
Decision Ko. 

BEFORE TEE RJ..II,ROAD COMMISS!ON OF TEE S"'...A'J:'S OF CJilJ:FORNI.1i. 

In the MatteX' or the SUspe.c.s1on. b:r t.he ) 
Co:m:::r1,ssion 0:' its own Mo·t1on. o~ Rule l-A. ) 
and. see.tion 6.-..t of SUp~lem0nt No. 9 to ) 

" , .. 

C.R.C. N.o. 10 J Local a:cdI::l:t.crcU.v1s1o:l. ) Case No. 34~.·· 
F.l:'e1.gllt Tarit~ or RJ:CF'A..'OJJS ~CIOl\G.Alm ) 
WA:EtEE:CUSE CO~.m:r. l 

E.. ~. Bischof!, tar Rice ~e.:lS:POrtat1on COMJiony an~ 
tor Donovan ~ans.portation Compen7, interested 
~ies. 

~allace K. Downey, tor UQtor Freight Te~1n8l Com-
~~ en~ tor Ce.l.1:ro:rni= kterurban. Motor T:an::-
portat1on Associat1o:l., 1nterested p:Jrt1es. 

R. c. :Bl.1ss, tor Southe:-n Pac~1e COlllpuy and tor 
Pac~:1e Motor Transport. Company, interested 
:parties. 

:IDu'r,r z. Fle1.seher, tor Crown. C1ty e.nd. I.o= .angeles 
~ess: Company, interested party. 

BY T.8E CO:Mr.aSSIO~: 

OPINION _ ..... --_ .... -
T.n1s 1$ ~ ~vest1eat1on on the Commisz1on·s own moti~ 

to determine tho l.aw~ess 0 ~ Rule 1-1i.. and Section 6-A o't $U;>ple-

:ment No. 9 to C.R.C. No. lO, Local and Interd1v1sio:l. ~e1sht ~-
. . 

1tt ot Richards ~~~1ng and Warehouse Com~. 
. , 

Rule 1-1,. prov1d.es '!or an allowance ot 5 ee:o. ts :I;>e:" 100 

pow:tds to be :ne.de in res:;onde:lt's class and co::::r.tod1ty :rates on 
~ 

shi:pltents ctelivcred. to 1 ts te:m:!.!la1s at po1nt ot or~ hy the 

l. 



consignor en: his agent, a:o.d e. like alloweD:co 1: s:!l1:pments ar~ re-

ceived b:y' the cons1gnee or his agent at rezpondC1lt'~ ten:;:1nels at 
-

destination.. Bo,th of these allowances ~e subject to a minimum 

::-ate aec:ru.ins to res:po:'den.t o~ not less than 15 cents l"el:' 100 

, pounds. SectiOn. 6-A names reduced class rates applying on ship-

ments ot less tllan. one ton. t:emsported b-etwecn. :.os A::l.geles and ., 
Pasadena and pOints grouped the::-e:wi the ... :Both pro,v1:s1ons were t1l.-

cd to beoome et1"eet1ve December 9, 1932., but were- suspen.ded b7 the 

Coxrm1,ss1on. U"pon. protests of c.a..."'"':r1ar orge.:J.iza t1ons. 

A publio hear1ng was held. before Examtne:= Geer,v at Los 
, ' 

Angeles J'enuary ::'0, 1933-, Oll.d the :oat~er s.~tted. 

Respond~t se~ to just1~y the proposed ~ges on tho 

grOtm<!. that they ~e:c:eeessa:ry to meet the cO:lpet1t1o:c.. ot other 

ca..."'T1ers, pe:::ti,cularly that 0-: the Po.c1tie :loto::." T:re.n.sport Co~. 

It states that its revenue between Los Angeles rule. P~e:n.a, XtOW 

emount1ng t.o a.bO"\lt $SSe per ~th, ~ecre.ased: -45 per ce:o..t. dur~ 

the last yCt4:/: due :r-1neipelll'" to tho com:petit1o::t o~ that eampen,.. 

The c!es1re to meet the oompetition. ot the lLOtor Freight Terro:cs1 

COmpe.n7 is given. as the rea.son ~o= mking the 5-een't allowance be-

tween Los A:lgeles a.:c.d Los J.Ugeles Earbo:-. N.o:.e ot the other cer-

r1ers' o-perat1ng between these pOints :oakes sueh an. el1.owance. The 

test.1mo::;y- ~~s in the :.a~ 0 a.c.!ined to these ter:1 tor1es, al. tho"Cgh 

Rule l-J., it perm tted to 'beoome et'teetivo:, w1ll a"ply a.t all. ~1nt$ 

covered. bl" respondent· s Ts:'1tt C.R.C. ~o. 10. Ee~ondent test~1e,d 

-
that it believed the vroposecl rates woul~ be oo:npensatory- but o-:tez:-

ad ~ittle e'rictenee 1n snbstant1a.t1o:c. 'thEr.eot'. 

Between. Los Alle;eles end Pasadena. res:;:>o:c.de:l,:t's :bl:::e::ent 



class ra;tes are the same as those 0'£ the Keystone ~ess System, 

a competiDg t::ruek l.i:le. 
. Z 

Its tou:'t.h class :ate, on. shipments ot 

les.s t!lan one ton. which are aceord.~ store ~o~ ~ervice) is also' 

o~ 'too volume o~ the :Cou:-th c:.1ass rates 0:: the Pasad.ena Express 

and. Freight Service and. the cr~ City a:.d Los Angeles E;Qrest 

Comp~. 3 :ts othe::: rate:;; a....-e in :;ome in~e:l.COS hig2:r.er and in 

oth~$ lOVle~ than the eorres:pon~ing rates 0-: its competitors. The 

rates ot the Pacit1c ~oto:r- Tre.ns:port COm;?aIlY lloweve= are lower them 

'both respond:ent~ s l'reze:lt anc. p:-opo·::ee: ra tos. 4. Respondent test1-

tied. tha.t :l.~ would 'b.e V'ery agreeable to w:tth~a:V1!Dg its Pl'O~sed: 

rates i~ the Pae1t'ic ~tor Tr@sj;)Ort Compe:n;y would :cake eo. eor:ez-

pending increase. 

There is a ~u.·bstan:t1a.l d~er0nce i::l the services otter-

.' 
. te:r tllan ~:30? .. M. res:po:::.de!l t :p:Leks 't...1? sh1:P=Le:L ts that sa.::e (tt'ter~ 

noon and makes 'eli:~ery in PasadeJlA the tollow1:c.g IllOrning. On a-

tr::t t:eil's shi:r;ments picked u1' in the morniDg are d.o.ll.vcred t.ba t at-

te::x:oon. T'Ae ll'U!lWe::- 01: such e~:::3. tri~s ~el'e::ds Ul'O:l. tlle tonnego, 

otte~'. J..t the time 0 t the hea:-1r;.g they !lJ:lO.t:C.toc:. to ll'bOut wo ~or 

week .. ' 'l'he Keystone LillG tlamta1:l.s the most :::-req~t ::e:v1ce, ~-
. . 

1ng four tri,s daily b.etwa.eIl t!l.e.s.e :r;oin ts. ~e ?e.ci~e Motor Tre:c.:-

po:-t co~~ :cakes noxt-a...-"'to:noo:l dell.ver.r. 'I"'Ae rocore. eoc-s ::.ot <le-

Z ~e .record. shows· that at lee.:t 50% o'! the to:.nsge t::'e.nsA'o::te~' 
'betwOOll thes.e J;lo.1n.ts 1& tou:th c:.lass. a:lc. that the :e:ce.1:lde:r.- is 
t1rst, second end. third in equal. port-ions. 
3 :his latter earr1e:' s =ates d.o ::lot inelue.e l?1ekup or del.:tver,r 
~erv1ce et :'03 ..t.us.e.J.os.. . 
4: ~he Pacific uotor ~~po=t Com;eJ:.Y does not l1m1t its p1ektlp 
~c. cte.!.ivery allowance to a net reven:ue ot lS~ as hc::e proposed; 
otherwise the ~tes a.-e ~~~stant1el17· the ~. 

3.. 



:nents 'b.ctwc.cn ::'0:;; Angeles and ,?a.sado:A would 'be a:;>p=ox~tc:::'y ZO 

cents per ~oo pou=.cts, wh1ch amo\:lt i:;; co::j;lr1see. O~ 5 cents tor the 

:pickup service, lO cents 'tor tJ:e l1:l.e haul. ar..d 50 cents tor d:el1v-

.-

~1:Le haul". KO :prov::'sio:l W:;:S :mb.e.e tor ar:y- overhec.d. costs. 

T"..:.o :-e.eord 1$ not elea: that the proposed ra.tes wo'UlC!. "0:.-0 

reasonably compensatory or VJoule. ::lO t 'buee.en other ~rlc. :5:011-.. 

C"re:', since eertai:l c:arriers :la1:o.tam even lovre= rates between Los 

.:.Jlgelos and Pasad:.eIlA and j;)OiJlts grO'ttlled. -:herewith, we are re.luctaut 

011 this record to de~ re~ onden:t tb.e right to establ1sh tJ:le rates 

it pro3?o~s. :rt 1s dot:.bt~ whether the =ates 01: these othe: ea..-. 

r1ers ::=ct'l.Xt'n the out-o:-pocket cost o-f :p~o:-ming the se:v1ce. Bttt 

sponden t the right to l:.eet ~e eompcti tio:l. 

Rc:spone.ent will be P.cr.n1 tted. to- ostablish the :s.tes y.:c- . 

posed between. Los. .Angeles and. Pasadena and l'o!n.ts. groUJted thex:e:w1 tb; 
.. 

'Wltll. =uch ti:ne as tl:le l~es$. or the rates or th~ eo:tj?ct1:l;g. ~ 

riers bas. been de.tem1neCt. As to the res.t 0-: the· territory, the 

showing is very :meager; responde:~:t has clearly '!ai1ed. to jtlst1!y 

those rates, ptlrt1eule.rls wi ~ :-e~cct to the propO;sed p1ekuv and 

delivery allowance PtU?o:-ted to be ::0:::- t~e p1l..."?Ose o:t meeting "the . ~ -~ . 
competition ot' the MOto::: ~ight Te:rc":tal CO:D.PanY- 'I:£ the pr~s

ed allowance were mde the :-o:tes o"r resvondeIlt would be mter1ally 

lowe: tjlsn t:b.e rates o'! the Uotor Freight TermiD e1 COI:l.);le:n:1 at. "com-

pet1t.1ve ~oillts. 



eause appear1llg, 

IT IS :s:&'Cl!2Y ORDza:E:D that our o:ders 0-: Deeember e,193Z, 

sdJ"e:o:uary 30:,1933., in the above en.tiUed p:ro.eeed1:lg, su~ec.d!ng 

Rule l-A. and Seetion. 5-A. or SUpplOCCllt No. 9 to C.R.C .. No. 10, I.e-
" 

cal SlJ.~ ::c.terct1v.1s1on Fre1gh.t Tar1~ ot R1c:b.ards T:uek"ng and Ware-

house. CO~aJlY', in so t'a:r as tl:ley per-tam to ::;.hi;pmonts :mov1::tg be-:-

tween. Los-Angeles and ?asae.ene. and. pOints groUl"ecl therewith, be: and 

they are hereby vnca-:ee. c:c.~ set aside as ot' Feb:t'1.la:y 26, 1933,. 

IT IS :e::EORESY ~ ORDsrmo that :=esl'O:ldent be and it is 

hereby o:=dered. and direetee. on or 'betore Feb::-uary 28, ~933, to. ea:l-

eel Rule 1-J.. in so. :tar as it pertains to sh1:pme:c.ts :lOViDg be'tv:ee:l 

po1:O.ts other then !.Os .Angoles e.nC- ?ascd:el:la a:.d; pOints g:-ouped there-

with. 

it is he::eb-y discon.tinued. 

Da:ted at San Fren.c1seo, Ca~1t'or!l1e., this 


