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Deoisicn No. 2Nl .

BEFORE TEE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the ipplication

)
of BIRDIE M. MACY to lease and )

RICE TRANSPORTATION COMPANY, 2 ) Application
corporation, to operate an auto- ) No. 18723.
modlle freight line between )
Los Angeles and Sierra Medre, aznd )
intermediate points. )

Eenry J. Bischoff and Davis & Thorne,
by L.S. Davis, for Applicant.
BY TSE COMMISSION:

CPINION and  CRDER

Birdie M. Macy has made applicetion to lease to Rice
Transportation Compary, & corporation, hexr cperating rights for an
automotive service Lfor the transportation of freight betweer Los
Angeles, Pasadena and Sierre ifedre and intermediate points authorized
by Decision No. 11407, dated December 29, 1522, on Application
No. 8303 and Decisicn No. 15798, deted December 28, 1925, on
Applicetion No. 11926,

A pudblie hesari ng wes conducted by Exeminer Kennedy at
Los Angeles.

Applicant Macy proposes 10 leasé the operating right to
Rice Transportation Compeny for a consideration of $1,00 per year.
In addition the Rice Transportation Company will pay her $20.,00
monthly rertal for & period of three years far certain terminal
properties in the City of Pasadens and will place her and bex
husband in cherge of the Pasadena terminal.

The operations of applicant have been conducted for many

years but the service has been conducted at sueh & serious financial

loss that its maintenance thereof is threateceds The Rice
Transportation Company possesses surplus equipment which can be
used in the proposed service. 1Y is the intentiono applicant

Maoy to retaln her own equipment and use it in locel service in the




City of Pasadena.

The leasing of the right carries with it no chenges in
schedules or rates and no equipment is to be trensferred,.

There appears satisfactory evidence that the application
should be granted and it will so de ordered.

Rice Transportation Coumpany 1s bereby placed npon notice
that "operative rights"do not coastitute & clasg of property which
should be cepitalized or used as an element of wlue in determining

reasonable ratesg, Aside from their purely permissive aspect, they

extend to the holder a full or partial inonopoly or a class of bdusiness

over a particular route. This monopoly feature may be changed or
destroyed 2t any time by the state which i3 not in amy respect
limited to the number of rights which may de given.
IT IS HEREBY ORDERED that the ahove entitled application
be, and the same is hersdby granted, sudbject to the following conditions:

l. The consideration to be paid for the prcoperty herein
authorized to de transferred shall rever be urged defore
this Commission or any other rate fixing body as a measure
of value of sald property for rate fixing, or any purpose
other than the transfer hereln authorized.

2e Applicant Birdie M. Macy shall immediately unite

with applicant Rice Tramsvortation Compeny in common
supplement to the tarliffs on file with the Commissio:xn
covering service given under certificate herein authorized
to be +trensferred, appilcant Birdie M. Mecy on the one

hand withdrawing, and applicant Rice Transportation Coupeny
on the other hand accepting and establishing such tariffs
and all effective supplements thereto.

Os Applicant 3Birdie M. Mecy shall immediately withdraw

time schedwles filed in her neme with the Railroad Commission
and applicant Rice Transportation Company shall immedlately
file, in duplicate, in its omm name time schedules covering
service heretofore given by applicant Birdie M. Macy, which
time schedules shall be identical with the time schedules
pow on file with the Railroad Coumission in the name of
applicant Birdie M. Macy or time scheduwles satlsfactory

to the Railr cad Commission. '

4+ The rights and privileges herein authorized mmy not de
s0ld, leased, trensferred nor assigned, nor service there-
wnder discontinued, unless the written coaosent of the
Raflroad Commission to such sale, lease, transfer, assigne
et or discontinuence has first been secured.
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Se No wehicle may be operated by epplicant
Rice Transportation Company unless sach vehicle
is owmned by seld applicant or is leased by it
under & contract or agreement on & basis satis-
factory to the Rallroad Commission.

Dated at San Fremeisco, Californie, tbisé’f%a.y of
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