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In the Matter of the Appiication of =¥
ANERICAN STATIES WATER SERVICE COIMFPANY
QF CALITOXNTIA for azn oxder fixing ra%es
for water service rendered in the City
of Placentle and the Towa of La Jolls,
Orange County, Californis.
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Paul Cverton and W.C. Kennedy, for Applicant.
Albert Launer, for City of Placentiz.

E.V. Baston, for Placentia Mutual Orenge Association.
WEITSELL, COLMISSIONER:
QR2IXIOoX

Iz the above entitled epplication, American States Water
Service Compeny of Californie, o corporation engaged in the busi-
ness of selling and distriduting weter for domestic and comercial
purposes in the City of Placentie znd the Town of La Jolla, Orange
County, asks the Railroad Commisslon to make its order fixing uni-
form and reasonable rates for the service rendered.

A pudblic hearing in this matter was held 2t DPlacentia.

The record shows that on December 23, 1929, the Railroad
Commission iz Declsion No. 21939 authorized the concolidation of

& number of water utilities under the name of American States Water

Service Company of California, & corporation, including the Placeatia

water Company supplying the residents o2 Placentia and the so-called
Simmons Water Plant which supplies the Town of La Jolla. Sirce the
consolidation, these two water systems have dbeen comnected and op~

erated 2s a unit, obvaining their weter supply from the same source.
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The retes 1n effecy are as follows:

PLACENTI.. PLANT

Monthly Meter Rate:

Monthly Readinesc-to-Serve Chargo-w—=m-mmvw=c—=- e $0.50

Monthly Quantity Rates:

0 %0 1,000 cubic feet, per 100
1,000 0 5,000 cubic feet, per 100
5,000 to 10,000 cublc feet, per 100
411l over 10,000 cubic feet, pex 100

STMONS PLANT

ALl over 1,000 feet, per 100

000

The water supply is obtained from deer wells and pumped
into storsge tenks of sufficlent helght t0 give falr pressures.

The transaission and distribution systerm consists of approximately

48,567 feet of pipe ranging from three-guarters of an inch 0 six

inches in diameter. In October, 1932, applicant had four hundred
and seventy-one consumers and forty-zine inasctive service connec-
tions.

Appraisals of the utility properties and dava concern=-
ing revenues and operaiing expenses were presented in dehsalf of
applicant by C.P. Harnish, Chief Zngineer, and H.V. Anderson, Vice-
President, and by T.E. Van Hoesen, one of the Commission's engi-
reers. The apprelsements were based upon the historiczal cost of
the physical properties, using, where avallable and reasonable,
records of actual cost. Depreclation was coxputed on the five per
cent sinking Zund method. A suxmery of these date is set out be-

lowe.




company Commission
Bstimated Zistorical Coste--m-- ——mmmmm———— $69,473 869,476
Depreciation Annuity——cmcrmcmccanax . X,631 1,507

Cpereving Reveaue = l93lemecmmacccnocaca- 12,083 12,044
Operating Expense « l93l--ccvmcmcacecaana G.zaj g gg@

IpeRRlIIg ’IGV@HH@ § nonths - 1930-e--nee gloes ST

0] era*ing nse, 9 months — 1938mmcem~= 3,035 5,598
uggimated Revenue’~ L9B2-mm e m e -—————— ~ 11,369 -

Estimeved IXPERSE w 1032cocaccmmacmmccnas 5,723 -

Return on Investrment -~ l33lewmseacwcaanae 6.07%
Return on Iavestuent, estimeted - 1932--- s.esf
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Applicaznt 1s not requesving the esteblishment of an in-
creased »ate but desires the fixing of e uniZorm schedule which will
be satisfactory 10 the comsumers and climinate the existing unfeir
discrimingvion resulting from the application of +two dirfferent
foras of rate structure upor the now ualfled systez. A question-
Ralre was sent out to all water users asking for their suggestions
and preference as % a new rate schedule. A majority of the re-
plies requested that the service-charge form of =ate Yo elimizated
as same was unsatlcfactory. The rew schedule of rates proposed by
applicant will produce approximately eight hundred dollexs (2800)
less in annuel revenues ttan the schedwle now in effect.

Ir. albert Launer, City Attorney of Placentia, stated
that taere was an urgens necd for improved fire proteciion service
Tor thae city and asked taat this matter be given comsideration in
this proceeding. Unfortunetely, there L1s insufficienst evidence in

the record herein %o permit proper discposael of +he fire protection

problem and, a2s the necessary improvements to provide a proper and

adequate fire service appear %o involve & considerahle expendlture

T capital, I would like %0 suggest a%t this time thut nore effective

Tesults undoubtedly could de obituined through informal negotiations
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by and between representatives of the municipality and the come
pany. The svafl of the Commiszion will be meade aveileble %o
assist in this connectiorn et zny time desiradle.

Protest was zade by Mr. H.V. Esstor, appearing in de=
half of the Placentie Mutual Orange association, to the effect
thet the present rates, as well as those proposed, do not pro-
vide a fair charge for taose industriel enterprises using large
volumes of waler, contending tha®t the presert charges for water,
based upozn purely domestic service, are proiidbitive Tor large
water consumpition. The utility agreed thet there wes meris to

this claim. The schedule of rates zet forth bdelow will provide &s nearly

fairly. as possidle a uniforz and squitadle rate for eack separsse

class of cervice demand.

The following form of Order is suggested.

ez2

American States Water Sexvice Compeny oF California, a
corporation, having made applicetion to the Railroad Commission
for an oxder establishinz retves, a pudblic hearing having been
beld thereon, the matter having been sudbmitted and the Commission
being now fully advised in the premises,

It 1s hereby found as ¢ fact thet the present rates of
Amerlcan Stutes Water Service Commany of Califorala, a corporation,
in so far as they differ from “he rates herein establlished, are
unjust, unreasonable and discriminetory =né that the rates herein
established are Just and reasonahble rates %0 bo charged by sald
company for the service to be rendered hereeafter on its Placenzia

and La Jolla %Water Systems, and
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Zasing its Order upon the foregoing finding of facts
and upon the furiler statexentc of fact contained in the Opinion

receding this Order,

IT IS EERZBY QRDERED that imexicen States TWater Ser-
vice Company of Celiforais, a corporationr, be and it is hereby
authorized and directed to file with this Commission, within
thirty (30) days from the date of thls Order, the following
schedule of rates to be charged for all service rendered on its
Plecentia and La Jolla Vater Systems subsequent to the gsz/L
dey of Mo lrrrtirs _, 1932.

 ewrry Ranan
VETER RATE

donthly Minimum Charces:

$/8 X 3/4-1inch MEtOT———ccemmmmacecacccece e ——— 5 1.25
3/4-40Ch mEtETmmmmmecm o e ~——= 2.00
l-inch meter 2.75
lewinch metere—mcmcccmcmmmmccc e ceeana ———————
2=inch metermmecmac i mmee e —ema———
S-inch meser

The foregoing "ilonthly Minimum Charges™ will
entitle 1ike consumer %0 *he c¢rantity of water
whick that monthly zinimum clarge will pur-
caase at the following "Montaly Quantity Rates.m

¥Monthly CQuantity Rates:

0 to 1,000 cuble feet, per 100 cubic
1,000 to 4,000 cubic Zfeet, per 100 cubic
4,000 to 8,000 cubic feet, per 100 cubie
8,000 vo 12,000 cubic feot, per 100 cubic
All over 12,000 cubic feet, pexr 100 cubic .10

lurnielipal Service Per Month:

Tire hydrantis-—m-enee- i T — =3 1.00

oQo

IT IS HEREEZY FURTHER OFDERED that American States Tater

BGIVICE Eomﬁéﬁ? 02! é&iifornia, a corporation, be and it is hereby
directed to Tile Witz the Reilroad Commission, within thirty (30)




days fron the date o7 this Order, rules and regulations governing
s relations with its consumers, ssld rules znéd regulations to

become ceffective upon thelr acceptance for £iling by the Railroed
Commission.

For all other purposes, the effective date o this Qrder
shell be twenty (20) days from and after the date hereof.

The foregoing opinion gnéd oxder are hereby approved and
ordered filed as the Opinion and QOrder of the Railroad Coxmission

of the State of California.

Dated at San Francisco, California, this ¢Qu7>43/ day

ot Mogeehec , 1952

omumisgloners.,




