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Decision No. AL

BIFORE TEE RAILROAD COMMISSION OF THE STATZE OF CALIFORNIA

In the Matter of the Application of
N.M. PETERSEN as owner of tke
MOUNTAIN AVENUE WATER CO. of Fetters
Springs, Sonoma County, California,
for permission to inc¢rease water
rates.

Application No. 18292.

A.R. Grinstead, for Applicant.
BY THE COMMISSION:
OPINION

In this proceeding N.M. Petersern, doing dbusiness undexr
the fictitlous Lfirm name and siyle of Mountain Avente Water Com-
pany serving water in and in the vicinilty of Fetters Springs,
Sonoma County, anplies for permission to increase his ratese.

Applicant alleges that the charges now in effect are
inadequate and 4o not produce sufficient revenue to cover op-
erating expenses, annual replacement fund and reasomable interest
orn invested capital.

A public hearing in this matter was held before Ex=-
aniner Satterwhite at Fetters Springs.

N.M. Petersen is supplying water %o sonme sixty summer
and forty permanent residemts in the iguae Celiente Park, Sonoma
Eighland and Woodleaf Park Subdivisions of Fetters Springs. 4ll
services are metered. The souree of water supply is from two

drilled wells cquipped with electrically-operated pumps and two




redwood tanks provide a total storsge capacity of 29,000 gallons.
The present schedule of rates was fixed by the Commis-
sion in 1ts Declsion No. 24178, dated November 2, 1931, and is as
follows:
FLAT RATE
snrual charge, payable in advanc@e-mceccmecemcceanaaa $6.00 per vear
All weter used to be charged in addition
to adbove annual payment at meter rates

es set forth below:

METER RATES

Monthly Minimum Charges:

For 5/8 x 3/4-inch meteree—meeuaca- ————mm——aea ————— «==$0.50
For l-inck meterm—memacccrcccnnnarcmcc e ccn——. - 1.

Zach of the foregoing "Monthly Minimum Charges™
will entitle the consumer to the quantity of
water which that zonthly minizum charge will
purchase at the following "Monthly Quantity
Rates." _

NMonthly Ouantity Rates:

First 250 cublic feet, or less-

Next 1,750 cubic feet, per 100 cudic feet

Over 2,000 cubic feet, pexr 100 cublic feote—=mmmw~ e

o000
Applicant asks for authority %to charge practisally the

seme schedule of rates as is now in effect in the adjoining terri-
tory supplied by the Sonome Water and Irrigation Compeny, a publie
utilivy corporation. This schedule in part provides for a monthly

minizmum charge of two dollars ($2.00) for permanent consumers snd

an annuel charge of twelve dollars ($12.00) entitling the user %o

‘water service for six consecutive months with edditional use peyedble
at the regular monthly ratese.
Reports contaeining detailed appraisals of the physicel

properties as of July 1, 1932, and studies of mainterance and op-




oerating expenses for the twelve-month period ending July 1, 1932,
were presented by M.E. Ready, consulting engineer appearing in bde-
kal?r of epplicaant, and by C.F. Mau, one of the Commission's en- .

gineers. These reports may be summarized as follows:

Applicant Cormission

TPhysicel properties,

estimeted original cost crmmannes $10,962 $10,042
Depreciation anpuity~=--=- e, c——— 209 (6%) 170 (5%)
Revenues= . 1,534 1,534
Ixpenses, less depreclatiolemmmmccccacnna 1,393 1,066
Net revenu@meew—mmeccaaa e ————— ——— 68 ¥ 298
Rate Of retulhDe-—me-= Cemmmee—————— —————— - -.7% 3%

* Dericit.

000

It is apperent from the figures presented above that the

operations of this system have not resulted iz a reasonable return
upon the investment and that applicent is entitled to some readjuste
went in retes. It 1s also evident that the present rete structure
does not now fully rrovide equitadble charges f£or the predominant
class of demand which is summer resort in character. The rresent
Type of rates hes resulted iz innumerstle disputes znd controversies
. between consumers and the owner of the plant. Formerly this systen
was operated upon & flat rate basis but wes metered during the
latter part of 193l. The metered schedule ecteblished has not pro-
duced the imcreased zet revenue anticipated by epplicent.

During the progress of the hearing, a large number of con-
sumers complalined of poor and inadequate service although the water
Supply appears to be emple. The Airfficulty lies in lack of storage
facilities and the fact that certain mains are too small in capacity

to supply g0od service at proper pressure during the peak demand of




summer months. If any increased rates are to be authorized, it is
only fair that these service problems should be remedied hefore the
commencement of the next summer seeson. The improvements should
embrace the installation of additional storage capacity for the
Vountain Avenue section and the replacement of the existing one-~
and-one~half=-inch main on Mountain Avenue, in igus Caliente Park,
by & xain of approximately four inches internal diameter. Elimina-
tion of existing dead-ends should be provided for through connec-
tion of the Buena Viste Avenue line with the main on Fillcrest
Lvenve as soon &s the finances of the utility will permit. This
will produce & proper circulation and improve pressure and Go-

« Livery cepacity.

It is evident that the expense which would be regquired
through the installation of the above improvements cannot reason-
ebly be afforded by applicant under existing conditions and in
view of tie present earnings of this plent. However, 1t is equal-
ly true that the consumers in the areas of poor service should not
reasonably be expected To pay increased charges for water under
existing service conditions. It% therefore appesars eguitable the?

an inecreased schedule of rates be permitted with the undersitanding

tkat the improvements suggested adove de instelled and in a proper

operating condition, in a manner satisfeactory to this éomnission,
on or before the first day of ey, 1933.

By reason of the disputes which have occurred in the
past over the proper epplication of the existing schedule of rates,
it i3 deemed advisable %o alter the rate structure to eliminatze,
in s0 far 2s possible, these controversies which have arisen
mainly by reeson of the fact that a large nproportion of the weater

consumers occupy thelr premises only occasionally throughout the




year. The schedule set out below should provide a more adequate
return and &t the same time compares favorably with the charges

of similar utilities operating in the same neighborhood.

Application having been made as entitled shove, a2 publie
dearing having beern held thereon, the metter heving been submitted
end the Commission beizng row fully advised in the premises,

It 1s hereby found as a fact thet the present raie sched-
ule of N.l. Petersen, doing business under the fictitious firm
neme and style of lMountain Avenue Water Company, in so far as it
differs from the schedule of rates herein established, is unfalr
and unreesoneble and that the rates herein estadlished are just
end reasorable rates to be charged for such service, end

Besing 1ts Order upor the foregoing findings of fact
and upor the stetements of fac’ conteined in the preceding Opinion,

IT I5 EEREBY ORDERED that N.M, Petersen be and he is
nereby authorized and directed to file with the Reilroad Commis-
sion ol tle State of Califormla, within twenty (20) days from the
cate of this Order, the followinz schedule of rates for water de~

livered to his consumers in igue Celiente Park Subdivision, Sonoma

Tighland Subdivision, Woodleaf Park Subdivision and vicinity,
Sonoxa County, s=i1d schedule to become erffective &s of the /igzs

§ay &? W , 193.2.
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PERMANENT RESIDENT 2ALTES

Applicadble to permenent residents who have
taken water sexvice for a period of twelve
O more consecutlve months under the regular
monthly schedule asg distinguished froa the
Suxmer Resort Schedule.

This schedule is also opiiomel with any con-
sumer who will furnish suitable guarantee
by deposit or otherwlse to cover payment of
water service for & perlod of twelve con-
secutive months.

Monthly Ninimum Charges:

5/8 x 3/4-inch meter-emmcecaa- e e e — e e —a——— -51.75
3/4=-1inch meter ~ 2.50
leinch meter-—me--- e ——————————— 3.50

Fach of the Iforegolng "iMonthly Minimum Charges®
will entitle the comsumer %o the guentity of
water which that montily minimum charge will
purchase at the following "lonthly Quantity
Rates."

Monthly Quantity Rutes:

0 %o S500 cubic feet, per 100 cubic feet-evcmmmmmmcman $0.35
500 %o 1,500 cubic feet, per 100 cubic feet-
Over 1,500 cubic Leet, per 100 cudic feet

SUILER DPESORT RATES
CALINDAR YXAR

Annual charge payable in sdvence, entitling

the consumer to 300 cubic feet of water esch
menth from May lst to November lst and 50

cubic feet oFf water eacch month fronm Noven-

bor lst to Moy lSt=cmmmemmcomccacmmccaca- ——————

Waen water is used in excess of the aonthly
minimum quentities under the foregoing an-
nuel charge, the following rete schedule
shall apply: .

For the Period from Lay lst to November lst:

0 to 300 cubic feet, included in the annusl cherge.
300 to 500 cublic feet, per 100 cubic feet ———eeeaa$0.35
500 to 1,500 cudic feet, per 100 cubic feet~ -20
Over 1,500 cubic feet, per 100 cubic 2CC4mmwmcmmcmm—a - .15

Tor the Period from November lst o May lst:

0 to 30 cublc feet, included in the annual charge.

SC to 500 cuble feet, per 100 cubic feetmmmmmmnancnaa$0,.35
500 to 1,500 cubic feet, mer 100 cutic feet- «20
Over 1,500 cubic feet, per 100 cudbic feeltmememancacan - W15

oQo
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IT IS HEREZDY FURTEER ORDERED that N.li. Petersen in-

stall and plsce in operation, on or before Mey 1, 1933, in a

manner savisfectory %0 this Commission, the improvements set
forth below, provided that, in the event said improvements are
not so installed on or before Mey 1, 1933, the schedule of rates
hereir esteblished, without Lfurther order of this Commission,
shall be consldered cancelled and no longer in effect as of the
first day of Jenuary, 1934, being superseded by the present
schedule of rates as established in Decision No. 24176, deted
Novemter 2, 1931.
l. Installation of a distridbution muin of

not less than four inches in dicmeter

on Mountain Avenue in Agua Csliente Park

%0 replace the existing one~snd-one-half-

inch main from the Nountaln Avenue tank

to Hlll Crest Avenue in Lgua Caliente Park.

Provision of additional storage facilities

of nov less then 10,000 gallons at or necr

the Nountaln 4vezue well.

Provision end installetion of proper covers

or all storage texks and/or reservoirs.

For all other purposes, the effective dete of this Order

shell be twenty (20) days from and after the date hereol.
Dated et San Francisco, Califormia, this 2 Zé] dey

of _Absecedey |, 1935
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