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Decision No. [ :innlim

EEFORE THE RAILROAD CCMMISSION OF TEE STATE OF CATIFORNIX

In the Natter of the Application of ‘
ZAST EIGELANDS DOMESTIC WATER COMPANY, Applicetion No. 18308.
a corporavion, Lor euthority to in-

erease rates.
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In this proceeding the Zast Highlanés Domestic Tater Come
bany, a corporation engeged in the business of supplying water for
domestic, irrigation and other purposes in and in the vieinity of
Zest Highlends, Sern Bernardino County, alleges that during tke ten-
year period of its operations the net revenue realized by the con=
pany has averaged but iaree hundred and wenly-sgeven dollaxrs ($327)
per year and asks the Commission for authority %o inerease iis -ates.

& public hearing ia this matter was held before Txeminer
Satterwhite at San Bernardigo.

The Eest Eighlends Domestic Water Compeny was incorporated
in 1920 by the East Eighlands Orenge Company t¢ 3upply water to com-
Pany employees and others residing on its properties or adjacent
thereto. In 1922 this Commission, in Decisioezn No. 10869, authorized
the weter company %o purchase the plant of the Plunge Creeck Mutual
Water Company to provide this service. Thisc mutual weter company,

2 subsidlary corporation of said East Highlands Orange Compeny,

oms all the capitel stock of the East Highlerds Domestic Watex

e




Compeny except shares quallifying directors.

Water is obtained from en l8-inchk well, 438 feet deep,

and stored in itwo reservoirs from which deliveries are made by

gravity o approximetely one hundred thirteer consumers. Surplus
weter has been anéd 1s now so0léd at cost Tor irrigation purposes

to sald Plunge Creek Mutual Weter Company ard delivered through
applicentts distridution facilities. There are approximately
25,800 feet of mains renging from twelve inches o three-guarters
o an inch ir diameter. Practically all services are metered.
The retes now in effect were filed by applicant in 1922 in con-
nection with the proceeding for a certificese of public convenience
and necessity. There is no established rate for the sale of the
surplus irrigation water, “the charges for which have varied each
year according to the actual cost of production. DPresent Tates

are as follows:

WNDEOM VETAER RATES

1/2-1nch MO teTmm—mmc—cmmcecmme;ee e mm—a- $ 1.50
5/8=inch MOLermcmmmumccacammrm———— - 1.50
3/4=10Ch MOYeTwmmmmmm e e e e e e 2.25
1-10Ch MOYOTmm—memmccmccme——————- - %.00
l2=inck meter ——— - 4450
2~Iinch meter - e e ————— - 6,00
S=lzch meterm-—ean- ———————— ————— 9.00

6=4nCk Meterm——mcmmmmmmcm—;——————— e ceeem 12,00

For Consumntion in execess of above amounts

the following r»etes will anply.




zer 1,000 ¢un. Tt.

Less than 30,000 $ 1.00
20,000 to 40,000 »85
40,000 %o 50,000 ' .82
50,000 <0 60,000 .79
60,000 %o 70,000 .76
70,000 to 80,000 t 73
80,000 to 90,000 .70
90,000 to 100,000 .68

100,000 to 125,000
125,000 to 150,000
150,000 to 175,000
175,000 to 200,000
200,000 to 225,000
225,000 to 250,000
250,000 to 275,000
275,000 to 750,000
750,000 to 1,500,000

1,500,000 to 3,000,000

3,000,000 %o 4,000,000

4,000,000 to 6,000,000

6,000,000 or more

TLAT RATES

Water furnished to a family o2 not more then
five persons per monthe-

For each extre one in femily abdove Zive,
por month- ——

000

Yo recuest is made by applicanmt LTor a full return on

the investment at this tite.

The evidence submitteld in conmection with the cost of
physical properties, operating stetistics, deprecilation, etc.,
22y be summarized as follows:

Anmnlicant Commi ssion

Estimated Original Cosvt 564,447 £$64,809
Revenues = lO0-year average 10,152 . -
Expenses - lO0-year average--
Depreclation - l0-yeer averagome—m== -————
Net Revenue =~ lO0=year aversage

Zevenues = l93lwcmwma
Expenses « 193lecacma- ————
Depreciation -~ 1931

Net Revenue - 1931




(Summary Continued) Applicant Commission

Sezregetion 1931 Révenues:

Irrigation (Mutual )eemmemccc e e ———— $ 8,094
DORESTLCmmmm e e o m e " 2,975

NOTZ:  *Straight Iine. -
**Sinking Fund 5%.

000

The principel prodlem in this cese arises from the Tect
thet the larger portion of the water service rendered by the East
Highlanés Doemestic Water Company 1s for irrigation purposes sold
1o the Plunge Creek Mfutuel Weiter Compeny at a rate hereto:ore
based upon actual production cost plus a charge for annual deprecis-
tion of plant and equipment. In volume the weter delivered for
domestic service is about ten per cent of that suppiied for irriga-
tion. Under vhe circumstances 1% 15 clear thet for several years
the irrigation service has enjoyed a prefereontial rate although
the evidence indicates that this hes not been at the expense of
the domestic user who at no time has deen required to pay excessive
Tates for water. The differential has been absorbed by *he parent
company. I2 this proceeding rates will be esteblished to egqualize
the charges for service upon as feir 2 dasis as possivle in view of
the radically different classes of demand. Although there will be
but slight change in the schedunled tarisf 2or domestic service, the
2ew rates for irrigetion use which hes not in +he bast been charged -
for L%ts full share of the burden will resul?t in gramting this com-

Pany & more favorable return upon its operations.

Jast Highlends Demestic Water Company, a corporation,
having made application f£or authority %o imereass its rates for

water service in and in the vieinity of East Eighlands, Sen Bernar-




ino County, & public hearing having been held thereon, the matter
having been duly subzaitted and the Commission being now fully aé-
vised in the premises,

It 1s hereby found as & fact that the rates cherged dy
the Zast Highlends Domestic Water Compeny, & corporation, Zor

ver delivered %o itz consumers are unjust ané unreasopable in

so far as they dilfer from the rates rereln esteblished znd thet
tae rates herein estedlished are Just end reasonsble wates to e
ctarged for the service rendered, axé

Basing its Order upon the foregoing Zfindings of fact
and upon the further statexents of fact conteined im the Opinion
walck precedes this Oxder,

I IS ZIREBY ORDERED that the Tast Highlands Domestic
Vater Compeny, a corporetion, be and it it hereby cuthorized and

directed %o Iile with the Railroed Commission, within thirty (30)

days :rom the date of this Order, the following schedule of rates

To be charged for all service rendered subsequent to the 3ls%

day oX Jonye vy , L933.

FLAT RATES

For all danestic UseSwmwecmaman ~==e?1.50 per month

NETER RATES
Mininmum Monthly Charmes:

5/8 x 3/4=1inch meteremmmeveecanw-
3/4=420h mOtETmmmm—————
d=inch meter—-——emcucccanan
li=i2¢h moeteremceecacnm-
2-1zch netere- -—

S=i2¢h meterwmmemmmeccad

4=12Ch metOrmmmmn -




Zach of the foregoing ™Miinizux Xonthly Charges™
will entitle the consumer T0 e guantity of
weter whick thet minimum will purchase at <the
following "Monthly Quantity Rates.”

¥onthly Qpantitz_zatés:

First 750 eudlc feeot, per 100 cudblc feet=-
Next 2,250 cublec feet, per 100 cubic feeltewmwemmcmanan=
Next 3,000 cubic feet, pexr 100 cudic feotem

Next 4,000 cudbic feet, per 100 cubic feev
Next 10,000 cubic feet, per 100 cudic feet
Cver 20,000 cubic feet, per LOQ cubic feet=-

o000

IT IS ZZREEY FURTHEER ORDERED that Fast Highlaends Domestic
Water Company be and 4t is hereby directed %0 file with this Con-
mission, within thirty (30) days from the date of this Order, rwles
and regulations to govera relations with 1£s consumers, said rules
and regulations to become effective upon thelr acceptance for f1ling
by this Coxmission.

For all other purposes, the effective date of this Order
shall be twenty (20) days from and after the dote hereof.

‘ Dated a¥ San Francisco, Celifornie, this _J/£2§§,
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comzmissioners.




