﬁic>tl-i3.
Section S.

Operating -

Basis of credits to operating revenue accounts.
Delsyed operating Tevenues.

revenue sccounts

accounts for Class A Warehousemen

500. <Cold storage revenues.
S0l. Labor revenues.
(2) Handling in and out.
(b) Loading or unloading cars
. - oxr vexicles.
(¢) weighing. :
(d) Reconditioning.
(e) Other labor revenue.
Miscellaneous operating
revenues.
503. Operating revenue deductions.

502.
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Accounts for Class B Warehousemen

$500.

Cold storage revenues.

S0l. Labor revenues.

Miscellaneous operating
revenues.
Operating revenue deductions.

S02.
S03.




GENKRAL INSTRUCTIONS AND DEFINITIONS

Section l. Purpose of operating revenue zccounts. - Operating revenue
accounts are designed to show the smounts of money which the warehouse-
man becomes lawfully entitled to receive from the operation of public
utility propertics.

Section 2. Basis of credits to overating revenue accounts. - Credits to
the various revenue accounts shall be mede upom the pbasis of dills ren-
dered. Discounts for prompt paymexnt, correction of overcharges, over-
collections theretofore credited and efterwards corrected, authorized
abatements and sllowances and other corrections and deductions shall be
charged to the revenue account to which they relate.

Section Y. Delaved operatings revemues, — The entries in the operating
Trevenue accounts prescribed aereln should, for & particular period or
year, include so far as practicsble, all of the revemues earnced dwring
such period or year. In case, however, & reveanue item is not recorded
in the accownts for the fiscal period to which 1t applies, it should be
included in the revenue accounts for the period in which the entry re-~
lating thereto is recorded, unless the amount of such delayed item is
relatively so large that its inclusion irn the revenue accounts for a
.single year would result in a seriously abmormal statement of operating
revenues, in which case such delayed item may be inecluded in the earmed
surplus account. (See section 2 of genersl instructions relating to
earced surplus accounts, page 22.)




TEXT PERTAINING T0 CPERATING REVENUYX ACCOUNTS

500. vcold storage revenucs. - Credit to this account all revenues from
the storage of merchandise.

501. Labor revenues.- e

{a) Hendling in and out. - Credit to this subaccount all revenues
derived from the handling of merc¢hendise in traznsit Ifrom warehouse door
or warehouse platform into the warehouse to place of storage and delivery
oT same rrom place of storage to the warehouse door or platform.

(b) Loading or unloading cars or vehicles. - Credit to this sub-
account all revenues received from louding or unloading merchandise from
cars or vehicles to warehouse door or platform and rrom warchouse door
or platform into cars or vehicles.

(e} weighing. - (redit t0 this subaccount all revenues received
Trom weighing merchandise either into or out of warehouse.

(d) ﬁecondition;ng. - Credit to this subaccount all revenuves de-~
rived from the reconditloning of daxmaged packages. This does not include
the reconditioning of commodities conteined in packeges.

(e) Other labor revemne. -~ Credit to this subaccownt all 6ther
lebor reveaue (public utility) not otherwise provided for.

902, Miscellaneous overating Tevenues. ~ Credit to this accounf all
revenues arising Irom the rental oI space in properties which are ordin-
arily used for public.utility purposes, from precooling and other revenue

arising from tae operation of public utility properties mot provided for
in the preceding accounts.

S03. Operating revepmue deduetions (red). = Charge to this accouwnt all

rate absorbtions and speclal allowances, such as freight end cartage in
and out of warehouse.




OPERATING rXPENSE ACCOUNTS

Section l. FPurpose oI operaling expense accounts. |
Section 2. Definition of certain terms used iz commection with opersting
expanse accounts.

Secticn ¥. Unaudited bills and vouchers.

Seetion 4. Delayed operating exponse items.
Seetlion 5. Salvage and lnsurance.

Section 6. Depreclation.
Section 7. Clearing accounts.

Qperating expense sccotnts

accounts for Class A Warehousemen : accounts for Class B Warehousemen

I. Warehouse operationms.

600. Plant orffice salarles.

60l. Prlant office supplies end
expenses. .

802. Superintendents® and foremea's
salaries and expenses.

603, Labor handling in and out.

604. Labdbor loading or unloading cars
or. vehicles.

605, Wweighing.

606. Reconditioning.

607. Labor charged customers.

608, Rebandling and cleaning up.

608, = Temperature. snd waichzan.

610, Power, light and water.

S$1l. workmen's compensation insur-
ance. . {Cold storage ware-
house only.)

612, automodbile. expense..

I. Warehouse operations.
600. Ledor at warehouse. (lnclude
.items chargeable to accounts
600 to 809 inclusive.)
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Other warehouse éperations. (In=-
clude items chargeable to ac-
counts 610 to 612 inclusive.)

IX. Refrigeration expenses.
Refrigeration expenses. . (include
items chargeable %o accounts
620 to 624 inclusive,)

IX. Refrigeration expenses.
620. tngine room labor.
62l. Prower, light and water.
622. ALmonisz.
623. Machine repairs and meintenance

Miscellaneouvs refrigeration
expenses.
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III. Repair expenses.

Kepairs to bulldings and
structures.

Kepalirs to warehouse macihinery
and equirment.

Xepalrs to handling equipment.

Other repairs.

III. Repair expenses.
Hepalr expenses. (Include items

chargeable %o accounts 630 to
633 Inclusive.)

IV. Soliciting expenses,

Solicitation.

advertising.

Miscellaneous soliciting
expenses.

IV. Soliciting expenses.

Solicitation expenses. (Include
itenms schargeabdle to accounts
640 to 642 inelusive.)
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accounts Tor Class A Warehousemen

Operating expense accounts (continued)

Accouvnts for Class B Warehousémen

General adnministrative exvenses. V.
General orlicers' salaries ana :650.
expenses. .

Menagenent fees. ,
General office employvees!?
salaries and expenses. .

General office supplies and
expenses. -

Loss and damage claims.

Insurance.

Depreciation, ,

Dues axd subscriptions.

Miscellaneous general
administrative .expenses.

. ae as e

Genersl office expenses.

Generel administrative expenses.
(include
items chargeabdle to accounts 650
to 653 inclusive.)

Loss and damage cleims.
Insurance.
Depreciation.

Miscellaneous general administra-
tive expenses. (Include items

chargeable to s¢counts 657 and
658 inclusive.)




GENFRAL INSTRUCTIONS AND DEFINITIONS

Section 1. Purpose oI operating exvense accounts. - The operating ex—
rense accounts are designed to show the expense of condweting the cold
storage warehouse business, including expense of msintaining the plent
used in such business. kxpenses incident to non-pudlic utility business

should be charged to income account 405, "Non-utility operating ex-
penses.” )

Section 2. Definition of certain terms used in connection with operati
expense accounts. ~ hxcept where some other meaning 18 cIearIy apparenf

ITom the text oi the accounts, the following words WﬂﬁIﬁV@D Uﬁé& Lave the

neaning stated below:

(&) "Cost~ means cash or monmey oost, aad 1ot price based on & term
of oredit. : )

{b) PLabor” means human services of whatever charescter,

{¢) °"Cost of labor® includes wages, salaries and fees peid 1o
persons for .their services.

(&) ®Cost of materisls and supplies™ includes all specifically
essignable transportation charges incurred ia obtaining the delivery of
such materials and suppllies on the premises of the warehousemen, such as
pacidog, drayage, freight and express charges, excise taxes on articles
purchased, insurance, custom duties, comeission, ete. There may also be

included & suitable proportion of store expenses in the event sueh =
clearing account is used.

(e} ~Cost of repalrs" inciudes the wages, salaries and fees pald
to employees directly engaged in the work of repairs, the personal ex-
penses of the employees when borne by the warehouseman, the ¢ost (in-
cluding transportation) of materials and supplies used, and the expense
of facilities employed in meking reosirs.

(£) “Repairs.” The items chergeable to repair accounts 630 to 633
should be confined %o labor end material expesded in repairs to buildings,
machinery, equipment anéd furniture and fixtures. The items inecludidble in
the repair accounts should be for the purpose of keeping the tangible
rroperty in serviceable condition. Charges on sccount of depreciation
should not be inciuded in cost of repairs.

Section 3. TUraudited bills and vouckers. - #hen dills covering operating
expense ltems are not received 1n tire Z'or auwdit, and when vouchers are
not made in time for inclusion ip the operating sccounts for the months
iz whieh the transactions cccur, the Iitems may be estimated and in such
form charged and credited to operating accounts, and credited or charged
to appropriate suspense accounts, ihe necessary adjusitnments being made
later when they are teken into the accounts.

Section 4. Delayed operating expense items. - The entries in the oper-
ating expense accounis described herein shoumld, for a particular period
or year, imclude, imnsofar a&s practiceble, all of the expenses incurred
during such period or year. In case, however, an expense item is not
recorded in the accounts for the fiscal periled to which it applies, it

6.




should bYe included in the expense accounts for the period im which the
entry relating thereto is recoxded, unless the amount of such delayed
item is relatively so large that its inclusion im the expense accounts
for a single yeer would result in z seriously abmormel statement of
operating expenses, in which case such delayed item may be included in
earned surplus account. (See section 2 of general instructions relating
to earned surplus account, page 22, and section 2 of general instruc-~
tions relatipg to income accounts, page 27.)

Section 5. Salvage and insurance. = sSalvage and insurance recovered in
connectiorn with maixntenance jobs not involving deductions from fixed
cepital shall be credited to the appropriate repair accownt. I the
insurance for damaged property is relatively large and is received
before the repairs have been completed, a disproportionate credit. to
operating expenses may be avoided by erediting the amount of insurance
recovered to an expense account to which the cost of repair shall then
be charged to the exteat that it is covered by lnsurance. Insurance
recovered in conneetion with personel injuries shall be eredited to
account 611, “Workmen's compensation Ilnsurance.” Dividends distriduted
by mutual insurance companies shall be ereditec to the account to which
the insurance premiums are cherged. xHecoveries undex ridelity bonds
shall be credited to the account charged with the loss.

section 6. Depreciation. - There is a certein wear and tear teking
place In the property during operation which cen not be covered by cur-
rent repairs, aad, in addition, the property is liadble to become obso-
lete or inadequate, and for that reason will probadly at some future
date be discarded or replaced.

In order to provide for the expense when property 1s taken ount
of service or replaced,.charges showld be made to the appropriate income
or operating expense account to provide a reserve for such purpeses.
such charges shall be based on a rule whereby the original sum, less
selvaege to be provided, shall be evenly distributed over the life oX.
the property. The Commission does not in this system of accounts pre-
scribe tkhe rate of depreciation.

The smount of the monthly or anmual charges to cover depreciation
shell be charged to income account 405, “"Non-utlility operating expenses,*™
or operating expemnse account 656, "Depreclation,” and credited to dalance
sheet account 161, ."Reserve for accrued depreciation.® against the
latter account should be charged (to the extent that such charges are
covered by the reserve) the expexse of recomnstructiorn or the cost or
ledger value of property when retired.

Seetion 7. Clearing accounts. - There are certain items of expenditure
whica us T atftfect several classes of operation which 1t 1s desirabdle
to charge to a clearing account prior Yo the distridution thereof to a
specific operating expense, fixed capital or other apmropriate account.
Among the more important of such items are stores department and trans-
portation department expenses. Other similar clearipg eccounts may be
established when necessax»y or desiradle.

The clearing accounts, 4if meintained, shall be cleared aznually,

but 1T at the end of the year a debit balance remains in these accounnts,
which is properly chargeadle %o curreant operating expenses and which is

37,




impracticable of distribution to a specifie operating expense account,
such undistriduted balance may be incliuded iz operating expense account
658, "Miscellaneous gerceral administrative expenses.” That part of the
expenses properly chargeable to f'ixed capital should.be charged to tte
appropriate fixed cepital account or accounts. any remeining debit
balance which may be appliceble to a future period or 1s otherwlse not
properly chargeable to current cperating expenses, fixed capitel ac-
counts or other appropriate specific sccount shall be included in
balence sheet zccount 117, “Other deferred deblts.™




TEXT PERTAINING TO OPERATING EXPXNSX ACCOUNTS

Note. = The amounis charged to the respective operating expense
accounts shell be only such as are epplicadle %0 the operation of public

Utility propersties. 41l other expenses shall be treated as income ac-
count deducetions.

I. WARYEQOUSE OPZRATIONS

800. Plent office salaries. - Charge to this accoun® the salaries or

office clerks, sveaographers, bookkeepers, etc., employed in the office
at the warehouse,

Note. = This account shall be kept only by such warehousemen who
mainteln more than one warehouse with an office Zorce separate and dis-
tinet from 1ts general or executive office. Wwarehousemen who maintain
only one office force should use the accounts appearing under “General
administrative expenses.? :

601l. Plent office supplies and expenses. - Charge to this account the
cost ol stationexry, ltelephone, postage, books axnd periodicals, light,
heat and otker office supplies used in the plant office. (Sce note ap~
pearing under cccount 600.)

602. Superintendents’ and foremen's salaries and expenses. - Charge to
this account the pay and traveling expemses of tae warcoouse super-
intendent, his assistants and clerks, and of day and night foremen; also
such portion 0% the pay and traveling experses ¢f the general super-
intendent, his assistarts and clerks es may be properly assigned to ware-
house oncrat;on

603. Labor handling in and out. - Charge to this account all labor used
in the handling of mercaandise from warehouse pletform to pile, piling
azd redelivery %o warehouse platform, including elevetor lsbor.

604. Labor loadirge or unloading cars or vehicles. - Charge to this ac-
count tae cost o all labor used in the loacding or unloading of mer-
charndise out of cars or from vehicles (at warebouse) onto warehouse
platform and from warehouse platform into cars or vehicles.

605. weighing, ~ Charge to this accownt vthe cost of all laboxr used at
warehouse sceales in the weighing of commodities.

606. Reconditioning. - Charge to this account the cost of all labor end
meterials used in tae reconditioning of damaged packages.

607. Labor charged cuctomers. = Charge to this zecount tkhe cost of all
special labor services rencered for the customers ard for which they are
t¢ be charged.

608. Hehandling and cleaning up. =- ch°*ge to this esccount -the ¢ost of
all labor used in renancliing merchandise for warehousezam's own convenl-
ence, such as transferring merchandise ir storzge for purpose of meking
additionel storage space. AlsO charge the cost of all ledor and materisls
used in c¢leaning storege rooms, platforms, ete.

608. Temperature and watchmern., -~ Charge to this account the cost of all
labor taxlng temperatures and the cost of watchnen, whether ownlabor or
special night watchmen service.

39.




610. FPower, light and water. ~ Charge to this a2ccount the cost of all
power used exclusively in the operation of the cold storage plant.

If the lighting circuit is metered separstely, the cost showld
also be charged to this account. IfL lights and power ere on the same
circult, no segregation between power and iight is necessary.

In dusl plents where the power and light is on the same e¢lircuit
axnd is used doth in the manulacture of lce and cold storage refrigera-
tion, the enexrgy charges shell be zpportioned between the two depert-
ments on some equitable basis.

6ll. workmen's coxpensation insurance {(cold storage warehouse only). =
d{nis account siall include the cost of workmem's compersation igsurarnce
on lebor charged to warebouse operations (not officej, crediting this
acecount with any rebates thereon. If the insurance is carried by the
Treporting warehouseman, charge to this account or to & reserve, if such
resexve has been creected through cherges to this sccount, all expendi-
tures on account of persons xilled or injured and property damage, other
than property in storage damaged; compensation paid employees injured
while in performence of their duties, salaries and expenses of cleim
agents, adjusters and others engeged in the investigation oI accicdents
and adjustment of claims, salaries, fees and expenses of surgeons and
doctors, medical and surgical supplies, nursing and hospitel attendance,
fees and expenses of coroners and undertskers, rees of witnesses and
others.

612. automobile expense. - Charge tTo this account the cost of gas, olil,
tires, tubes, etec., ard all repalrs om sutomedbile equipment used in con~
rection with operating the warehouse, such as superiztendents' and
assistants' automebiles, and gemeral uwtility truck. (Do not charge to
this account sny automeblle expense used in soliciting business or
automo?ile expense proyerly includible under general cdministrative ex-
pense,

II. REFRIGERATION EXPENSES

620. rsogine room labor. = Charge to this account the salary or weges of
engineers, assisvant engineers and operating personnel of engire room.

621. Power, light and water. - Charge to this account the cost of power,
Llight and waver applicabdble to the engize room.

622. armonis., - Charge to this account the ¢cost of axxornia used in re-
charging systeR.

623. Machire repairs and msintensnce. = Charge %o this account the cost
or all labor ancd malterial used 1n repaeiring and maintaining machinery
used iz producing ref*igeratins energy. 2y refrigerating machinery is
meant, compressor arnd motor, condensers, receivers and water system in
connection with condensers and cooling tower. .

Note. = If the rerrigerating machizery is also used in ron-utility
operations, the costs of repairing and maintaining the same should be ap~
portioned on some equitable baslis betwecn utility and non-utility oper--
ations.




624. Miscellaneous refrigeration exvenses, - Charge to this acc¢count
the cost of compensation insurance on labor used im the engine room;
the cost of small tools and other articles not properly chargeable to
warehouse property and equipment accounts under the note o page 18¢
and the cost of all labor end supplies ysed in >

: ‘ : -
FROPrly SLAIgEADIE %o otter accounts. e engine room nov

III. REPAIR KXPENSES

830. Repairs to buildings and structures. - This sccount shall inelude
The cost of labor azd material used in repairing warehouses, garages,
general offices, end other buildings and struetures used in warehouse
operations.

Note. = Xor definition of ®Buildirgs and Structures" see text or
account 202, "Buildings ard siructures,” on pages 18 and 19.

631. Xepeirs to warehouse mechinery and ecuipment. = Charge to this ac-
count the ¢ost of repairing machlzery, elevetors, storsge room ¢oils,
bunker room colls, fans, motors, ozone equipment, tools, ete., used in
warehouse operatvions,

652. Repairs to handling equipmeni., - Charge to this account the cost
ol repaliring hand trucks, conveyor equipment and other eguipment used in
the handling of merchandise in azd out of the warehouse.

633, Other repeirs. - Charge to this account the c¢ost of all repairs
not covered by ihe foregoing sccounts. (Do not cherge to this account
repalrs on office furniture and fixtures. See account 653, page 42.)

IV. SOLICITING EXPENSES

640, Solicitation. ~ Charge to this account the salaries and expemses
ol exployees engaged in soliciting business. In cases where exmployees
are engaged part time Iin soliciting buciress and part time in some other
depertment, thelr saleries and expenses skall be apportioned on some
equlitable basis.

64l. advertising. - vharge to this cccowmt the selaries and expenses of
sCvertising agents, c¢ost or printing and distridbuting advertising metter,
advertising in mewspapers and periodicals for the purpose o securing
dusiness; cost of bill pesting, postege and express charges on adver-
tising matter and the like.

642, Miscellzneous soliciting exvemses. - Charge %o this agccount =ll
expenses lpeurred to secure adaltional business not properly chargeable
to account 640 or 641, such as automobile expense in comnection with
solicitation and compensation iansurence as a result of sollcitation ex-~
pense.

V. GENERAL ADMINISTRATIVE EXPENSES

650. General officers' sslaries and exveanses. - Charge *o this sccount
the salaries and expenses of general ofrficers, such as president, vice
president, treasurer, secretary, controller, general auditor, general
zanager, assistant gemeral memager, chiefl englneer, general superintendent,
purchasing agent, etc., whose jurisdiction extends tc the entire system
ané whose pey ard expenses may not properly be charged 1o any one ware-
house (where more than one warehouse is opersted by the company).

4l.




6351l. Management fees. - Include in this account the charges of
eering snd nmapagement corporations for supervising and maneging
operations of the warehouseman.

652. General office emplovees' solaries and expenses. ~ Charge to this
account the salaries and expenses or audllors, pookkeepers, cashiers,
paymasters, stenographers and clerks employed in the general office.

653, General office cupplies and exvenses. = Charge to this sccount
tbe cost Of supplies cnd expenses in coanection with the operations of
tie general ofrice, such =5 telephone and telegrapk, legal services,
stationery and printing, postage, books ana periocdicels, heet, light,
water, Janitor suppliles, Tepairs o furniture sne fixtures, and other
similaxr experses of the general olfice,

654. Loss and damege claims. - Charge to this account all losses due to
dazage O goods in storage. also charge to thils account all legal ex-
pesses of defending law suits arising through loss zand daxege claims.

655. Insurence. - Charge to thls account all ipsurence premiums pald,
other tasn worxmen's compensatlon insuwrance. warchousemen insvring with
tual companies shall charge to expense that part of the premium paid

walck applies to the current yeer. any eredits allowed om account or

distridution of prior years' savings should be credited to esrned sur-
plus account. _

656. wvepreclation. -~ vharge to this account the amount of depreciation
charges applicable to the accounting period for all depreciadble proper-
ty used in publie utilily cold storage operationms.

657. Dues axnd subserivtions. - Charge to this account the cost of all
dues and charges of dusiness assoclations and clubs organized for the
purpose of promoting the warekouse dusiness, provided that no charges
or moneys paid directly or indirectly to promote or defeat legislation
of any kind whatsoever, or %0 elect or defeat & carpdidate for public
office mey be charged to this or any other operating expense account.

658, Miscellaneous gereral administretive exvenses. — Charge to thils
account all genersl administrative expenses no0% provided for elsewhere,
such as trustees’ fees in comnection with the payment of interest on

or redemptior of. funded debt, the cost of revexue stamps for skort term
notes, directors' lees, etc.




