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Application Numbex 7355.

In the Matter of the Application of
Thoma g Richsrds f£or an order grante
ing permission to sell and transfer
2ll his rights, title szd Interest
in various auto truck routee operat-
ed, including eguipment,office Lix-
tures and good will of the business
to Richards Trucking and Warehouse
Compnny, & corporation,

LXD

Application of Richards Irucking snd
Warehouee Compury, & corporation, for
axn order granting permission To pure
chagse such emto truck lines amd %o op-
erate same hereafter.

.
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In the Matter of the Application of

Richarde Trucking and Waerehouse Com~ , « S
- peny-Lor permission to issue shares Applicatior Number 7346

of . stock to imown individuals and ‘
‘not to the publice. '

CHARLES He. TRIBIT, JR.,
for Applicante

BY TEE COMMISSION:

QPIXIOTN

The above entitled matters were consolidated for hearing

and decision at the pudlic besxing held before Examiner Willisms in
Loe Angeles. '

Tn Application Number 7355, Thomse Richards, operating
an auto stage dbusiness utnier the fictitions name of Thomas Richards ,

Motor Express, =sks permigsion to sell and tra.nszei;, tho,‘prope'rtiea




and operative rights of his ‘busimaa to ‘Richazd.a :D:mcking and
."Ta.z'ehouse Companye Richards Trucking and Warehouae Conpany Jo:l.na
in the application axt asks permiscion to purchase and aoqa:u'o suah
properties and :rights.

In Application Number 7346 Richards Trucking and Warehouao

Company aske permission to issue at par, 1826 sheres ($18~,600.00)
of 1t3 capital stock for the :following Purposeg:~
Be £75,0000 of commor stock to Thomss Richards and Flo-
rence HE. Richards in psrt psyment for the properties
of the Thomes Richards Motor Exproaa.
$2500¢ of coumonm stock to Florence H. Richards in poy-

ment of indebdtedness due her from Thomas Richards
Motox Express. ‘

$6000s Of preferred stock to L.C.Zhipps in payment of
indebtedness dune from Thomas Richards Lotor Expressg.

$100s of common stock to W. C. Ioughbom, 86 he mey
qualify as & direotore

$100,000. ($50,000. o common and $50,000. of preferred)
of stock %o De 8014 at par. for cash and the pProceeds

used to scquire additional automobile ecuipnent and
otr.ez propertiese

: l‘homs.s °1cha.rd.8 reports that he is at present omrat:!.ng
motor truoks Zor the transpozta.tion 0% freight over the following

routes:=-

ls Between Los Angeles, Downey, Norwalk, dnahein, Ssnte Ana,
Orange, Gerden Grove, E1 Modera and intermediate Pointse

Ze Between Los Angeles, Montebello, Vaittier, la Ea.'bra., Bree,
Fallexrton, Placentis and intez-modiate poi.nta.

S« 3Between Los Angeles, Iantington Parik, I.m:rwood Zong Beach,
Wilmington and intermediato »rointse

4 Between Los Angeles ané Passdens ard intermediate points.

The record showa. that the operative rights ‘oovering theae

routes were obta.d.nod by Thomas Richards by reason of having opera.‘tod.

in good faith pnor to, and fcozr'cinuously since, the e:t:foct:[vo d.ato

0Z the Auto Stage and Truck "’ra.nsoor‘bation A.ct. - We axe of 'c'po op- |

infon that tire tra.ns:or of t.co opexa.tivo :righta 8honld be permitted.
-




We will now consider that portion of the applicatiors
relating to the transfer of the physicel p:oPOIty‘and the issue of
stocke ' |

Richards Trucking and Varehouse Company waes organized
on oxr sbout September 20, 1921, with an aw.thorized stock issne of
$250,006.00 divided into 2500 shares of the par value of $100eeache
At the hearing, cqmel Lor applicents stipulated that the Articles
of Inco:por'ation would De amendeld to provide for tae issue o:t‘
$150’,;000; of common stock and $100,000. of 8 pe:roént. cumnlative
preferred stocke |

| The assets which the corporatiom proposes to acquire
for $75,000s in stock and the liabilities it sintends o ssoume are
reported, as of Deceuber 31, 1921;,. as fbllows:- : |

ga.sh in gf:f.’ice fund 3 $ 50600
aunipment - : :

Trucks and Bodies . $29,224.68

Irgilers and Bodies . « . . . 5,241e24

G&I&ge &nd. &Op - o 2 - - - 2,6&.00

0f£fice Purniture and Pixtures . - 878650 : -

"‘Z‘D.Gk .being built - - - -- - - 528022 58,522-64
Kiscollaneons SUPPLLOB « « = v« « = o « o . 1,097.46
Accounts Recedvable » « - . . . . . .. ' 4,021.79
Deposit on Insurance .- } 44ded6
Paymexnt on Real Estate « ¢ « ¢ o« - o« « 500.00
FI’&-ﬂOhiBOB e e ®w ¢ ® & o & & & o ° e e 15,000000 ‘
G‘OOd Wf.ll ® & ® & * e o & ® o & e e e s 25,000.00’

TOTAT, cecvssvccccccas $84,633.35

LIABILI®
NOtGSP&y&ble-.....-.‘. - e

LeCelhipps o

Plorence Richards . .

Griffith Thomas ¢ o -

Purchase of Equipuent : : .
Accounts Paysble « - . . , _ : . 2,665420
Acgr%ed Pay 3011 + . - . e . ' - 1,052.83
CO -», - - * & e - - - - -

War Tawx for 'ﬂecem'oer PR v .

Devreciation 2€8€X7e8 o o 2 2 « o o ¢ o o 15, 7;;1,,4,2

B&nkoverdraft'..". -'-v'-oo.-.-.'

. ’ mon .0 - - ‘. - - W,‘
l’nom..o Richards~Net. wortn ‘> o o o




Thoma s Richards has £iled a dotailed statement describing
the automobile equipment to be transferred. This statement shows
that at present he is operating thirteen trucks and four trailers,.

Te testimony of Taomes Richsrds sbows that tae $15,000
for frenchises is axn amount agsumed as representing the value of his
frenchises ard operating rights. - 0Ff tkis, $5,000 ig evidenced by
the #ote to L.C.Phipps whick will in turn be paid “ox by tke issue of
preferred stock. Ilr. Richards Lurthexr testified thet in his opinion
tae corporation cop.ld.' prqperly bé permitted to issue $25,000 of stock
for good wille Thie amount was erbitrarily determized by him by
teking into consideretion early iosees in operation, when he was
building wp bis buelness, spd 816 the fect ihat he hes Dbeen
operating this business Zox a period oL eleven or twelve yeors.

. In ouwr o;oin:ilon, the showing by applicexnts is inadequate to warrant
the issme of $25,000 of stock Lor good will, and $15,000 .fo:;' :fra.ﬁ-
chises ard operatirg rightse |

Dedmeting $40,000 fxom the total assets, leaves a value
of $44,633.36 for the properties to be traxsferreds However
against the properties applidants report $18,228.81 of current lia-
bilitiea, payment of which will be sssumed by the corporation.
Deducting $18,228.81 from the $44,633.35 leaves & belance of .;‘;2'6,404.54

againsf whick the corporation may _-oropeziy be pernitted %o issue its

common £tocke
The corpoxa:bioﬁ desires to issue $2,500 of common stock
to refund the note in fevor of Florence Riché:d.a and $ 5',‘000.0'0_.
of preferred stoock to refund the note payable to IQ-C.E’hippa- Tegti-
- mony shows that the $7,500000 represented E;y' these notes wac used




to aoguizre properties and franchigea.

In addition, the corporation desires pormission To isene =and
sell, et wo% less then per, not exceeding $50,000. of coummon stock
and $50,000. of preferred stock, and to use the proceeds to pay for
future additions and bettermenta. Momas 2icherds stated that
he had made a.rr#ngements to parcaase for $40,000. 2 ot 150° et
by 150 Zeet located nesr Seventh enméd Alaueds Streets, Los Angeles.

"Thie lot, it appears, is improved by two drick buildings and will
be ugeful to applica.nt for worenouse purposes. Apvlicarnt was mn-
sble to sdvise the Commission definitely as to what it proposes to
do with the balance of the proceeds,and the order herein will ac-
cordingly proviclo 'zhat all vroceeds Zrom tlhxe sale of the $’.',OO 000
of stock, * :- " Jexceptlng the 340,000 to be expended Lor tae lot,
be d.e_'oos:!.tea. in ¢ special account and expended only =8 anthorized
by tze Commis sion in e sunplementa.l order. Tomas Richardse pro-
poses to sell the ..,tock whern axnd as needed, to his customers and

friends axd not to o:t:fer it generally to the publice
ORDZER

| Application havipg been made to the Railrosd Commission
fof permicsion to transfer propexties =xd to iscue éa.pital gtoclk,
o pudblic hearing having been held and it sppearing to the Railroad
Counigsion that tae aj:plicatj.on shonld be granted, a8 herein pro-?
vided and eu’bject to the conditions exnd provisions of This order,
IT IS EEREBY.OXDERED th.at Thomage Rictards be, and he is
hereby, euthorized to trexnsfer a.n.d gell, and R.'z.cb.a:cd.s Trucking and
Warehouse Compeny, & corpo:a.tion, be, and it is heredy, a.utho*izod to

purchase and acquire, the properties and Opez'a.tive rights owned and

operated by Thomes Richards under the fictitious meme of Thomas

2icherds Liotor Expresse




I IS EESEBY FURTEER OXDERED vaet Richarde Trucking emd ere-
house Compeny be, and it is heredy, authorized vo icsue on or before
September 30, 1922, not exceeding $1%4,000 of its cepital stock and
to assume the payment of the indebtedness of Thomes Richards, report-
ed fn the precedizg opinione

The enthority herevs.n grs,nted iz subject to the following con-
ditioms:- ‘

1. Thomes Richards, opersting under the Lictitious nome |
of Thomas Richards Motor Mress, chall cancel ime
zediately all v'time:-échednles, teriffs, rates and |
classifications at presert on £ile with the Reilroad
Comnission, and Richards Trucking and Garehouse Come
veny Shall file immedia.‘g;ely new time schedniea,' taxrifis,
rates and clessifications, or adopt as its own the
time scheduléa;, tariffs,, rates and classifications
heretofore filed.."b:r Tromes Richards, all schedules,
teriffs, rates and clessifications to be identicel,
with those heretofore £iled by ﬂhpms‘ Richarde, such
ca.ncellé,tions a.ncl‘filinga to be vin-acco:d.a.'nco' witk the
provisions of Genersl Order No. 51 and otker regula=-
tions of the Railrosd Coxmissione.

2. Tae rightc and privileges, transfer of which is hereby
authofized., nay not agein be transfexred, assigned,
‘leased, sold, hypothe-catod., or oOperation thereunier
discontimaed unless the written consent oz the Reil-
road Commissior to such tra.nsfer,’,assie;nmént, lease, -
sale, hypothecetion or d.iécontima.nce‘ 8hall first kave
been secureds
vehicle may be operated by Ricpe.:ds Trucking anéd Waree
hovuse' Compary under 'ti:e a.ﬁ.ﬂ:o‘r_ﬁ.ty contained in this
decisiorn unless suck vehicle is owzed by eaid company

-

or leased by it mpder a contract or agreement om a. ™
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basis satisfactory *to the Zailroed COmmiseion.
4. The stock herein sutnorized shall be iscued Lor the Lollowing
purpozes:s~ |

To pay in part Zor the vroperties nevein
‘autnorized to be transferred . . . . $26,400.
T¢ L. C. Phipps in payment of indebted-
nese-vreferred SYOCKE « o+ o - o 5,000.
Qo Plorence Zicnasrde in psymert 0f in-
debtedness~common stock . . . . . , 2,500
To W. C. Loughbom 2t per and proceeds

uged for worzing cepital . . . . . 100.
To sell, at not lesc than paxr, $50,000

oL preferred and $50,000 of common |
StOCk.ouuncc ¢ & & a » @ 100,000.

5. None of tne preferred stock may bde issued, sold or delivered
until Rchards Drucking and Werekrouse COm'oe.ny hag £4iled
with the Commission a copy of 4its amendod. Articles oZ In=-
corporation.

6. Of tze proceeds from the sale of tae $100,000 of stock re-

| ferred to in mbsection LT ebove, #40,000 may be need to
pay*:t:r.e cost of tae lot re:‘!‘erred. to in the yreceding opin-
iom, and the bale.nce shall be d.e'oo.,i'ted. in 8 seperste 'bam:
deposit and oxpended only Zfor such purposes as the Zell-
rocd Commission may autnorize hereeftier. |

7« 2icherds Trucking and Varehouse Company skall keep such re=.

 cord of tne icgue, delivery and sale of tre stock herein
authorized and of tae disposition of the droceeds zs will
engble 1% to £ile on or vefore the 25tk day of cach month
& verified revort, as required by the Railrosd Commission?s
Genersl Order No. 24, wbich order in 80 fer as applicadile,

is made & paxrt of this orders

DATED at Sex Francisco, Celifornie, tris 30 #= dey of :fé.nua.ry, 1922,




