Decisiorn No.

BEFORE THE RAIIROAD COLRISSION OF THE STATE OF CALITORNIA

In the Matter of tihe Application of
ZIRCE=-SMITHE STORALGE COMPINY,

& corporation, for authority to issue

ceplital cecurities, and for permission

70 Operate & storage warehouse business

az€ to0 take over tihe vermit now issued

t0 L. OTIS BURCH.

Apvlication No. 18705

Yoote & Longerolt, by F. D. R. Moote,
for epplicants.

Y TES COMMISSION:

OPINTION

In this applicetion the Railroad Cormmiszsion is asked
10 make an order authorizing Birch=-Smith Storage Company, & corpo-
retion, to issue $75,000.00 of commoz capital stock in consideration
of the trancfer of certain assets of Birch-Smith Furniture Comnzny,
aend authorizing L. O0tis Bireh to uransfer 4o Birch-Smith Storage
Company bls warehous? operating rights.

It appears thet 4. 0tds Birch for some time hes been
ergaged in operating & warchouse for the storage o household goods
and for pudlic utility ctorage ot 3525=-31 South Grand Avenue, Los
angeles. The propervies ip which the business is conducted sre
owned by Birch-Smith Furniture Company but are opersted by Mr.Birch
under & three year leasze commencing Jonuary 1, 1931. The authority
©o conduct the pudlic utility warehouse operation and‘to execute

the leace was grented to Mr. Birch by %he Commission by 1i%¥s Decision

No. 23225, dated December 30, 1930, i ipplication No. 17028.
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The application shoms that arrangements now have beern made
whereby Birch-Smith Furniture Compeny and L. Q%is Bireh will
transler their propertles, right end business to the rew corporation,
Blrch=~Smith Storage Compony, whiech has been Zformed for the purpose
of acguiring them and conéucting the busizess. In Zxhibit "B"
filed in this proceeding, %he assets 1o be thus trensferred and +he
liabilities to Be assumed by the purchesing corporction, as of
December 30, 1932, are descrived as follows:-

ASSETS

aSh - L L] - L) - - - - - L) . L] - - L) [ - - L] - .3’425‘00
Accounts recelvedle . . . . . . . . . . . . . 37,024,98

Property ond equipment:

Hill Street store anéd oIfficze

ecuipment . . . . . . . .539,782.48
Aill Streev dullding . . . . 98,955.88
Grend Avenue Building. . . 221,099.72
Grand Ave. Lend & « o . . . 20,048.%2
Grand Ave. equipment . . . . 16,648.66
Delivery equipment . . . .

37,748.03
TOtEL v o o » o 40G,20846%
Less depreciatlion reserve 176,114.58 258,169.,11

Prepald expenses . . . . . . ... . . .. 2,881.10
Total assetS.icacsss TEYE,AD0.1T

LIABILITIES

lortgage paysble-Citizens Bamk . . . . . . $100,000.00
Due j—. OD BirCh - » - - - - ”» . - - - -~ Ll 48’ 500.00
Due :. O L J Smi th - * * [ ] » - - » - * Ll - - 641 .31
Interest and taxes Payadls . o . . . . . 8,911.0L

Totel lizbilities.... ELO8,052.52

capim L J - L » - - L) - - - - - - L4 - L 4 L4 1402427.87
Tot&l ® 80 0P PRSP nes 32 24 -

The Grand Lvenue properties, where tho pudlic utility business
is conducted, concist of a nine story Class "A" reinforced concrete
building hoving & floor space of 100,000 squﬁre Teet and a ceapacity
oL 900,000 cubic fees. The Hill Street property is a store and
office dbullding on leesed property formerly used by the Birch-Smith
Furniture Compeny ir 1tz nom-utility operations. This building, we

are edvised, will not bYe used Tor publie werehousicg. Applicanis




alleged that the bdbalance cheet Tigures represent the actual cost %o

the present owners.

In acquiring the properiles, the purclasing campaly will

assue the‘payment of outstending indebtedness. This includes &
short term nofe tor $548,500.00, without imterest, in faver of A. Q.

tren, end a morigage to Citizeans Bamk on the Grand Aivenue proper-
tiec in the principel amount of $100,000.00, dated October 1, 1929,
cnd due on October 1, 1832, with interest st the rate of seven per
cenv.

It eppears %0 us, from & review ol the application and
an examination of the Zinancial reports of 4.0.Birch, that the
assets and earrnings to ve acquired by Birch-sSmith Storage Company
are emple %o support the proposed $75,000.00 siock issue and an order
authorizing the seme accordingly will be entered. In approving the
transaction, we wish to place the purchaser uwpoz notice that Lf at
some future time it desires %o Trerew, in whole or in part, the
$100,000.00 mortgage indediedress which is now past due, 1% will ve
necessery for it first to file a formal spplicetion with the Commis-
sion and receive zn order permitting it To do so.

Permission ic sought by 4. Otis Birch <0 cencel +the lease
he holds on The so-called Grand Avenue properties. IZowever, upon
acquisition of the operations and properties by Birch-Smith Furniture
(Company..sn, this ceuncellation can be accomplished without an order
cwom the Commission and accordingly there seems 0 be no necessity

of pessing on tha+t portion of the apnlication.
0RD IR

Birch=-Smith Storage Company having applied o the Rail-
roed Commission Tor permission %o issue $75,000.00 of svock, and

4. Otis Bireh having applied for permission o transfer his warehouse




opera%ting right, and the Commlissior being of the opinion that thic
iz not a matter ir which a odublic hearing is meceszsery, that the
epplication shoulé be granted as hereiz provided zmd that the money,
property or labor %o be procured or paid for through the 1ésue ot
sueh stock 1z recsonadly regulired for the purpose specificd hereln,
which purpose is no%, in whole or in part, reesonably chargeadle t0
operating expenses or to Iincome,

I7T IS HEREZY ORDERED, *that L. O%tic Birceh be, and he heredy
is, authorized %o transfer Yo Birch-Smith Storsge Compary, & COr=
poretion, his pudlic utility werehouse operating right and dusiness
in the City of Los ixngeles.

IT IS HEEREEY FURTEZR ORDERED, thot Birch-Smitk Storage Come
neny, & corporation, be, and it heredy is, autborized 0 issue not
exceeding $75,000.00 of its comon capital stoek in part paymeny Ifor
the proPertie: of Birch-Smith Furniture Company, refermed +to in the
foregoing opinion, and to cgree snd assume to pay liabilitierc as set

forth in the balance sheet of Decexber 30, 1932, appearing in sald

opinion, of approximetely $158,000.00 ir commection with the acquisi

tion of sucek properties.
The authority herein sronted is subdbject to the following con~
ditions:=-

1. The concideration 40 be palld for the property to de trans-
ferred shell never be urged before this Commission or
any other public Dody as & measure of value of seld pro-
verty for rate fixing or cny purpoce other than the trans-
fer herein auvthorized.

2. A. Otis Birch shell imediately unite with Birch-Smith Stor~
age Company in common supplement to the tariffs on file
with the Commiscion im the name of 4. Otis Bireh, the

former on the one hand withdrawing and the latter on the




ot

other hond cccepting and estarlishing such tarifls end
2l) effective zupnlementc theretl.

3, The rightc and privileges herein authorized 0 be tronsferred
zey no% be sold, leased, transferred nor ecsigned, nor
service thereundfer discontinued, unlecs the writien consent
of the Reilroad Commissionm to such sale, lease, transfer,
assignﬁent or discontinusnce nes first beex secured.

4. Birch-Smith Storage Compeny shcll keep such record of the issue
of the sitock herein suthorized as will enacble 1t %o Tile
within +thirty(30) deys thereclter, & verified report as
required by the Reilroed Commission’s Gemeral Oréer No. 24,
whieh order, incofer as appliceble, 4s mzde a pert of thic
order.

S. The cuthority hereir granted will become effective Zifteen(lS)

deys after the date hereof.
DATED a% Sen Frencisco, California, this a2¢j§2::day

@C,zo ey
.,J,.i,._, w@w

f%/ Z,

Iy CSHE e

//%W

COmmi 33102'31' Se




