
Decision No. 

BEFORE TEE P~ILROAD COMMISSION OF T~ STATE OF CALIFORNIA 

In the Matter ot the Application ot 
F.C\Jw."r! CliP..?M.AN 7lII.LSON, 'llILLIJ.M Q,unsr 
~IG:a:T and GODFBED ~~EN, as trus tees, 
associates doing business under tlle tirm. 
nrune and. $ tyle or BAY SHORE 1'REIGRT LINES 
a!',d. B.&.Y SHORE FREIGHT r..L~ INC., a cor-
poration, orgen1ze~ and existing under 
the laws ot the State or cali~orn1a, to 
transfer t'rom said trustees to se.id cor-
pore.tio:rl:a.ll of the property and assets 
including the ~er.m1t or public convenience 
and,necess1t7 here'tofore granted to said 
trustees "oj" the Ra.ilroad Commission or the 
State ot California, held i~ the ~e or 
sa1~ trustee~ tor the operation and trans-
portation business or said Bay Shore Freight 
Lines; and application to issue the capital 
stock or said Baj" Shore !r~1ght Lines Inc. 
to the persons entitled thereto. 

Ree. and Caldwell, tor.'..appl1eo.nts. 

BY THE COMMISSION: --
OPINION 

In t~i$ application the Railroad Commission is asked to make 

an order authorizing Frank Chapman Willson, Wil1i~ ~u1mby Wr1ght and 

Godtred Thuesen, as trustees, associates doing business under the 

ti~ ~e and style of Bay Shore Fre1ght Lines, to trenster rights 

and properties to Bay Shore Freight Lines, Inc., a corporation, and 

authorizing the corpo=at1on to 1ssuo 2,500 sherez of common stock 

without per v~lue. 

]':rank ChapI:lfiD. Willson, William Q,u1mby Wright and G-od!"red 

Thuesen, as trusteec, are engaged in th~ business or transport1ng 

freight by :otor boats between San Freneisco, Oakland and Al~eda and 

Port South Shore, Santa Clara County, and by auto trucks between Po=t 

1-



South Shoro and Gilroy, San ~ose~ Los Gatos. Saratoga and intermediate 

points. 

The service p~rro=.med by the prese~t operators to~erly was 

rendered by South Shore Port Co~any, e corporetio~ which was, how-

ever. adju~ge~ a bankrupt by the District Court of the U~ted States 

tor the Northern District or Cali~orn1a on March 24, 1927. There-
arter, ~der authority granted by Decision No. 18821, dated September 

20, 1927, A. A. Peters, as trustee in bankruptcy, transferred the 

properties ror~erly held by South Shore Port Company to the three 

individuals, applicants here1n, es trustees tor the unsecured cred1-

tors ot the bankrupt corporation. (See Deci~ion No. 18821, Vol.30, 

Opinions end Orders or the Ra11road Co~ss1on 0: California, Page 

Z9S) • 

~he application shows that since 1927 the three trustees 

have held the property 1n trust tor certain persons, representing 

tormer creditors or Sonth Shore Port Company, whose ~es and the 

amount or whose 1n:~estl.'!l.en.ts in Bo.y Sho:e Freight Lines are as fol-
lows: 

NAME -
Atlas !m~erial E~ine co. 
W. ~.Onway 
~-uer-Se~er CO. 
F. L. Emerson 
Lewi:J A. Go'C.ld 
;j. H. Hartley 
Martha IC. J'age1s 
~red Thuesen 
;j. A. Vogel 
F. C. Willson 
'W. Q;. 71r1ght 
O. W.Whaley 
Joseph Koos 
Ernest W. Carlson 
Earry E. ~ieholson 
Charles Chelme.n 

.A.~OUNT 

$ 3,882.47 
846.86 

1,2S1.SZ 
1,5~O.16 
1,095·.25 
3,729.95 

12,.001.90 
19,799';'95 

2,351.18 
37.092~49 
14,605.56 
41,375.65 
4,713.07 

7ll.78-2/3 
711.78-2/3 
711.78-2/3 



It now is pl~ed to cause the t=ans~o= or the pro~ert1es 

rrom the three t~ustees to a neT. cor~orat1on, Bay Shore Freight Lines, 

Inc., and the issue by the co~po=ation ot sll ot its authorized cap-

ital stock, namely 2,500 shares without par value, to the above ~6d 

persons to be distributed to each in propo=t1on to the ~ount ot his 

invez tment. It appears that trsnster will be made tree and clear 
ot encumbr~nces cnd indeotedness. 

In making t~1s application, applic~nts have tiled a finan-

cial report showing asset: end 1iab111t1es of Bay Shore Freight Lines 

as ot December 31, 1932, as follows: 

ASSETS 

Pro~erty and e~U1Ement: 
In~angibles •.•••••••••••••••• $ 7,849.96 
Motor ships ••• ' ••••••••••••••• ,55,585.96 
Trucks and trailers •••••••••• 30,450.18 
Solici tor: cc.r$~ •• ~·............... 162.00 
Wharves,. docks, terminals ••••• 78,019.47 
Orrice equ1pment ••••••••••••• 633.45 

Total •••.••••.•••••••••.•• $ 
Acco~t: receivable •••••••••••••••••••••••••• 

172,811.02 
12,245.7,0 
5,98l.57 Cash •••••.••••••..•••••.••••••.•••••••••••••• , , 

Totel sssets ••••••••••••• $ 1911036.29 

L ! A BIt I TIE S 
Partners~ account ••••••••••••••••••••••••••• 
Ac coun ts pa.yable • ., •••••••• ., • ., .................. . 
?ayroll payable ••.••••.•••••• _ •••••••••••••• 
Eeserve tor dep~ec1ation •••••••••••••••••••• 
Surp1us- debit balance •••••••••••••••••••••• 

$ 147,022 .. 38 
lZ,143.78 
l,606.60 
33,2S8~88 
3:023.35 

Total liahilities •••••••• $ 191,038.29 

Among the ~~op~rt1es to be transterred ~e two cert1~1-
cates or public convenie~ce and necessity heretotore granted by th1: 
COmmiss 10:1.. By Decision No. 12648, dated September 24, 1923, the 
Co~ss1on granted to o~e 3. J. Hubert a certiticate to operete an 

automObile t~ttck line as u common ca.rrier or freight between Port 

South Shore and Pe.lo Alto, Me:yt'ield, Mountain View, Swmj'Vale, Se.~ta 



• 
Clare, san ~ose~ Cupertino, Saratoga~ Los Gatoz, Campbell, klyi$o, 

coyote, Morgan Rill~ San Martin and Gilroy over all roads and high-

ways and tor a d1ztence of two ~l~s on either zide or roads or 

highways traversed 1n reaching suc~ cocmun1ties. Therearter by 

Decision Ko. 13189, dated Fobruary 20, 19~, ~.~. Hubert was autb-

O::;riZ/Zfd to 'tra::lSter the co rt1~1 ca. te to South Shore Port Company_ 

The other certificate was obtained. by Decis10n No. l4923, 

~eted V~y 14, 1925, which author1zed South Shore Port Company to 

esto.b11~h service by vessel:: and auto truclQ tor the trtlllSpo:-tat1o:l 

of property between Oakland and ~ame~a, on the one hand, and Port 

South Shore and the other points in Senta Clara county on the other 

hand. 

The certit1cate:: thus obtained by South S~ore Port Company, 
as stated herein, pessed 1nto the pozsession of the th:ee trustees, 

present applicants, under the authority granted by Decision No. 18821, 

dated September 20, 1927. 
For the purpose ot this proceeding, we do !lot believe it nec-

essary to make an analys1~ o~ the transferors' accounts, and while 

the order here1n w11l authorize the trenster ot the properties in 

~cco=danee w1th the &,plicat1on, such order is not to be construed 

as an approval by the Commission or the amounts set forth in the 

'balance sheet tor tb.e pu:'pose 0-: fuing rates. 
In making this order, we wish to place Bay Shore height 

Lines, Inc. u,on notice that operative rieht: do not constitute a 

class of property which should be capitalized or used as an element 

or value in determining rea$o~'ble r~tes. Aside trom their pure-. 

ly permissive aspect, they extend to the holder a full or partial 

monopoly ot a class of business over a particular route. This 

monopoly ~eature may be changed or destroyed by the state at any 



• 
time, wh1cA is not in any respect 1~1ted to the n~ber o~ r 1shts 

which may be given. 

ORDER 

A,plic~tion having been made to the ?ailroa~ C¢mm13~1on tor 

~n order authorizing the tr~nster or propert1es ~nd the issue or 

stock, and the Commission be1ng or the o~in1on that this is not a 

~tter in which s public hearing is necesz~ry, that the epplicat10n 

should be granted, as herein ~rov1ded, ~nd that the money, property 

or labor to be procured Or paid for through t~c 1ssue ot the stock 

1s reasonably required tor the purpose speciried herein, whlch pur-

pose 1s not, in whole or in per~, reesonably chargeable to ope=at1:g 

expense or to income, therefore, 
IT IS HEREBY ORDERED as tollows: 

1. Frank Chapman W1llson, Willi~ ~u~by Wright end Godtred 

Thuesen, as trustees, assoc1~tes doing business ~der the tlrm name 

and style or Bey Shore Freight Lines, may tr~nster to Bay Shore 

Freight Lines, Inc., on or before Apr1l 30, 1933, the properties o! 

Bay Shore Fre1ght Lines, including the certificates or ~ub11c con-

venience and necessity held by th~, ~roperty, e~u1~ent ~d other 

assets, such tra~ster to be ~de tree and olear ot liens end encum-

orances. 
2. Bay Shore 1Te1ght Lines~ Inc., a corpo=~t1on, may issue, 

on or betore April 30, 1933, not exceeding 2,500 shares or·its common 

capital stock without par v~luc, in full payment tor the prope.rt1es 

end assets to be ac~uired under the authority here1n granted. 

3. The authority herein gra~ted is subjeot to the following 

oonditions: 

s-

.' 
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(a) Tne cons1~eration to be paid for the p~pe=ty herein 
authorized to be transferred shell never be urged berore this 
Commizsion or any other ~ublic body as a measure o! the 
value of said prope=ty tor the purpose ot t1x1ng rates. 

(b) Bay Shore ]"reight Linez shz.ll 1.J:nmed1a tely unite with 
Bay Shore Freight Li~es, Inc. in common supplement, to be 
riled in triplicate, to the taritfs on tile with the Commis-
zion ill the ue.me 0-: Bay Shore Freight Lines, the former on 
the one hand w1 thdrav:i:g, and t~,e 10, tter on the other hand 
accepting and establis~ such tar1trs end all effective 
su~~lements thereto • .. .. 

(c) Bay Shore Freight Lines shall ~edietely withdraw 
time.schedules tiled in its name v:ith the Railroad COmoission 
and Bey Shore ?reight Lines, I~c. shell ~ediately tile, 
in duplicete, in 1ts own ~e, time schedules cover1ng ser-
vice heretofore given by Bay Shore ~eieht Lines, which time 
schedules shall be identical with the time schedules now on 
tile w1th the Railroad Co~iss1on in the name ot Bay Shore 
Freight Line~, or t~e sc~edule3 satistactory to the Ra1lroad 
Co:mmis s ion. 

(d) The rights and privileges herein authori~ed to be 
tra~srerred ~y not be sold, le~sed, tr~~sterred nor ~ssiened, 
nor serv1ce thereunder discontinued, unless th~ written eon-
~ent ot the Rcilrosd Commission to such sale, lease, trcnster, 
assignment or di=cont1nu~nce has first ~een secured. 

(e) No auto truck may be o,erc.ted 'by Bay Shore F::'eight 
L1nes, Inc., unle~s such vehie~e is owned 'by said applicant 
or is leased by it under a contract or agreement on a bas1s 
satisfactory to the Railroad Comm1~s1on. 

(t) Bay Shore Freight Lines, Inc. shall keep such record 
or the issue ot the stock herein author1zed as Will enab;le 
it ~o tile withiu thirty(30) days therea~ter? a veriried 
report, as required by the Railroad Commission's ~eneral Order 
No. 24, which order, insotcr as epplicable, 1s ~de a ~c=t ot 
this order. ' 

(g) The authority herein g=ented will 'become ettect1ve upon 
the date hereof. 

DATED at San FranCisco, Calitor:c.i:l, this /~ dey or 

F1'B?U1..RY, 1933. 

CO::l:ll1ss1oners. 


