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In the ltIatter of the App11oat1on o'! , 
~0me.8 R10hszda ~or nn order gl'ant­
inS permission to sell and transfer 
all hiS1'1ghts, title a:c.d. interest 
1:0. VB.l'1ous autotruek l'outea operat­
ed" 1nelud1xl.g e::.U1);),Clent ,o!tice :f'ix-
tU6S and good. will.o:! "the business 
to :Richards !I!ruek1l:lg and Warehouse 
Com~, a eorPOl'at1on~ 

AND 
, . . 

Appl1es.t iOll o:!', Richards. ~eldJlg snd. 
W8.l'eho'llee ' Com~ t 8. corporation. :for 
an ordel' g:'e..nt1:cg' pe:rmission to- pur-
cha.se suoh e.uto '.trc.ek l1nes e.ud to op­
erate same hereafter. 

In the ,:Ms.ttel' of'the A)?pl1oe.t1on o'! 
Richa.l'ds 1ra.ek1ng and Warehouse Com-
:p.e.ny·for permis,Si02l. to issue shares. 
of" stock to mown 1nd1 v1d.uals s:c.d 
~ot.to,tb.e :public. 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) App11C$tion ~bel' 7355. 
) 
) 
) 
), 
) 
) 
) 

) 
) 
) A:ppl1cati0:c. Imber 'lZ46" 
) 
) 

C'B'ARL'ES R. ~I!I!,' J.R." 
for' Appl1oant. 

BY TEE COMMISSION: --
OPINION 

b above entitled matters were consol1d.a.ted ~Ol' hea:r1ng 

and deciSion at the public hearing held be:f'ore Exa~l'W1lliam8 1n 

LOB .A:a.geles. 
" 

In Appl1.oa.t1on l1umber 7355, nLomas R1cha:rde. operst1D.g 

an auto sta.ge busi:aess unde~ the :fictitious l:l8.me o:! !l!home.s Riohards 

Motor Express, e.sks perm1esion to sell and tl'ansfe:z:-, the properties 



and 0~rat1ve rights of his bus1neaa to Riohs.rde ~ck1Xlg a.m 
W8.l'ehouse Com~. R1chsrds Tra.ck1l:lg and Warehouso Com:po.IG" j01u 

in the application ani asks permi~e10n to pur¢h8.se &ld acqu1l'e srtoh 

properties and. r 19hta.. 

In Application Number 7346 Richards ~ck1ng and Warehouse 

C¢tIlpall7 asks permission to issue at Pal', 1826: shares (.$l82,600.oo) 

of its capital stook tor the ~olloW1ng pu%p08es:-

a.. $75,000. of commOn stoele to ~omas R1eha%da and Flo­
:renee R. Richards 1n put p~nt for the properties 
of the !l!homas Rie2:w.l"ds Motor Express. . 

b. $2500. of common stoek to Florence :8:. Riohards 1n pay_ 
ment of indebtedness due her :fro'C). ~omas Rieherds 
lto-tor Express. 

o. $.6000. 0:1: prefer:red etock to L.e.Phipps 1n ~nt of 
1.ndebtednoss'due from ~omas- A1~4.8 1J:otor Express. 

d. $100. of commonstook to W. C. Loughbom., so he ma:r 
qual1fys.s s. direotor. 

e. $100,000. ($50,000. 0::' OO::mlOn and $50.,000. ·of preferred) 
of stock to be sold a.t !)8.1", for cash and the proeee48 
used to acqUire additional autocoblle equipment and 
ot~r pro~;ties. 

~omas. Riells.:rds reports that he 13 at p:resent operating 

cotOI' t~.~ks ~o:r the transportation 0'2 freight Over the folloW1J:lg 

routes:-

1. Between 1.os .A.ugelea, Downey, Norwalk. An8-bem,· Santa.A:Da, 
O%Sllge~ Garden Grove, E1 l!ode:ca and intermediate po1:o.ts. 

Z. :Between Los J:c.gelea, l4ontebe~lo., Whittie%, :r.a ~br&, :area» 
Ft2.l1erton, Placentia. and intermediate po1:c.ts.· 

3. Between Loa. Angeles, l1u:o.tiDgton Pnrk. 1.ynwood, Long :Beach, 
Wilmington and. intel'med1&te :pO·1nts. 

4. ,Between I.oe .Angeles and Pasadena. a.:c.d. 1ntel'mediate po1:c.ts. 

~e re COl'd shows. that the opera:t1v8 rights covering these 

routes were ob~&1ned b,. ~oma.s :R1ol:larda bY' reason o~ haV1J:l.g opel'ated 

1n good ='s.1th prior to, .e.nci '<:Oll:tinuoualy S1:O.ce" the e:f'feet.1Te date 

of the .Auto Stage' and 1%uok~anspo:rts.t:ton Act. Wo are of t~e op-

1:c.iOZl that tu tr~er o:t t:ae opera.tive :r:ighta shOUld be permitted. 
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We w:1.11Jl0V1 cons1d.e:r that portion of the app1108t10l18 

relat1ng to the transfer of the :s>h:rs1os.l propert,. and the issue o~ 

stook. 

Richa:rde Truck1l:lg and W8%ehouse Comps.%l.1' was orgsn1zed 

on 01" about September 20. 192J., with an sntho:rised stock issue of 

$Z50 t OOO.OO diV1ded into 2500 &:.S%"es of the par 'Value of $lOO.each. 

.At the he8.l"ingt eo'QJ'J.Sel for. applicante stipulated the.t the Al't1cle8 

of Incorporation would be amended to provide for tae issue o~ 

$150,000. of common stO,Ck &no. $'100,000. of 8 percent. cumulative 

preferred. stock.' 

The assets which the col'porat1on proposes to &equ1:re 

fo:r $75,000. in stock and. the 1i&bil1t:tea .it intends to assUme are 

reported, I as of December 31, 1921. as foll.ows:-

ASS-BTS 
Cash in o!f1ce f'a.nd • 7' -: -: -: --: --: ............. 
Eauipment . 
~ucke and Bodie8 ... ... ... ... • ... • ... 

... ... $ SO.OO 

~s.11ersandBod.1eB .............. ... 
Gsrageand.Shop • • .'... ... ... ... • ... 
Of.f'1ce Ful'nitul'e and. Fixtllres • ... ... 

. ~ck:be1xlg' built ... • ... ....... ... .... 
Ki8eelJ~oU8 SUpplies • • ... ... • ... ... • ... 
Accounts Rece'1vable • • ... • '. • ... ... .... 
Deposit on Instu'&'Zlce .'... ... ... ... ... ... 
:fa:vment on Real Estate .• ... ... ... ... '... ...'... • 
Franchises ... • ... • • • ... ... ... ... ... ... ... ... • 
Good Will • • • • • • • • • _ • • • • • • 

1'0~ .......................... ~ . $S4. 633.~' 

LIl.:BILITI'ES 
E'otes Payable • ... ... ... • ... ... .'... .' ... .. ... 

L.O.E!t.ipps • ... .. ... ... • ... .. .. ...... $ 
Florence Rich&%~S ... • • • ... .. .. 
Gr~t1th ~Oma.3 .'.. .. • .. • .. • .. 
Pu:rehase' of E~1pment • .. .. .. .. .. .. 

Accounts PaysbJ.e • .. .. ... • • ... .. •. '" 
Acerued PS7 Eoll • .. .. • ... .. ... .. • .. ... 
C·.C): • .D. • • •. :,~ _ e, • • _. • • • • • • • 

.. . .. 

War~ tol' December ...................... .. 
D~prec1at1on Resel'vea • .. ... .. ... ... .. .. ... .. 
B8IIk Overd:ra:f't. .. .. '... ...... .. .. ... .. ... .. .. .. ' 

, !rO~ ....... ... 
. ~homs.e Rie1le.:t'd.s-Net wol'th·. • .. ... 

-~ 

2,,665.20 
1,052.83 
l,007.31· 

J.l5.86' 
15~751.42 

379'~70' 
~:t986.~' 
50 ,653..12::. 



1'.b.omas R1oha%ds has filed a detailed statement describing 

the automobile equipment to be transferred. ~is stAtement shows 

"tb.B.t e.t :present he i8 op"rat1ng "thirteen trucks and foU% trailers", 

The testimony ot ~oma.s ~cbsl'ds shows ~hat t:o.e $15.000-

for franchisee is an amount assumed as repre.eenting the value o~ his 

franchises aDd. operati:og rights. O'! this. $5.000 is eVidenced ''by 

the note to I..C.Phipps which will in tu...""ll 'be paid ~or by the issue o~ 

:pre:f'ened etock. Ml'. :Richards ~-the:t' teeti='1ed that 1n hie op1n1on 

t~e corporation coUld' properly be permitted to issue $25.000 o! stoCk 

for good wl1l. ~is amount waS e.%bitr8.%1ly d.ete:t':lil:.ed.. 'by him by 

taking into consid.eration,early losses in operation" when :he was 

"ou11d,1ng up his 'business. a:cd aleo 'the fe.ct that he h$s 1>!en 

operating thisbue1ness ~or a period o~ eleven o:t' twelve yeers. 

In O'Cl' opinion. the showing by applicants is 1na.dequate to VRll"l'ant 

the issue of $25,,000 of stock for good will; and $l5"OOO for f%s.n-

ch1eee ~ operat~ rights. 

Deducting $40,,000 from the total assets. leaves & value 

However; 

!!.ge,1:czt the properties el'!>~1es.nte re,o%t $j.S.,.228.S1 o~ C'C.%'l'ent 1:1.8.­

bil1ties9 psytlent~! which will be e.sstmled 'by the cOl'pol'ation. 

Deduoting *'lS;22S.Sl from the $44.,633.35 leaves a balance of $26.404.54 

aga~st whi~ the co~pol'at1on may properly be pel'~tted to issue its 

eommOll stock. 

~e corporation deSires to 1s~e $2.500 o~ common stock 

to :efnna the note 1n !evor of Flol'ence RiCh&%ds and $ 5.000.00 

o~ preferred stook to re~ the note p~$b~e to L.C.2h1pps. ~e£t1-

~o~ ~OW8 that the $7.,500.00 represented by the3e notes waeuaed 



to ~oqu1re p~opor~1e8 and t%an~18e8. 

I~ ~dd1t1on~ the oorporation deoiroo porm1ea1on to 1eeuo and 

sell~ at '%lot less than P8-%'. no~ exceed.ing $50.000. o'! common stoek 

and. $SO~OOO. of preferred stock, axld to uee the proceeds to PtJ.'3' 'for 

~tU%e additions and bettermenta. 

he had made 8.ns.ngements to p'al'ehs.se '!or $40,000. So lot 150'i'eet 

br 150 feet located near Seventh and Alaced& Streets, Los Ange~e8. 
This lot. it e.ppea:r:s, is improved by two br1ek bu1ld1::'lgs and 'Will 

be useful to .e.pp11can~ fol' warehouse p~poBe8. A"O"Oliea:z::.t was u:c.-... -
sble to adVise the Cocmission de!1n1tel~ as to what it proposes to 

do with the balance of the pl'oceeds,snd the order here~ will'ac­

cordinglY prov1~~.that all proeeeds ~rom t~e sale' ot t~ $lOO,ooo 
, ... 

of stock. '~:' .; ;exceptlllg the $4:0,000, to be expended :!or the lot, 

be de po 81 ted. in e. ape c18.1 account and expend.ed only a.s au thor 1'zed 

b~ t~e Commission ~ e. ~~plementsl order. Thomas R1ch8%d& pro-
, 

poses to sell the stock. when .s.nd as needed, to his Ct1stomers and. 

friends ~ not to o'!fer it generally to the public. 

ORDZR 

App11ee.tioll ha.v1l:g been ~d.e to, ,the ::ts.1l::roe.d CommiSsion 

fol' permission to tr8JlsfeI" properties s.nd. to- iseue e&Z'ital stoek~ 

a public hearUlg ha.v1:lg "been held and. it appear1ng to the ?.s.il.%'oac1 

Commission that ~e s,pp11es.t;1.on should. be granted. as herein pro­

vid.ed and subjeot to 'the conditions end provisions of this orda%',. 

I~ IS :a:E..~y" ORDE:2ED the. t ~oma. s Eicila.rd.s be ~ and he is 

he:rebj, ~utho:rized. t,o trens!er and gell,. and Riohards ~ck~ and 

Warehouse Co~,. a oorportl.t1o:c., be,. and it is hereby,. s.utho:r1ud to 
, . 

pm-chase and. aequ1%e, the propel't1es am ope:r&t1ve rights owned &XJ4 

operated b:v Thomas R1eha.%dS under the fictitious name o~ ~oms.a 

E1ehards ~otor ~ress. 
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IT IS :EEP.E:BY F'C!R~BER' ORDERED 'that Riehal' de Tnek1ng and i"Bl'e-. . 
house Co~y be. £l.Xld it 18 hereby. 8.uthor1zed to issue on or be~ore 

September 30 lt 1922~ not exceecii:ng $lM.OOO of it$ capital stock and. 

to sssume the p~nt of the 1nd.ebtedness o~ ~omae Richards. report-

ed in the preced1J:lg opinion. 

~e ~thol'ity herein granted i3 ~bject to the ~ollowlng con­

d.1t10ne:-

1. Thorr.e.s ~1chards~ opera.t1Ilg under the fictitious DSme 

mediately all ,time: schedules, ter1f!s, rates and 

claSSif1<?&ti0ll8 at pre 3eI:. t on :!11e With the Ra.1J.:road 

Commission, a.nd. :aichsrAs ~ck~ and. "isrehouse Com-

pany· shall file 1mmed18.tely new time schedules, t8.l"~:!s. 

rates and cle,ss1:t1cations, or ad.opt as iote own the 

time schedules:. ta~iffs,. rates snd. elassif.1es.t10XLS 

hCl'eto:!ore filed.'b7 ~homas ~ohards, all schedules
7 

tU~'!8. rates' and. clS.ss~1cat10l'.l8 to be 1d.ent1ee.l, 

with tho,se hereto:fore :filed bY' ~omes RieJl8%ds. such 

cancellations and filings to 'be, in aeeo:dance nth the 

pl'ovis10ll8 o~ General Ord.er No. 51 snd other regula­

tions, o~ the ?..a.1l:rosd Commission. 

2. T:c.e rights and Pl'iV11ege8~ t%a.ns::er of which is herebY' 

authorized., 1lltq not again be transfe:ored, aasigll8d.,. 

leased~ sold7 hypot~ecated~ or ope~ation the%eunder 

discontinned unless t~ written consent o~ the ~il­

road Oot::m1ssion to such transfer ;a.ssigxnnent,. les.8e~ 

sal.e 9 hypothecation or disco:z:z.t1:c:a.e.nce s1lall ~ust have 

been seeu.red. 

3. ~o vehiole ms~ be operated by R1eha%ds ~ck1ng and »sze-
. . /-

-' 
house eompa.~ under t~ s.uthor:i:ty conta1lle4. 1:a. :this 

dee1s1onunless such vehicle is owne~_by asid eo~ 

or leased by it under So eontr8ot or D.g%eet:1ent on a _ ... " 
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basis satisfactory to the Eailroed Comc1eeion. 

4. T~e stock herein authorized shall be iscued ~or the fOll~ng 

J;),:ll"pose $.:-

a- To "9e."1 in part ~or t::o.e properties ::o.t.l:"ein 
authorized to be tran2terred • • •• $20.400. 

'b- ~o L. C. Elipps in pa:;::e:c.t of 1:c.debted-
ncce-'Crefened. stock. • • • • • 5.000. 

c- ~o 110re:lce ~ic~d.2 in p,eJm.ent o~ in-
deb'tedness-co:l'!llOn st,oek • • • .. .. 2 • .500. 

d- ~o W. C. Loughbom et pe= ~d proeeede 
used for wor~ing capital • • • • • 100. 

e- To sell, a:t not :loess t:c.an p8.:e,. ~O.OOO 
o! prefer:eed and $50.000 of co~n 
stock • .. • • • ... •••••• 100,000. 

. . $lZ4,000~ 

5. None of tc.e .pre~erred stock tle.;r be isst1.ed,. sold or de11'Ver~d 
until Richards ~rucki:g and ~erehot1.se Co~ has filed 

with the Commission ~ co~y of its amended Articles o~ ~-

001'1"01' a. t ion. 

6. Of the proceeds from the sale of t:c.e $lOO.OOO o:! stoek re­

fened. to in subsection "'4'" e.bo'7e _ 4';40,000 ms.7 be ueed. 't¢ 

pa.~~he cost of the lot referred to in the pre~ed1ng opin­

ion, and t:o.e bale.nee shs.ll be deposited 1:1 a. eeps.rste 'b13.Jl:Jc. 

d.epoeit and expene.ed 0:c.J.y tor 3':4eh pUl"pC>36S as the ?e.1l­

roed. Co~ssiOn may s.utAol'ize hereafter. 

cord of the issue. delivery and sale ot the stoCk herein 

autho%1zed and o~ t~ disposition o~ the y~oeeed8 as will 

enable it to file on 01' oefore the 25th day o:! each month 

So 'Verified. l'e;pol't, a.s required by the Railroad. Commission's 

General Order ~o. 24. which o1"dor 1n 80 fez as a?P11eabie: 

is made & part of ~his order. 

J)~ a.t San :E'l-SXlC1&oo, ~eJ.1forn1a., t"J1is 80 ~ dJ:.y o~ Jt:J:r:'O..s:r,.:.. 1922. 

~rrlo =6x-:?:p I 
... >,..". . 


