In the Matter of the Application o2
SIEERA AXD SAN FRATCISCO POWER COMPAXNTY,
& corporation, Lor authority to iscue

)

) _

) Application Numbexr 7452.
and sell oxze nillion dollars par value ; \

!

oL 4ts Lirst mortgege 5% bonds due
Avgust 1, 194%e

Chickering and Gregory, DY
Warren Gregory and W. C. Fox, fTor Applicant.

BZNEDICT, Conmissionere

SISRRS AND SAT FRANCISCO POWER COMPANY agke permission
to issue and sell at not less than 80% d;‘f their fax:é value and é.écrued
interest $1,000,000 of its first mortga.gé 5 percent. bonds &z Angust 1,
1949 snd to wse tae Proceeds to Iinmance expenditures for extensions,
additione; and betterments to its plants and propertiea nade subac;quent
to ;Té.nue.:y 1;'1920’ by- its lessee Jacific Gac and Electric Companye "

By Decicion Numbexr 7032, dated Januaxy 1’7‘, 1920, as
smended, applﬁ;cagt wes aunthorized to lease its propertieentof'.?a.cific
Gag.and Zlectric Company for a term of 15 years, star'ti.ng" 5’ma.ry 1,

1520. During this veriod, Pacific Gas and Zlectric Coumpany agrees

<. 0 properly maintain snd operate the pmpe:tiés, %0 pay the cost of
sucﬁ,minte&mee and operation, to pcy all texes and 3over:;mcn‘béi
chargea; 0 pay annually £50,000 into a fond to amortize bond discount
and, expezse,~ this amomnt o be ‘:an‘:rea.se&' if sdditionel bonds are ig~
sued,- to pey into a special deprecistion Pund an gmount egual to
2 vercent. of the gross revenues obtained £rom the leased properties,
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to pay interest on the outstamding bonds, apd to pay as reztel £50,000
during the Tirst and secopd years of the lease, 100,000 during the
third year, and $150 »000 aznmally dmring the remaining years of the
lesse. RPacific Gee sxud Electric Company Zurther agrees to build all
necessary extersions, additionc end dettermente to applicant’s proper
ties. Expenditures made by Pecific Gas and Electric cwpa.ny :oi- |
extersions, additions and betterments are carried ir a special capital
expenditure account and are %o bé £inenced Zrom time to t’ime, by Sicrra
axd Sgn FPrancisco Power Company tirough the gale of its bon.da‘. In the
evext that spplicant.is unsble to sell its bonds, it is agreed thaf 1.
~they will be delivered to ZPacific Gas and Electric COmpapy and held as
collateral securities for its advances.

A. P. Boclkenbesner, second vice-president snd t}.easu:er of
Pacific Ges and Electric Compeny, testiffed tkat sabseguent to Jans~
wery 1, 1920 end prior to September 20, 1921, Pacific Gas and Zlectric
Company had expended 3%.,,323,534 for extensions, additions and better~
ments to applicant’s properties, including sbout 192,000 for nater=
{lals and supplies. 0f this emomnt $52,500 has been réimbursed’
through credits to the bond discount reserve, $103,533 thmonéh the
specisl depreciation reserve and $800,000 obtained srom the sale of
$1,000,000 of bonlc issued under anthority granted by the Rsilrcad
Coumission im Deciston Number 5376, dated May 2, 1918, as amended by
Decision Number 9173 dated June 28, 1921. Deducting these credits
leeves a reported balance of 31.,3,&‘2,49;., foxr wbich Pacific Ges gnd
Electzic Company hes not been reimbursed.

Applicant has £iled =8 its Zzhibit"l"a statement showing in
some detail capitsl expenditures for extensions, additions and bet- .
t_grments to its proverties during 1920 and 1921 and s.ggregating
&5551,,‘567. Restimony hereir shows tiet this amount doés not in-

clude all o the expenditures mede during the period on applicant Ts

property by Pacific Ses and Blectric Compeny, but oﬂy such an smouxnt
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as i3 necessery to justify the issue of the bords herein applied for.

I herewith submit the following form of order -
"ORDER

SIERRA LND SAN¥ FRANCISCO POVER COMPANY heving applied to the
Raflroad Commissio for permission to issue' and sell bonds, a."pu'blic
hearing having been held and the Rallroad Commiseion being of the opin-
jon tkat tho money, property or lebor o be procured or ,.pe.id.for 'bi suck
isgue is reaconsbly reguired for the purpose or mo’aes specified here~
in, and that the expenditures for such purpose o purposes sre not in
whole or. in part res.sgne.‘bly chargeable to operating expenses or to im-
come, | T

ID IS EEGEBY ORDERED, taet Sierre and Sen Prancisco Power Com-
peny be, sand it is hereby, autborized To issue and sell or. or before
June 30, 1922 at not less then 80 percent. of their facq' value, plﬁs
acerued interest, $1,000,000 of ite Pirst mortgage 5 percent.bords due
August 1, 1949, to Zimence in part the con@mc‘bién e:pénﬂ.itﬁzea de~
scribed in applicent™s Zxhibit No. 1, or de‘pbai’t the 'bon&.a 'bo secure

tae payment oX advances by ?ac:!.fic Gas and Blectric Company ot vrovided

in the lease of Jeauary 1, 1920. "
The suthority berein granted is su.bject’tq Lurther conditions

ag follows:= |

le .&.’, plicent shall keep such record of the issue and sele of the

bonds herein authorizeld snd of the disposition of the proceeds
ez Will emsble it to file om or before the 25th day of each
month & verified report, as required by the 2ailroad Toumis-
sion’s General Order No. 24, which order iz so 2ar as appli-

cabie,,‘ ie made & part of this ordere




2e The authority horein granted will not decome effective
until applicent has paid the fee prescrided by the
Public Ttilities Act, whick fee it $1,000.

The foregoing Opinion and Order are heredy approved and ore
dered filed as the Opinfion and Order of the Railrosd Commission of
the State of California.

DATED 2% San Francisco, Celifornie, this 2/ 7 day of
Jemnery, 1922. |

RAILRTAD COMMISSICN
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