
~) r:; ., .a ') D eeis 10n No. _'J_~_'_':lC_N __ 

BEFORE TEE ?~!taOAD CO~crSSION OF TEE STATE OF C;~I!03.~~ 

In the Y~tter of the Application o~ ) 
3!RCH-SMITE. 3TOR~GE COUP.;J\~, ) 

a corporation, tor authority to issuo ) 
cep1tal zecurities, and tor ~erm1ssion ) 
to operate e storage ~a:ehouse business ) 
a~d to take over the ~ermit no~ issued } 
to .A. OTIS B'O:RCH. ) 

Ap~lication No. 18705 

Moote & Lo:gcro!t, by F. D. R. Mootc, 
tor e:?p1icantc. 

g ::1!£ CO!vOO:SSION": 

OPINION 

In this applicat1o~ the Railroad Co~ss1on is asked 

to make ~n order authorizing Birch-Smith Storage Co~~ny, c co=~o
ration, to issue $75,000.00 or co=mo~ c~~ita1 otockin cons1deration 

of t~e tr~n=rcr or certa1n essets of Birch-Smith Furniture Com~$ny, 

and author1zing 1-... 'Otis Birch to ~;ranster to Birch-Smith Sto:::e.ge 
Co~pcn7 his warehouze operat1ng r1ehts. 

and for public utility stor~ge ~t 3525-31 South Grand Avenue, ~O$ 
Angeles. The propert1es 1n ~hich the business is conducted are 

owned by Birch-Smith FUrniture Co~an7 but ere oper~t~d by Mr.B1rch 

u~de= a three year l~aze commencing ~unuury 1, 1931. The authority 
to conduct 'th..;: pub11c ut1l1ty llc.rehou::e operation and to execute 

the lease wac granted to y~. B1rc~ oy the COmmission by its Dc~i~1on 

No. 23225, dsted December 30, 1930, i~ ~pplicat1on ~o. 17028. 
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The application shows that erranee~ents no~ heve oeen ~de 

whereby Birch-Smith Furnitu:e Com~e~y and A. O~is Bireh ~111 

transter their p.ro~erties, right and businees to the ~ew eorpo=ation, 

Birch-Smith storage Comp~ny, which has b~en ~ormed tor the purpoo~ 

o~ acquiring them ~d con~uct1ne the business. In ::::,..hi b 1 t "B" 

t1led in this proceeding, the assets to be thu: trensterrod and th~ 

1isbilitie$ to be assumG~ by the purcbcsing corporation, as o~ 

December ~SO, 19Z2, are described as tol101Tz:-

!~SSETS 

Cc.sh . • • . . . . • . . • . . . • . • . . . . .$425.00 
Accounts receivable ••••• ~ ~ •••••• 37,024.98 
Propert7 cnd e~ip~ent: 

Hill Str~et store a:d otr1:e 
o~u1p~ent •••••.•• $39,782.48 

:E1111 Strget bu1lding • • • • 98,955.88 
Grend Avenue Building. •• 221,099.72 
Grand ~ve. tend • • • • •• 20,048.92 
Gr~nd l..ve. equi~t'lent • • •• 16,.648.66 
De11very equi~ment • • •• Z73 748.03 

Total • • • • • 4S4,~dS.69 
~ess depreeiation reserve 176,114.58 

Prepaid e~ense3 • • • • • • • • • • • • • 
Total assets ••••••• 

tlh.B!!.!TIES 

Mortgase paycbl&-C1t1zens Eatik •• ,. ••• 
Due .P... 0. Birch • • ,. • • • • • ,. • • ,. ,. 
Due :;. o. S:m.1 th ,. • • ,. • ,. • • • • ,. ,. • 
Inte=est ~nd taxes payablo • • • • • • • 

Capital •• ,. ••• 
Total liabilit1es •••• . . . . . ,. . ., . . . 
Total ••.••••••••••••• 

The Grand ~venue ~roperties, where tho public uti11ty business 

is conducted> consist or a nine story Class "A" re1n!orced concrete 

building having a floor space o~ 100>000 square teet end a capne1ty 
or 900,000 cubic teet. The Rill St=eet ,roperty is a store 3~d 

office building OU leased property to~erly used by the B1rch-Smith 

Furniture Company in 1t: non-ut1lity operations. Th1s building, we 

are adv1sed, will not be usee tor pub11c w~rehous1ne. t..p-olicc.nt::: . ... 
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alleged that the bal~nce ~heet r1zu=ez represent the actual cost to 

the present owners. 
In acquir1IlS the prope:::ties, the purc;w.sing e onpe.:lY will 

assume 'the payment or o'U.tstane.1ng indebtedness. Th1z 1nc:;'udes c 

short te~ note tor $48,500.00, w1tho~t inte=es~, in tavor or A. O. 

B~rch) and ~ :ortgaee to Cit1ze~ ~nk on the Grand ~venue p:::oper-

t1e$ in the principal ~o~t o~ $100,000.00, dated October 1, 1929, 

end due on October 1, 1932, with interest at the rate o~ seven per 

cent. 
It appears to us, trom a review 0: the ap~lieat1on and 

en exam1:c.a t10n or the !'1no.nc~~al report:: ot A..O.Birch, that the 

assets ~nd ee.r~1nss to be acquire~ by B1rc~-~th Storage Company 
are ample to support the p=oposed $75,000.00 stock issue and ~n order 

authorizing the same accordingly will be entered. In approving the 

transaction, we wish to place the pu:c~ser upon notice that it at 

some future t~e it desires to renew, in whole or in ,~rt, the 

$100,000.00 mortgage indebtedness which 1~ now past due, it Will be 

necessary tor it first to ~ile a fo=mal ~pplication with the Commis-

zion end receive ~n order permitting it to do so. 
?e~ssion 1~ sought by A. Otis Birch ~o cancel the lease 

he holds on the so-called ~=and Avenue propert1es. However, upon 

acquisition ot the operations and properties by Birch-Smith ~:iture 

Cco~pa:::ly';J..~,:I, this ee.ncella tion cen 'be e.ccotll'lished v:1 thout a:c. order 

from the Co~ission and c.ccord1ngly there seem3 to be no necessity 

of pessing on t~t ~ortion of the c.pp11cution. 

ORDER 

Birch-Smith Storage Co~any having ap~11e1 to the Rail-

roed Commjss1on tor ~erm1seion to 13zue $75,000.00 ot stock, ~nd 

A. Ot1s Birch hav1ng applied tor permiSSion to transfer his warehouse 



oper~t1ng right, and the Commission c~1~ or the op1~on that this 

is not a matter i~ which ~ ~ublie hearing is necessary, that the 

c~p11cetion shou16 be s=~ted ~s herein ,rov1ded and tb~t the money, 

property or labor to be procured or paid tor through the issue ot 

5".ch stock is !'e&sonably re~';lired tor tbe purpose spec1ticd. herein, 

which purpose iz no~, 1n T.hole or in ~~r~, reesonably charge~ble to 

oper~t1ng e:penses or ~o 1nco~e, 
IT,IS HEREBY ORDERED, that~. Ot1~ Birch be, and he hereby 

is, authorized to tr~ste= to Birch-Seith Storege Company, a cor-

poration, bis public utility warehouse oper~t1ne right and business 

in the C1ty ot Los ~eles. 
!T IS EEREBY FURTHER O?~ERED, that Birch-Smith Stor~ge Caz-

p~n1, c co~oret10n, be, end 1t hereby is, author1zed to 1ssue not 

. ~xeeed1ne ~75,000.00 or 1tz e~on c~pitul stock 1n part payment tor 

the propertie~ or Birch-Seith Fu=ni~e Co~~~n7, ~e~erred to iu the 

toreg01ne opinion, ~nd to ~eree ~d ass~e to pay liabilit1e~ as set 

forth i~ the balanco sheet or Dece.:ber 30, 1932, a,peer1ng ir; said 

opinion, ot :l;,prox1Ic:ltely $158,000.00 1:. connection with, theacqu1s1-

tion or such properties. 
The authority here1n g=cnted is subject to the following con-

d1tions:-
1. The consideration to be ~aid tor the ~roperty to be trans-

re~ed shell never be urged betore this Commission 0: 

any other public b~y as a measure o~ value o~ said pro-

perty tor rate fixing or any pu.~o$e other than the tranz-

tel" here1~ c.uthor1z.ed. 

2. A~ Otis Birch shell ~ed1atoly unite with Birch-Smith stor-
age Co~any in common 3up~le=ent to the tar1tts on tile 

-::i"th the Co::mU. zeion i!l tl"t,e name or A. Otis Birch, the 

~ormer on the one hand withdrawing ano. the l~tter on the 



other h£.nd accepting c.:ld ~sto'!:)-11sh1ne such tar1ttz end 

3. The =ight~ ~nd pr1vileges herei: author1zed to be tr~nzterred 

~y not be sol~7 le~~e~, tr~nsrerred nor assigned, nor 

serviee thereunuer discontinued, un1~~s the written eonsent 

ot the Ra1lroad Commission to such sale, ~e~se, tr~nster, 

assignment or d1scontinuenee has first been 3ecured. 

4. Birch-Smith Storage Compeny shell keep such record of the issue 
ot the stock here1n author1zed as w1ll encble it to t11~ 

within th1rty(ZO) days therectter, ~ verified report es 

re~u1red by the Railroad Commiss1on's ~eneral Order No. 24, 

which order, 1nso~ar ez cpplicable, is ~de a pert o~ this 

order. 
5. The authority here1~ grcnted will become effective t1rteen(15) 

days atter the date hereof. 
DJ..'l'ED o.t San F'rc.ncisco, Cal:1.torn1a, th1s ~de.y 

ot 1!:lrch, 1933. 

CO:lm:1.ss1o:lerz. 
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