
:szFORE ze::E R,TLROJ.'D ·CO:m.asSION OF . ~ S~llE OF C.AI..lF'OBJ!fIA. 1/"-.. .,/ 
'~,., ... , ,/' . .. ~ .. ,,\\ ?---O 

In the Matte%' ()~ the Application of' } ~~' ::,..-r.........., 
PAOIFIC'GAS lmd ZLECmIC CO~ ~or >} r~.AV' 
an orde%'· of the Ra.ilros.d CommiSsion ~ 
of the Sta.te of Cal1='orn1a. autho1'1z- ) ~ 
ing a.pp11oa.:c.t to issue. sell.. and de- ) \' ~ 
live%' its :fast pre:fel'red. capital ) Appl'1es.tion :Number ~~ .. ~,/ 
stock o:f the agg%egs.te ps.:: va.lue o~. ~ ( ~ 
$5-~OOO.OOO.; to %'eimb'tU'se its t%'"~~ \ ~ . 
u,:/ :f~ capital. e::z::pend1t-are8;· anc1( to) ~ . \';). 
fi:l8.noe the constl'Uct1on of. 8.dd.{t1ons) ',. 
extensions and. 1mpro'Vementa to its' ) 
properties and the properties o:f the ») 

]£t. Shasta l'ower Corporation in the . 
ma:c:c.er set :fo:rth he:re1l:1. ) 

.. '. 

w. :s. :Bosley 8lld C.P.Ot1tten. for Applicant •. ' 

ROWELL, COMMISSIONEa'. 

PACIFle GAS Al'ID ELBCTlUC OOl£2UY a.sks .permi8s1on to iSsa.e 

a:a.d sell, a.t not less t:c...e.n $85. per shere. 50,000 shares ($5.000.000.) 

o:f its :f1rst,:9refel'red s1% pe:reent. stoek,and. to use the l'l"oceeda. 

tose~hel" with the proceeds :from the s.a.le o:t see'll%ities he:reto:f:o:re 

a.uthorized to 'be 1ssa.ed, to l'e 1mburse its tl"easur,. and to pay :tn. ps:rt 

the e,oat o:f constructing additions, bette:rments" extenSiOns s:c.d: 1tn

p:ro'V'emente to its propel'ties and.' to the propel't1ea of Mt. Sbasta. Powel' . 
Corporation contro·llea. t~zough stock owne:rsh1p b:y app11ea.:c.t, as shown 

in Bxhi'bits ~" lIC""D" and "Eft ::tiled. 111 th;1$ proeeed1.ng. 

App11e.ant Ae.S ~11ed.9 inthi$ pl'oeeed,1ng. $. cOPY' of an smend

'ment to its a:t'ticles of inco%pO%a.tion which shows that :recently' it 

has l'e-eltlse:1.fied its author1ud ¢8,p1ta.l. stock of $160,000.,000.00'80 

'·1" 



. . ~. 

$lOO~OOO.OO of o:o1giX1al.':pre::!erred stock end. $8O.ooo~600.00·ot:eommon 

stoek. .Of' thes.e amounts the eompa.:c;rs.s o'j! E'ovember 30. '1.921., :repo%ts 

outstanding' $39~'7~3,910.00 of fn-st preferred, $47,000.00' of or1g1ll8J. 

:!)reterred,a.:ad '$6$".~1P6;92~:6~:-o!.~eomtlon~ ·sto:Ck.in¢lud.1ng, $31~696,.866.66' o-t 

common stock held by subeid.1s:ry c01nps.nies. 

~(! record Shows that Pac1!1e Gas a%ld Eleetl'ie Compa~ and 

Mt. Shasta Power Oorporation l'eqUire $16~436~S29.87 to finanoe ~ital 

expenditures incUl'red :prior to October o3l, 1921 ,or· to be 1neurred sub-

sequen:t thel'eto. T".a.e $l6~436"Z29.87 consis1;s of the £ollowing 1tems:-

'Unre1mb'W!'seo. capital Expend,itures at Octo'be:r 31,·. 
1921 of Paci!:ic Ga.s and' Electric Com:peny and 
Mt. Shasta Power Corporation e •••••••••• • • $2~~9 ... 193. 76 -

Capital Expend.itures e.uthor1zed at October 31, 
1921 by Mt. Shasta Power Corporation (?it 
River Developcent) •••••••••••• • • • 

Capital Expend1turee authorized at October Zl., 
1921 by Pacific Gas and Electric Comp8.l:l;V' •• 

Esti~ted new construction of the Paei:fic Gee 
and Electric flompQll1' for the :yea.%s 19'21-1922 

~!rAL • ' ••• 

3,150~OOO.OO 

$ 1&,436,329.87 

The est1me.ted capital expenditures of the two companies 

~er October Zl. 1921 aggregate $l3.827~lZ6.11 and are distributed 

by them to t:a.e various de:ps:rtments as, follo'Ws:-

Electric Department • • • • • • • • .. .~~~320~515.84 
Ge.s Depe..::tt:lent -. • • • • • • .. • • 1,.619.219.29 
Water Depart1nent. .. .. • • • ........ ,. 384,.003.46 
:aall.wq Depa:rttlent • • • • • • • • .. 255.912.56 
Ste8.l:l. 3al.es'Depsrtment • • • • • .. • 27,.505.60: 
lasee1 Jeneo'l18-s.l1 depa:rtmen'ts • • • •. 219,979.36. 

:o~ • • • • • • $l.3,827~~Zo.J.l. 

.. 
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App11eaDt propose8 to f~ee a large portion o~ the re

ported. capital e:x,pend1t-ares of $lo,4S6,Z29.87 by t:ce use o~ proceeds 

obtained 0% to, be, obta~d from the sa~e o~ Becar~t~ee he%eto~o%e 

authorized to b~ i8~ed and sold. It reports that it will.reee1~e, 

or hae elread.y :r:ee~ived, the sa.m. o! $9,926,248.3l ~om the'ssi~ of 

stock and bonas ~utho%1zed to be is~ed b~ order8 ~ decisions in 

applications numbers 4704; 5898; 6229; OSe5; 6761; '72S4;and 7356. 
" 

and that on Ootober Zl,192l, there was u:a.eold $1.327, 700.00· o~ pre-

ferred stOek ~thor1zed b~ the decision 1n App11eat1on N~r 7234. 

Dedu¢'t1xlg the $9,,926 .. 248.3l and tlle $1,.327,'700.00 tX-om. the $:1.6 .. 4Z6 .. 329.S'1 

o~ expe:c.d.it1l%es,. les:~es a. balance o~ ts,lS2,Z8l • .66: to' be paid !or 1n 

part with p:roeeede obtained. !:rom the sale o:r the $5,000,000.00 o~ stock 

herein &pplied for. 

App11oa.nt :r:eports that it has recei ved $lO'.~4.S.Q &8 aCel'ued 

interest upon the 88.1e of the $10,.000.000.00 oo! bonds eold pu%S'tl.S%l.t 

to Deo:ts1oll X'Q.ll1ber 9788, dated ~ovem.be%' 2J. .. 19~; in Appl'1ea.t1on E'um-

bel' 7356.' It a.sks permission to use' th1s Stm1 o~ $10,814.60 :for the 

payment of the fust sem1-&l:l1uaJ. installment -of interest' to become due 

on the 88 boZl.de. Applioant will be author:ized to use this money to 

:f'1l:Ie.nce eap1taJ. ex.pend.1tUl'ee and re1mb'Ol'8e its treasa:ry. 

I he:rew1th submit the :f'ollow1l:lg :f'Ol"l; o~ o:rde:r: 

o R J) E R ... - --- - -. 
U~IFIC GAS .Al-r:o ELECZRIC COM:E'AEY having app~1ed to 'the Rail

road. O"omm1ssion f~ pe:rm1es10n to issue stock end. to expend proceeds 

ob-;;a1ned fl-om the sale of its s.took and bonds. & public he8.1'ing 'he.'V1lJg 

'been held and the :Ra.i:l.l"oad COn::m1Ss10ll be1%lg of the op1mon that :the 

application ahouJ.d. be granted &:ad' that the m.one,., pro:Pe%t:7 or l&b()1" 

to 'be procu:red or paid for by such issue is :res.sone.b17·re,qui%ed. 'fer 

the ptl.l'poee or p-arpoeee 8peo~1ed in this order. 's:c.d. tl:l8.t the expendi

tures herein wthor1.~ze~ are llOt 1n whole or in part :reaeonab17 ohe.%ge-



.' . 

able to operat1ng expenses or to· income. 

IT IS, 8Xezsy ORDEmm &2 fo11oW8:-

a,-----PACIFIC GAS Am> ELEcmc COlC2'A:NY may issue and. sellon or 

before Deoember 31. 1922 at not lees tC..eJl $8S.00 per 

sh.e.re net, 5O?OOO sl1s.res C$5·,OOO,OOO.OO) O:!1ts ':!irst 

pre!el'red 6 percent. eumul.at1"1e stock: aXld to- use the 

prooet.da to f1xl&nce .. in psrt. stteh oost o~ the add~t10n2, 

betterments and. improvements described 1n exhibits' :flled 

in this. proceed.:1J:).g as mq be pr~per17 ehargeable· .to cap-

1t&1. account, &$ a.efined. 0,. the ClaSs~1ea.t1011 'of Ac-

counta prese:r1bed or ad.opted. b,. the Ra1l%oa.d Commi8s~on 

and tbrough Stteh· :!1na.nc1ng reimbl2%se 1t8 t:re8.8'O.%y 0;0. ac

count of income expended. to pay "J:or SttCh add1t10na;bet .. 

te:rments and 1mp:rove~t8. 

b-----~ order in Decis1ons, in App11eat1ons Number84704;SS9S; 

6229'; 6585; 6~61; 7254; and '7S56 s.:re mod1!ied so as to .' . 
permit app11eant to use the remaining unexpended proceeda 

received or to "be received tl'Otl the sale of thestoclcand 

bond.s 8:Q.thor~a.:>to be issued.. and. sol.d under' s.e.1dol"ders . 

to !~ee, in p~t, such cost of the add1t10na, cetter-. ,- '" 
., .. ," 

menta and. improvements desi:%i"bed 1n exhibits 'f1l.ed in 

this proceeding as may proper~ be ehal'gea.b1e to capital 

a.ccount, as defined by the Cl&ss1:f'1oat1on o~ Account .. pre

ser 1bed or adopted by the :Ets.1J.road. Commie 810;0.,. a:c.d 'tm ough 
.. 

such financing l'eimb'tU'se 1ts tl'ea$Ul7 on account o~ 1neome 

expended "to .pay !(;r auoh s.d.d.1t1ona, bettenlents and 1m .... 

provementa. 

C---Ps.c~1c Gas am Electric COm:Pa:c.Y aha) 1 keepSl10h %ecord o'f the 

issue ana. sale of the stook herein author1zed and o~ "'the 

expend.1t'Ol'es herein authorized as Will enable 1t to file 

on or ·oe:t:ore the 25th day: of each month a veri:t1ed :r6!)01't 
. .' 

s.s required b:r the Rail%oad COt:ml1ss10nYs' GenaaJ. O:rde:r 
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:No. 24. which orde% ill eo f:n- a8 tl.pplioa.ble. 18 made 

0. part o-r this orde%.· 

d--z.c.e o:rde%8 1n j)ec1a1ona in A.pp11eat1ollS Number. 4704; 5898; 

6229; 6585; 6'161; 7234; and'1S.56 shs.ll x-cmo,in in :et111 

~o~oe and effect, exeept 80S modified b~ this 0%4e%. 

~e :torego~ Op1n1on and O%d.e% 8l'e he:reb7 appl'.oved and 0%

d.ered. filed. 80S the Opin10:l and Order o~ the R&1lroad Commission of' the 

State of e~orn1e.. 

DA!IED at San F%ancisoo, CaJ.~Ol'n1&, thiS ';;.1) tI:: 4.ay of Js.n

WJ:r'3~' 1.922 •. 

~ .. 
0- ...... " 

~.omm1ss1oner8. 


