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Decision No. 2 i

BEFORE TEE RaILRO0sD COLLIISSION

In +the Matter of the Apvlicavtlion of
BASLETT TWARELOUSE COMPANY,
& corporation, for an order suthoriz=- Application No. 18558
ing 1% %0 iszue 612 szhores of itz
preferred stocKe.

Williemson & Tellece, by V. R. Wallzes, JT.,
for applicant.

2Y TES COMMISSION:

L

rsletts Werehouse Compery has applied to *he Raillroad

Cormicsion for vermission %0 issue $61,200.00 of its five percent

sreferred s40ck Jfor the purposc of fimancing vhe cost of eculpmenty,
naying indevtednecs and providing working capitel.

The cpplicotion showms that Hasledt Worehouse Cdmpayy is
enseged Ln the operation of 2 public wereaouse business in San Fran-
ciseo and elsevwhere iz Californie, and iz Oregonm, TUvah and Idaho,:and
in %he local drayege business in San FTrencisco and in other business
enterprises, cmong which is the operation of the public warehouse dusi-
necs cnd the &rayege businesc Zformerly copducted dy Lawrence Warehouse
Compeny but ccquired by spplicont pursuant vo the egutzority grented by
+he Commission by Decision No. 24696, deted April 18, 1932, in npdli-
cation No. 17934.

The company hzs outsternding $100,000. of common stock
and $%8,800.00 of preferrsd stock. IY reports Iitc assets snd liabili-

ties as of Qctover 3L, 1932, as follows:=-

low




werehouse property end eguipment 2154,155.13

ther »nropexrty . . . . 71,572.26
Investment in cecurivie 11,100.00
Cash Ll L - - - L J L4 L 4 d 4‘, 78?-. 62
Notes receiveble . . . 6,159.43
Accounts recelvedble . . . 180,485.01
Spmacilal funds . . . . ' . 2,652.88
Other deblt accounts . . . 10,360.40

5441,366.73

-
—r

Cepitel StOCK o o 2 = o o o o o & . $138,800.00
Indebtedness due affiliated companies . . 24,500.00
Notes peyable . . o+ o o o o o o o o » 73,450.00
AcCOUnts DAYADIEe 4 v 4 e o e . o e e o o . 57,300.54
Reserve for depreciation . . . . . 133,183.64
Other credit accownts . . . . 12,820.32
Proftit and loss balence . .

Tot&-' l O.bili vies. L I I ) &

appliccnt reports that from June 7, 1930 to nd including
Yeren 3L, 1932 i+ conducted in the neme of Mogen & Co. a2 local droyage
dusiness 1z San Francisco, and usedvhe*ein cexrtaln equipment omed by

Warehouse Investment Compony. Since March 21 i+ has convtinued +

conduct +the drayege busizess in 1its owz name end has reveized possessi

of cextein of such eculpment, using the same without charge eni cs

02 ivs own.property. The value of said equipment, which includes
twelve units of rollizg stock, has beexn appreised as of Nay 20,1930,
by General Appralsal Compeny 2% = re laceme227figu;e of £24,232.48

and o depreciated Tigure of $17,023.32, 2ll as set forth in & deteclled
statement filed with the Comiszszion.  The belance 2z of Ocvover J1,
1932 of accouwnts reccivedle ecrned iz the name of Yogan & Co. betmoen
Juzme 7, 1930 and March 31, 1932 is reported at $3,038.44 and the cask
on hand, on Octoder 31, 1932, arising from sz2id busizesz 1is ctetel av

$229.80., The accounts payzble acerued in the nome of Iogon & Co.

2-




between June 7, 1930 and Merech 31, 1932 iz $1,500.00.

Applicaat has agreed o purchace and receive froz Varehouse
Invesiment Compeny the physicel eguipment referred to and the accounts
reccivedble and cask, and in coasideration %0 pay the sum of $18,650.06
1n cash crd o azsume the 51,500.00 of accounts paysble. It desires 4o
sell sufficient of the preferred stock coveroed by vhis cpplicaztion at
par £Or cash tO enabdble it to make the cask peyment of $18,650.06.

Ls t0 the issue of the remaining stock waich is the sublect
of this avplication, zoze $42,550.00, the company reports, among other
things, that in accuiring the dusizess of lLawrence Tareaouse Company,
as of the first of 1932, it &id not texe over for 1ts om use, +thoe
acecounts receivable of that company and accordingly L+ hac found it
necessary to inerecse its accountc recelwvable. warekouse Investment
Company hos advanced epplicant $24,500.00 which bas been used to fi-
neace and carry ia partvits accounts receivabdle. For the purpose of
vaying such advence and oroviding applicant with additional capita; to
cornducet its dusiness, applicant aske verxmission to issue at yar éﬁfdf'
$42,550.00 of preferred stock. A consideration of the testimony given
in this matter cxnd 2n cnelysic Of the company's finarncial statements
indicates that avplicant's reguest to lssue stock to provide working

capital ic not unressonable.

FEaslett Tierehouse Company having applied to the Reilroad
Commizsion for permission to issue stock, = vublic kearing heving deex
keld before Zxeminer Fankbzuser aand the Rellroad Commission being of
the opinion that the money, property or labor to be procureld or pald

for by such issue is ressonedbly reculred for the purposzes specified

nerein, whick purposes are not iz whole or iz pert reasonadly chorge-

able 4o operating ezpenses or %o income,




TT TS HERERY ORDEIRED, tzet Baslett Werehouse Compeny be, and
it hereby'is, authorized %o isscue z2né sell ot not less then per, oo
or before Merch 31, 1933, £61,200.00 of Lits preferrxed s to¢ck for the
purpose of financing the cost of equipment, of paying indebtedness end
of providing itself with working copital, &s set forth in 4his apvli-
cation and ir the preceding opinion, »rovided,
(1) That epplicant keep such record of vhe s cue of scid
| stock and of the disposition of the proceecds as will
to £ile, oz or before the 25tk day oI each
month, & verified report, as reguired by the Railroad
commission's General Order No. 24, which ordexr Lzsofar
2s zpnlicable, iz mede a part of this order; end
(2) Thet thé;uthority herein grented will become effective upoz

+he date hereof.
/P\v

DATED ot San Frameisco, Celifornia, this £/ dey of
December, 1932. |
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