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BEFORE mE RA.II.ROA.D COMlaSSI ON OF TEE STA.TE OF CAtI]'ORNIA 

III ~e Matter or the Application or ) 
G.E. and L.A. Galbreatb., a eo- ) 
partnership. to lee.sc to I..R. Xagarl.se, ) 
an automobile t'rej,ght 1i.t1.e operatlllg ) 
between Los Angeles, Narod and. Cll1llo, } 
Wi t'b. option to purchase sueh operating ) 

. rights. ) 

EY THE COMMISSION': 

OPINION' - .... ~---- .... 

Ap:t'l1ea.t ion 
No. 16724. 

G.E. end ·L.A. Gal'breatll., a eo;>artnersh1:p~ operating 

uc.d.er the llarte or Cllino ZXpres3 &. Transrer llave peti t10ned the 

Railroad Co~ss10n ~or an order approving the sale and transfer b7 

the:: to L.R. Xagarlse or operat1ng rigl:lts tor ao. automotive service 

tor too transportation 0: :;>ropert7 betw.ee.o. Chino all"- Los .A.c.geles, 

no 1ntermed1ate po1.c.ts, and between Los Angeles ac.d Chino e..nd between 

Po:onaend Chino serving 1ntermediate points between Pomona aad c~o, 

V1aNaro<l~ end I..S. Ke.gar1se has pet1 tlo.c.ed tor eo. thor1ty to purc21·ase· 

ac.d acquire said· operating :::.tghts am to hereat'ter operate thereunder, 

the sale a.cd transfer to be 1.0. accordenee with ac. egreement, a eo'py or 
which 1s attaehed to the a~p11catio~ herein and made a part thereot. 

The (X)'.IlS1derat1011 to be :paid. tor tb;e. property- here1ll pro:PQsed 

to 'be transt"erred. is given as $500.00 payable in :co.nthly installments 

ot: $50.00 with the opt~on to ~rchase at the tenth ~~thfor an 

add!. t10ne.l. $SO.OO. This sum. is declared to be the value or 1.C.tang1bles 

and no ect'tl1~meo. tis to be t=anst:erred. 

The operating r1ghts lle=e1n p:-oposed. to be transferred were 

created "by DeCisiOn. No. 7342, dated April 3, 1920,. on App11catio.c. 

No. 5031~ and Dec1s1on No. 10661, dated. JuJ.y 6,. 1922~ on Application 

No. 7277> also Deeis1o:c. No. l1694,. dated. Fe~:uary 20, 1923,. on 

App11ea#,1on No. 8577. 

We are o't the op1c.10n tbat this is. e. matte= in which eo pllbl1e 

hearing is not necessary and that -:b.e applica.tion. should be grac.ted. 

I- S. Xagar1se is llereb7 p2.aeed upo.n .notice that "opera.tive 

rights",do not eons~1tute a class o~ property which should be 



capitalized. or used as an elecent ot value in determi!11llg reasonable 

rates. Aside trom 'tt.e1r purely ;>ermssive 3Speet~ they extend. to 
the holder a tullo~ partial =ono;>oly 0: a class o~ bus~ss·over 

a particUlar rO!lte. Tb.1s l:tOnopoly t'eature may be ebA.o.ged or destro~ed 

at any time by tlle state wb,1ch is not in ~y respect 11m1ted to tlle 

.c;c,mber ot rights wb,ich m8.Y' be g:ve.o.. 

ORDER .... _---
IT IS HEREBY ORDERED tbat the above entitled'application 

". be, and th.e same is h.ere-by gra.c.ted~ subject to the' folloWing. 

eondi t!.o.c:s:: 

1. The consideration to be paid tor the ;>roperty 
h.erein euthor1zed to be transterred'shell never.be 
urged beto~e this Commission oreny other rate 
tix1!lg 'body as. a mae.sure ot value ~ said property 
tor rate tiX1.c.g, or MY Ptlr;9ose otller tb.a.c. the· 
trac..ter here1n autb.or1zed. 

2. ApplieeJlts G.:&. ~ L .. A.. Gal'breath shall 1:m:rJ.ediately 
un1 te wi t'c., ap,pliea.c.t L.R ... Kagarise 1c. CO:n:lon supplement 
to tlle ta.:::ttts on tile with the Com.1ssion eovering 
service g1ve.o. under ee=titicate he=ein authorized. 
to 'be tre.nsre=red,. a:ppli eaa. ts G.E. and I...A.. Galbrea tb. 
on tlle one hand witb.dra"::"1.c.g~ and appl1 etlC.t I..R. Xage.rise 
on ~e other hand aecepting a:ld esta.blisb.1.c.g such 
ta...-1:tts and eJ.l etteet1ve sul>pleme.o.ts tllereto. 

3·. Applicants G ... E. a~c!. L.A.. Galbrea::b. sllall Ulmed1ately 
Wi tlldraw time ~eb.edules tiled 1.l:. tb.eir .came with tb.e 
Re.11r oa~ Com.:::l1 $S1on am appl1C4D. t L.R. !:agar1se sllall 
iuced1ately tile, 1A dupl1eate~ 1n his 0= name time 
sehe&1les covering se:v1ee heretofore given by 
al':!?lice.nts G.E. and !..A. Ge.l'breatb.~ wlliec. time seb.e&J.les 
snell be identical witll the ttne schedules now on tile 
witll tne Railroad Cot:l:ll1ssion in the name ot applicants 
G.E. an~ L.A. Galbreath or time scb.edul~s sat1staetary 
to the Re.11rca,e, Commission. 

4. Tb.e rights and priv1leges herelll authorized may not be 
sold~ leased~ tre..c.sterred nor asSigned, no:' serv1ce 
thereu..c.der diseollt1nued, uc.less tbe written consent ot the 
Reiib:oa.d. Com::l1ss1. on to stICh sale, lease~ tre.n.st'er.. assign-
ment or d1seont1.c.uence has tirst been secured. 



5. No veb,icle :laY' be olJerated, by al'plicent 
I...R. Kagarise unless such veb.icle is owned bY' ' 
3e.1d aJ;>pl1ee.n t or is leased by h1:n. under aeon traet 
or agree:ent on a basis satistaetory to the 
Ra1lroe.' Co:lm!ss1on. 

De.ted at Sa.o. Fre.c.cisco) Cal1torn1a, this /3;P;(e.e.y 

mH.,.RL 1933. 


