Decision Ko.

BEFORE TEE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of )
WILLIANM BOLT, doing business under tie

pane and style of XELIOGG ZXPRZISS COMPANY

to transfer to KEILOGG EXFRESS AND DRAYING
C0., a corporation, an operative right for
the transportation ¢of property by motor
trucks, as & common carxier, vevtween

San Frapnclsco, Alameds, Albany, BerXeley,
Emeryville, Oskland and Piedmont, and
adjecent polintes, together with certaln
prorerty 2nd equipment used iz conductizng
seld service, and thereupon to adandon said
service; the applicatioz of XELLOGEG EXPRESS
AND DRAYING CQ., & corporation, %o acquire
seld operative right and property from salid
WILLIAM BOLT and +0 issue its capitel stock
in exchange therefor; and the application
02 SAN FRANCISCO WAREEOUSE COMPANY, & ¢or-
poration, engaged in husizess &s & ware-~
housemsn %0 purchase and acouire such
capltal stock of KELLOGG EXFPRESS AND DRAY~
ING CO. issued to. sald WILLIAM BOLT .for
seid operative right and property.

Application XNo. 18745

R e S M et R M N ST g e N

Oliver Diddble and Frank Avstiz,
for eppaicants.

BY TEE COMMISSION:

OPINTION

In the abdbove entitled matter the Railroad Commission is
askeé to make an order avthorizing:

1. Williem Bolt, doing business under the Zirm name
end stylc; of Kellogg Erxpress Coxpany, to vransfer kis operative
right, equipment and office furaiture and fixtures to Xellogg Mpress
and Dreying Co., & corporation, and to discontizue his publlce uéility

operétions upon such transfer, and

2. Xellogg Express and Drayizg Co. to issue £10,000.00

of its ¢comnon capital stock in payment, and

3. San Francisco Warehouse Coxmpany to acquire the

1.




£10,000,00 of stock of RKellogz Express and Draying Co.

\
The applicé.t ion shows that Willfem Bolt was, ox and

prior to ¥ay 1, 1917 and ever since has been, engaged in the opera-~
tion of motor tﬁ:ucks for the transportation of property, fox com=-
rensation, as & comxon carrier, over the public highways dbetween
San F:e.ncisco‘, Alamede, Albeny, Berkeley, Emeryville, Qaklend z2nd
Plednond and adjscent points. The right permitting suck business
wes established by reason of operations prior T0 and contizvously

since My 1, 19.7, the effective date of the Auto Stage and Truck
Trensportation Act.

As of December 31, 1932, Willlam Bolt reporis kis
assets and liabilitiec as follows:

ASSETS

S ———

Plant ard equipment:
L&nd 8.35. bm:.&.ng»--...----..-%s 674.92
Revenue {reight cars...ece.... 45,688.78
Mni‘tu..e.¢.......-........-.. 3007.49 o
Miscell&nQOLo...---........-.. 226.97 y83,598-16-

cash.l..QI................l‘....-....t’.l..‘.. 191-83
Adccounts recelvableceecsstsvenserccsecscancnee 20,314.48

Tom assets.'..........'l.'.-..$94_Llo4‘4s

LIABILITIES

\otes my&ble..-‘.-....l.'t.....l.......'!..l.vn 290.%
&ccom*o p&y&ble'.....lt‘....-.....b’.'.l.'t.. 3.81‘65
Reeerve ror b&d debts..h....-...l.“.....l..-- 600 Oo
Reserve for accrued depreciatioR.cececessessse 51,311.75
mowietO“fs accomu...-.l.l......i....l0-.... 30 720 25

-

Total liabiliftiesS.cececvcvosces '::94:104“4‘5

It is reported that Willlam Bolt end Kellogg Express
and Dreying Co. have entered into axn agreement whereby Willlem Bolt
will‘canse %0 be translerred to the corporation, freo of liadil-
itles, bis operative right and all the motor trucks, equipment and
personal property, lneluding office furniture and fixtures, used

in the operation of his Trensportation dusizess. It appears thet

Ze




the land and dbulldings will 2ot be inecluded in the properties trans~
ferred.

A copy of the egreement dated March 2, 1933, detween the
two paxties, is filed with the application as Zxhibit "D". Among
other things, it is provided that Xellogg Express and ﬁz?éying Co.
will leasze from William Bolt, Zfor & term o five years, fhe property
known as 201 Second Street, Ockland, at a moathly rental of £225.00.

The consideration specified in the agreement Iz the sum
of $10,000.00, payable in 100 shares of common 3%0ck o the purchasex
of the ageregate per value of $10,000.00. Iz support of the price,
applicante have filed an {zventory (Zxhidit "E") of the property and
equipment to be transferred, showi;xg seventeer.»trucks and two trallers
with an original cost of £42,479.00, and an estimated present velue
of $11,275.00, and miscelleneous office furmiture end equipment of &

present value of $1,806.74. The estimated preseat value of 2ll the

tengidle properiies to be transferred is stated at §135,081.74.

| The epplication shows that erreangements have been zade
whereby Sen Franciscd Waerehouse Company will scquire from Williex
Bolt the stock of Rellogg Express and Draying Co. to be issued to him
2or his properties for the sum of $10,000.00. It thus eppeers that
San Francisco Warehouse Company th.i'ough stock ommership will control
the operations and service now being given by Williem Bolt. It is
reported that the reason foT handling the busimess iz this mamner 1s
t0 enable San Francisco Warehouse Compeny to = ep the transportation
sexrvice scparate and distinet from 1t5 present wexrchouse dusiness in
Sen Francisco.

| We have 2o objection 0 the progrem outlined ia this
application. In passing oz the matter, however, we wish to place

the purchaser, Kellogg Expressz and Draying Co. upon notlice Thet an

Se




operating right does not constitute a ¢lass of property whick schould
be cepitalized or used as an element of velue in determining reason-
able rates. Aside from its purely permissive aspect, 1t exteads to

the holder & full or partial mozopoly of a class of business over &

particular route. This monopoly feature may be changed or destroyed
at eny time by the state which is not in axy respect limited to the

aumber of rights which may be givexn.

ORZRDER

Application having deen made to the Rallroad Commission
for an order authorizing the transfer of certain properiles by Williax
Bolt, the issue of §10,000.00 of stock by Kellogg Express and Deaying
Co. and the acquisition of suck stock by San Francisco Werchouse Com-
peny, and the Railroed Commission deing of the opinion that tiis is
20% @ matter in which & public hearing is necessary, that the appli-
cation should be granted as herein provided, and that the money,
property or labor to be procured or paid for through the lssue of
such stock is reasonebly reguired for the purpose specifled herein,
which purpose is not, iz whole or im per?, reasonably chargeable To
operating expease or to income,

IT IS EEREEY ORDERED that -

1. William Bolt, doing dusiness under the firm nanme
end style of Xellogg Exprescs Company, may traasfer to Xellogg Ixpress
and Draying cb., a corporation, free of liabilities, the operative

r:!.shﬁ and properties referred to in the foregoing opirion, and upon

the acguisition of the same by Xellogs Express and Draying CO. mey

discontinue his public wtility operations; and

2. XKellogz Express aad Draying Co. zay acguire tle

4.




operative right and properties to be transferred by Willigm Bolt,
free of liebilities, and may issue in payment threrefor £10,000.00
par value of its cormon caplitel ztoek; and |

3. Sen Francisco Warehouse Company mey acquire and

hold the $10,000.00 of stock of Kellogg Express aad Draying Co.

herein authorized to de issved; and

4 The authority herein granted is sudject to the fol-
Jowing conditions:

(2) The consideration to be paid Zfor the property
herein authorized to de transferred shell never dDe urged
before this Commission, or any other public body, as &
measure of value o gald property for rate fixing or any
purpose other thaxn the Transler herelin aunthorized.

(b) Williem Bolt, doing dusiness uwnder tke firm
zenme and style of Xellogg Exprezs Coxpecy, shell immediztely
unite with Xellogg Express axd Draying Co. in cormoz supple-
ment, 0 be filed in triplicate, to the tariffs oz file with
the Commission in the name of Kellogg Express Company, the
former ox the oxe hand withdrawing, and the latter on the

other hend accepting and esteblishing such taxriZfs and all
cflfective supplements thereto.

{¢) Williem Bolt, doing dusiness under the firm
rame and style of XKellogg Express Compeany, shell immediztely
withdraw time schedules filed iz his 2ame with the Railroad
Coumd ssion and Xellogs Express and Draying Co. shall irme-
clately file, in duplicate, in itz own zame, time schedules
covering service heretofore given by Williem Bolt, which time
schedules shall be identiczl with the time schedules zow on
file with the Railroad Commission in the name of William

Bolt, or time schedules satisfactory 0 the Railroad Com-
mission.

(&) The rights and privileges herein authorized to
be transferred may not be sold, leased, “ransferred 20T
assigned, nor service thereunder discontinued, unless the
written consent of the Raillroad Commission to such sele,

lease, transfer, assignment or discontinuance has first been
secured.

(e) No auto truck may be operated by Kellogz Ex-
press and. Draying Co. unless such vehicle iz omned dy said
applicant oxr iz leased by it under a contract or azrecement
on & baslisg satisfactory %o the Rallroad Commission.




{£) Xellogg Express and Draying Co. shall keep
suchk record of the issue of the stock hereir euthorized eos
will enable 1t to file withiz thirty (30) days thereafter,

& verified report as reguired by the Railroed Commission’s
Generel Order No. 24, which oxder, insofar as applicedle, is
made & part of this order.

(8) The authority herein granted will become of~
feotive fifteen (15) days efter the date hereo?.

DATED at Sen Frencisco, Californis, this azﬂzéégféay ot

Merck, 1933.
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Commi ssioners.




