
Decis ion No. 

BEFORE Ta &;.ILROAD C01~IISSION OF T"rlE STATE OF CAI..IFOBNIA 

In the Matter ot the Applieation ot ) 
SECURITY W~~EOUSE ~~ COLD STORkGE ) 
COMPAh;(, e corporation, for an order ) 
~uthoriz1ng the issue or $165,000.00 ) 
per value or common ca~1tal stock. ) 

g ~ COMMISSION: 

o ? ! ~ ION 

App11cation No • 18549 

Security Warehouse and Cold Storage Company has epp11ed 

to the Railroad Comm1ssion tor an order authorizing 1t to issue 

$165,000.00 ot common stock to re~burse its treasury because ot 

1nco~e invested in its properties and to pay a stock dividend. 

It ~ppears that Security ~arehouse and Cold Storage Com-

pauy is engaged as a public utility 1n opernting a cold and dry 

stprage warehouse business, among other things, in the C1t1es of 

san Jose end Santa Clara. Its annual reports to the Commission 

show that its properties 1nclude a tour story reinforeed concrete 

building tor its dry storage operations, with an area ot 15,944 

square teet and a capacity of 182,000 cubic teet, and two cold 

storage plants; one, or two to rour stories with concrete walls and 

floor, having an ~ree of 70,000 square teet ~nd a capacity or 
700,000 cubie teet; and the other of one and two stories, with an 

area or 480,000 cubic teet. 

In m~king this applicat10n the company reports in 1ts 

Exhibit "A" that as of November 1, 1932 it has invested $718,997.09 

in land and buildings, $490,682.86 iu e~uipment and $14,701.19 in 
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furniture and !lxtures, a total investment of $1,224,381.14. It 

reports its assets and liabilities as tollows: 

.\SSETS 

Plant nnd. equ1pment 
Investments • • . .. 

.. . . . .. . .. . 
.. .. . . • • .. . • .~1,224,381.14 

.. .. .. • • 11,816.67 
Current assets: 

Cash .. • .. • .. .. .. .. • • .. • .. .$91,998.92 
Accounts rece1vab1e-~et ....... 113,540.22 
Special deposits .. .. • .. .. .. .. 298.50 
Inventories • .. .. .. .. .. .. ... 5.785.00 

Deterred charges .. • • .. • • • .. • .. .. • .. .. • .. • 
211,622.04 

3,483.09 

Total assets.......... $1,451,303.54 

LIABILITIES 

Cap1 tal stock .. • • .. • .. • • .. .. • • • • • • • 
Mortgage payable • .. .. .. .. • • .. .. • .. • .. .. .. 
Current liabilities: 

Accounts payable .. • .. .. .. .. 
A.ccrue.ls .. • .. .. • .. .. .. .. • 
Deterred salaries • .. .. • • • 

Reserves: 

~? 4,152.90 
12,564.00 

1,250.00 

Depreciation.. .. .. • • .. ... $425,341.49 . 
Other .. .. .. .. .. .. .. .. .. .. .. 27,643.68 

Surplus . . . . • . • . • . • • . . • . . • • . . 
Profit and loss-Bala~ce 19Z2 ................. . 

$ 330,000.00 
130,000.00 

17,966.90 

452,985.17 
416,656. 78 ~ 
103,694.69 

Total li~bi1ities ...... $1,451,303.54 

~ppli~~nt was organized during 1919. Its financ1al 

reports on rile with the Commission show that in comnencing its 

business it issued, at the outset, $250,000.00 or stock under 

authority granted by the Commission by Decision No. 5944, dated 

Dece~ber 17, 19l9, and set up its properties on its books at 

$250,000.00. It appears that since thet t1me its expenditures 

tor plant snd e~u1pment have aggregated $974,~81 .. 14; tor other in-

vestments $11,816.67; and tor current and deterred assets $215,105.73; 

a total or $1,201,303.54, which expenditures, analysis or its re-

ports show, have been provided through the issue or an additional 
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$80,000.00 ot stock and $160,000.00 or mortgage notes, and the 

inves~ent of moneys representing its depreciation and other re-

serves and its sur?lus ear~ing$, the letter item as ot November 1, 

1932 aggregati~ *520,351.47. 
A review of the company's financial statement3 clearly shows 

that a $ubst~ntial portion ot its su-~lus represents prOfits trom 

the operat1o~ ot its propert1es. In view ot the tact that the . 
comp~ny had surplus earnings in excess or $165~OOO.OO, the amount ot 

the proposed stock issue,snd that such earnings have been invested 

in properties end ~ssets, the Commission may properly at this time 

autborize applicant to issue the a~ditiona1 $165,000.00 of stock to 

reimburse its tre~sury and to finance in part the cost or such pro-
" per tics and assets. Atter reimbursement s~p11cant may, ir it so 

deSires, distribute the stock to its present stockholders as a stock 

dividend. 

o R D E R 

Security Warehouse and Cold Storage Company having applied 

to the Ra11road Co~ssion for a~thor1ty to issue $155,000.00 or 
common stock, and the Comc1ssion being ot the opinion that this is 

not a matter in which a public he~ing is necessary, and that the 

money. property or labor to be procured or paid tor through the 

issue ot such stock is reasonably required tor the purpose specified 

herein, which purpose is not in whole or in part reasonably cbarge-

able to operating ex,ense or to 1nco~e, therefore, 

IT IS HEREBY ORDERED, that Security Warehouse and Cold Stor-

age Company be, and it hereby is, aut~orized to issue, at par, on or 

before February 28, 1933, not exceeding $165,000.00 of its common 

cupital stock for the pur~ose ot reimbursing its treasury because or 



surplus earnings heretofore invested in its properties an~ assets. 

The authority here1~ granted is subject to the following 

co:c.d1tions:-
1. ~rte= reimbursing its treasury applicant rosy distribute 

the $165,000.00 of stock, herein authorized to be 

issued, to its stockholders 8S e stock d1vidend. 

2. Applicant shall keep such record of the issue or the 

~165,OOO.OO ot stock as w1ll enable it to rile 

wit~in thirty (30) days thereatter a verified re-

,ort, as required by the Railroad Commission's Gen-
eral Order No. 24, ~~1ch order insofar as applicable, 

is made a part of this order. 

DATED at San Francisco, Cali~ornia, this 10 ~ day or Decem-

ber, 1932. 

(' 
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