
Decision No. 

BEFORE TE:E RA.ILROAD COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter ot the Application or ) 
LOS ANGELES GAS .AND ELECTRIC CORPORA.- ) 
TION, tor an order authorizing the ) 
issuance and use tor sinking tund pur-) Application No. 18800 
poses or $482,100.00 par value ot its ) 
Series "~ bonds. ) 

Paul Overton, tor applicant. 

BY TEE C OMMISS ION: 
---~~~= 

OPINION 

Los Angeles Gas and ElectriC Corporation asks permission 

to 1ssue $482,100.00 tace value or its Series "JW general and re­

tunding mortgage bonds and to deliver the s~e to Security-First 

Nat10nal Bank ot Los Angeles, as trustee under its trust indenture 

dated March 1, 1921. 

It is or record that ~der the provisions or a subsequent 

trust indenture, dated Sept~ber 1, 1926, securing the payment ot 
an issue or tirst an~ general mortgage bonds, applicant is en­

titled to issue and have authenticated tro: t~e to t~e,$9,sOO,OOO. 

or general and refunding ~ortsage bonds, secured by the indenture 

ot March 1, 1921, tor the purpose ot making d~os1ts 1n the sink­

ing tund created under- the indenture or March 1, 1921 in lieu ot 
cash. Heretofore $2,968,900.00 o~ said $9,500,000.00 or bonds 

have been so depositea. 
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It now 1s reported tbut on May 1, 1933 applicant will 

be required to pay to the trustee under the 1ne~nture or March 1, 

1921 the sum or $482,005.12 or in lieu thereor, bonds secured by 

the 1ndenture. It therefore makes this request to issue $482,100. 

o~ bonds. 

In support of 1ts request the company reports that ~rom 

August 1, 1926 to December 31, 1932 it has expended tor permenent 

extensionc and acdit10ns the sum o~ $14,820,570.49 not heretotore 

used as a basis tor the 1ssuance or securities and it proposes to 

use $542,800.00 ot that amount 1n its request tor authentication 

or the $482,100.00 ot bonds. 

In connection w1th app11cant·s reported charges to its 

tixed capital accounts, it appears from 1ts 1930 annual report 

that during that year 1t purported to adjust without the approval 

or the Commission its overhead charges applying to expend1tares 

tor prior years. We are intor.ned, however, by Mr. W. E. Houghton, 

applicant's v1ce-president and treasurer, in his letter or April 6, 

1932, that no p~rt of such pu:ported adjus~ent or overheads tor 
prior years is included in the capital expenditures submitted in 

this app1icet1on. We ar~ further into~ed that the expenditures 

tor 1932 now reported include $106,956.10, representing amounts 

covered by Account 399-"Do~tions in aid ot construction", and 

$563,659.89 represent1ng the 1932 gross overheads, the latter 

amount being subject to credits tor overheads in connection with 

plant removals during 1932. In Decision No. 24686, dated April 

11, 1932, tne gross overheads to: 19~1 were stated at $698~261.93. 

Because ot the margin bet~een Applicant's reported capital 

expenditures and the proposed bo~d issue~ it does not appear necessary 

to make a deta1led examination ot the said capital expenditures. We 
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t~e 
do not by th1s act1on, however, approvwadjustment o~ overheads 

made 1n 1930 nor the amount 1ncluded 1n 1932 tor overhead allow-

ances. Further, we do not be11eve that the $106,966.10 item rep-

resenting donations in aid or construction is a proper item to be 

used ~s a bas1s tor an order authorizing ~he issue ot bonds. 

ORDER 

Los ~geles Gas and Electr1c Corporation having applied 

to tho Railroad Commission tor p~m1ssion to issue bonds, and the 

Commiss1on being or the opinion that this is not a matter ill which 

a public hearing is necessary» that the money, property or l~bor 

to be procured or paid tor through the issue or such bo~ds is reas­

o~b1y re~u1red for the purpose specified herein, which purpose is 

or to '1.ncome. 

IT IS HEREBY ORDERED, thnt 1..03 .1.ngeles Gas and Electric 

Cor~oration be, and it hereby is, authorized to issue on or before 
May ~1, 19~~, at not less than their race va~ue, $4S2,~OO.OO or 

Series "JW general and rerund~ mortgage ~1ve ~ercent bonds ~or 

the pux~ose ot financing in part the construetion expend1tures 

reterred to in the p:eced1ng opinion, save and except the 1931 SDd 

the 1932 overhead allowances end the anounts representing dona­

tions in aid or construction, and to deposit such bonds in the 

sinking :rund created under and pursuant to 1 ts trust indenture or 

March 1, 1921. 

The authority herein granted is subject to the !ol-

low1~ condit1ons:-



1. Applicant shall rile within thirty(30) days atter 

the issue or the bonds herein authori=ed, a 

verified report, as required by the Railroad 

Commission's General Order No. 24, whieh order 

inso:ar as applieable, is made a part or this 

ord.er. 

2. The authority herein granted to issue bonds will 

become effective when applicant has paid the 

tee prescribed by Section 57 or the Public 

Utilities Act, which tee is Four Hundred and 

E1ghty-three($483.00) Dollars. 

DATED at San Fr~ncisco, Celifornia, this ;I~ay or 

April, 1933. 

• .- ,'0\ ......... • , ..... ~ .. ~ ' .... ,". Commissioners • 


