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Decision Noe Z:97050%.

BEFOXE TEE RAILRCAD COMMISSION OF TEE STATE OF CALIFORNILA

J. Hartley Russell, Ralph A. Husted,
Ade G. Husted, Chas. A. Gibson, Millie
D. Gidbsor, James E. Towasend, Elizabdbeth
S. Bowie, Geo. Viviam, Louls J. Bommet,
Yrs. S. Bruzzi, St. John Thaitney,

Complairants, |
VSe Cese No. 3377.
Sen Jose Waler Works, a corporation,

Defendant.

Hubexrt J. Caveney, for Compleinants.

Leidb & Leid, by R.C. leidb, Lor Defendant.

ZY TEE COMMISSION:

In tkis proceediis ¢oupleinants ask for an order di-

recting the San Jose Weter Works to instell a four-inch weter
mein in and along the Plerce Road Zrom defendant's Abernathy
Reservoir to supply water to thelr verious propefties situate
in the Comnty of Sente Clara.

A public hearing in this matiter wes held before Exemin-
exr Zandfoxd in the City Hall at Ser Jose.

According w0 the evidence, complainants are e grouwp of
orchardists living in the foothill district near the Town of
Saratoge and have demanded that the San ste Water Works imstell

at lts own expense an extension of approximetely 8,000 feet of
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four~inch main’ o supply their respective properties. This

- the defendant has refused upon the ground thet the exrtension
1s unrenunerative but it 1s willing so 0 &0 under either of
its regular rules and regulations governing such matters.

These rules provide that the utility will install at i%ts owmn

expense 100 feet of main for each bona fide consumer, the ad-

ditional costs incurred to be paid for by the epplicents Lor
such service subject to refund, and, in the case of real

estate subdivisions, they provide for prepayment by the party

or partlies requiring the extension of the estimeted cost of

the entire installation subject to Zull refund provided the
development becomes compensatory within certeain time limisations.

With one exception the complainants who testified own
rather extensive parcels of lenéd in acreage and alreedy have
their individual water supplies, which the evidence indicates
are now sufficlent for thelr owr particular needs. They 4o in-
tend, however, to cut‘up and sell portions of their holdings
at some time 1n the future and feel that this cannot bve done
unless a more adeguate and dependable water service is made
aveilable from the defendant's water plant. Complainant Russell
stated that his property is now unimproved but that he wents
water in order *het he may serve a new home waich he desires to
build at once.

Defendent presented testimony to the effect that the
proposed extension would cost ten thousand dollers ($10,000) for
a four-inch main, twelve thousand dollers (412,000) for & six-
inch main end sixtecn thousand dollars (416,000) Tor an oight-

inch pipe line, exclusive of costs for rights of wey, thet nothing




smaller than a six-inck line could provide the proper volume and
pressures end that the entire revenues to be falrly anticipeted
Tor the Iirst year would not exceed two hundred dollers (5200).

It 1s plainly evident that this extension cennot
reaszonably be considered conmpercsatory at this time and that
the evidence does not warrant the Commission in directing the
defendant to make this installation at its own expense. The
Tulos and regulations of this utility governing 1ts policy in
zatters of extensions of service were approved by this Commisz-
sion and are in substantial accord with standerd practice of
public utility water works. The demand for service by com-
plainants primarily_is dbased upon alleged favoreble Prospects
of possidle future land development. Present requirements do
not Justify so large an expenditure by defendant. It is %o

cover just such cases that the Railroad Comission was constrained

to adopt proper Tegulatory measures to prevent public utilities

Iron suffering possidle heavy financial losses by participating
in highly speculatiye enterprises where their failure must ulti-
mately place an unfair durden upon the regular water consumers

Who are required to provide through rates & fair return on util-

ity operations. The complaint therefore will be dismissed.

Complaint having been made to this Commission es above
entitled, a pudlic hearing having been held thereon, the matter

having been duly submitted end the Commission being now fully




advised in the premises, and good cause therefor appearing,

IT IS BEREEY ORDERED +hat the above entitled complaint
be and 1t is heredy dismissed.

Dated at San Francisco, California, this 44% dey
of February, l933.

Clder.,
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