Decision No. o=

BEFORE TEE RAILROAD COLZISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
INDEPENDENCE ACRES WATER CONRPAXY
for oxrder %o increase water retes.

Application No. 18125.

e M e

L.1L. Colodny, for Applicent.

Walter G. Boone, for Protestants.

3¥ THE COMVISSION:

Independence Acres Vater Company, & co-partnership en-
gaged in the business of selling and distriduting water for damestic
and irrigation purposes in & small cormunity known as Agoure or
Pleture Clty, Los angeles County, asks that the Railroad Commission
make 1ts oxrder suthorizing applicant ™to doudle its present water
rates.”

A public hearing in this matter was held before Examiner
Johnson at Los Angeles.

The Independence Acres Weter Company is owned and op-

erated as a co-partnership by I. Colodny and L.L. Colodny. The
plant wes installed by them adout 1924 for the purpose of alding
in the sale of lovs in Tract No. 8451, Los Angeles County. Om
April 18, 1927, the Railroad Cormission issued i1%ts order in Deci-
sion No. 18250 granting to applicant a certificate of public con-
venience and necessity %o operate a water systen and charge the

Tfollowing schedule of rates now effective.
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VETER RATES

Monthly Minimum Charges:

For 5/8-inch

For 3/4-inch

For l-inch meteremwmemcccmacwcococcenncnasn m—————————— —== 3.00
For l1%4-inch meter=~memcmcmemencmccaas mmmeecemece—n———— - 4.
For 2~inch

Each of the foregoing "Monthly Minimum Charges™
will entitle the consumer to the quantity of
water which that monthly minimum charge will
purchase at the followling "™lonthly Quantity
Rates.”

Monthly Quantity Rates:

0 to 300 cuble per

500 to 1,500 cubie pex
1,500 to 3,000 Gubic Per feotrmmmnmcnn——-
3,000 to 5,000 cubic per LeOLmmmmm—- ————
Cver 5,000 cublc per Yo n e ———

000

The water supply 1z obtained from a lerge plt approxi-
mately thirty-five feot deep and Ifrozm one well which, because of
the poor guality of the water, is used as a stenddy. In 1931 the
ective services rumbered forty-feour in Kay end thixty-four in Decen-

ber. All services are metered. The water is pumped directly into

the distribution mains which consist of approximately 19,600 feet

of pipe varying from five and one-half inches 3o three inches in
diemeter.

L.L. Colodny end Miss Zethel France, bookkeeper, presented
testimony on behall of applican? based on the asccounts snd records
of the company rurpoxting to show the capitel invested and ¢ost of
operation. IHowever, thesc witnesses were unable 0 segregete the
verious accounts from ¢ther and privete enterprises of the owners
of this weter systex or to properly substantiate thelr statemen<ts
from the books. TF.Z. Van Zoesen, one of the Coxmission's hydraulic

engineers, presented a report covering an appraisement of the com-




peny's propervy as of Jume 20, 1932, bhased upon the historicel
cost Of the wator sysiten and also s stuldy of revenue ané maine-
tenance and operating costs. Following 1c a brief summary of the
above testizony.

Apnlicent Van Hoesen

Estimated Cost - $23,047
Book Cost $31,922 -
Reproduction Cos?t 18,379 -
Depreciation Annuity ' - 651
Expenses - 1931 1,982 1,484
Expenses - future - 780
Revenue from books ~ 1931 934 721
Revenue (computed) - 1931 - 824

The Agoura tract convains approximately three hundred
acros of land, suddivided into three hundred and forty-one lots.
The territory is wvery sparsely settled, ss 1ndicated by the fact
vhat 1% requires 19,600 feet of pipe line to supply the thirty-
five consuxzers now obiaining weter service, or an average of five
hundred and sixty (560) feet of pipe lire for eackh consumer. The
evidence shows conclusively that epplicant's water supply is
limited, depending entirely upon the yearly reinfall. For each of
the past four years there has been a most serious shortege of wa-
ter, due o the irnadeguacy of the mair well which Ls nothing more
Tthen & large pit for the collection of seepege water. In 1931
the consumers were compelled %o purchese water from an outside
source in addition to paylng applicent for the distribution there-
of. Service has Yeen invtermlitent and unsatisfactory, witi no

really sexlous or definite attempt on the part of the owners %o

relieve the situation, which requires an additional water supply

and larger sitorage facilities. 3oth of the owners of this utility

have been content to dispose of complaints egainst their continued




failure %o live up to thelr obligations by stereotyped statements
to the effect thav they have neither funds for improvexents nor
the necessarxy control over local preciplitation.

The testimony indleates that falr and ample allowance
was made by the Cormmission’s engineer Loxr the cost of opersting
the water system. The owners of this utility apperently are
st1ll ledboring under the delusion that, In addition to & reasson-
gtle allowance to ¢over the cherges for labor, repairs and book-
keeping, eic., they showld also be erntlitled to a so-called
management fee” of six hundred dollars (£600) per ennum which
amounts to g direct charge of one dollar and forty-three cents
$1.43) per month aguinst each consumer. The record does not dis-
close the nature of the services rendered for this so-called
nanagement fee, nor doec it indicate in any way either the neces-
sity therefor or the benmefits derived therefrom by the consumers.
In & water system as smell as this one, serving only thirty-five
consumers, such a demand obviously is zbsurd. The few consumers
who have purchesed lots in this subdivision and bBuilt homes there-

on cannot be expected or required %o pay an unreasonable price for

water service to meintaln and opereie an excessively overbuilt

plent, nor can they be expected 10 pay excessive rates for unsatis-

factory service. (See Rogers, et al., v. Secremento Valley West

Side Canal Company, 7 C.R.Ce. 113.)

It appears thev this utility is entitled to & slight re-
adjusiment in rates provided it can deliver any reasonably satis-
factory ¢less of service. XHowever, its request to double its
present rates would yield a revenue in excess of that t0 which it
1s fairly entitled. The evidence 1s conclusive that the present

service rendered by this water works 1s so poor that it would be




unfalr and unjust to cherge the water users at this time any in-
crease waatsoever for very frequentily throughout the past Lew
yeaxrs a large number of the users have been wholly unsedle to ob-
taln water for long periods of time and no increase im rates
should be permitved until substantial and effective improvements
to the system have beern made. The present charges are at the
extireme maximux limit of what the services as rendered are worth.
The retes end schedules herein provided will yield this company

g felr return upon thaet portion of its invesiment which could then
reasonadbly be considered equitable. They are based upon & reason-
eble and adequate water service through the instellation of inm-
Proved facilitles end will become effective only upon & satis-
Tactory showing to this Commission taat an additionsl water sup-

Ply of not less thax seventy-Live hundred (7,500) gelloms daily

during summer and fall months has dbeen obtained and &lso addi-

tional storage facilities of a mirnimum capacity of twenty thousand
(20,000) gallens provided, so thet the present deplorsdble condi-
tlons of water supply, poor pressure and interrupted deliveries
can be eliminated, relieving the consumers in the fusure from the

past constant and corntinuous annoyence r£rom these SOUrCoOS.

Independence Acres TJater Company, a co-parinership, hav-
ing made application to this Commission as eatitled above, & pub=
lic hearing having been held thereon, the matter having been Quly
submitted and *the Commission being now fully advised in the
premises, and

Basing this Order upon the statements of feact contained

in the Oplnion which precedes this Oxder,
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IT IS ZZREEY ORDERED that I. Colodny eand L.L. Colodny,

operating es @ co-partmership under the firm name of Independence

Acres Teter Company, be and they are heredby suthorized to file
with this Commission, within thirty (30) days from the dete of
this Oxder, the following schedule of rates to become erfective
only upon cempliance witk the terms and conditions hereinafter

set forth.

Monthly NMinimum Charges:

5/8 x 3/4~inck meter

3/4~inch meter
l=inch meter~=mcemmcacammacaca.

13-inch meter

2=-inch nmeter

S=inch meter

Zach of the foregoing ™Monthly Minimum Charges"
will entitle the consumer to the quentity of
water which that monthly minimum charge will
purchase at the following "Monthly Quantity
Rates.”

Monthly Quantity Rates:

From 0 to 500 cubic fee:, per 100 cubdbic feetmmemma=$0.35
From 500 to 2,000 cubic feet, per 100 cubie
From 2,000 to 5,000 cubic feet, per 100 cubic
Overx 5,000 cubic fee:, per 100 cubdic

000

I. Colodny and L.L. Colodny, operating as a
Co~partnership under the rirm rame of In-
dependence icres Water Company, shall acquire
ané provide for this water plant an edditional
weter supply of not less then seventy-five
tundred (7,500) gellons daily, aveilabdble dur-
ing summer and fall mon*hs, and also shall
install on this water system additional
storage facillitles of not less than twenty
thousand (20,000) galloms in cavacity, said
inprovements to be provided by seid I. Colodny
gad L.L. Colodny end placed in operation in

& anner acceptadble to this Commission not
leter than the first dey of July, 1933,

IT IS EERERY FURTEER ORDERED that the above s¢hedule of




rates shall become effective only upon authorization by the Rajle
roed Commission through supplemental onder.

For all other purposes, the errecﬁive date of this Order
shall bde twenty (20) days from and after %he dute hereof.

Dated at Sarn Francisco, Californias, this J 721. day of
December, 1932,

@gﬂ_ '\j Sttt A .

— 4 \




