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Deo1B1oll .. o./M 6y __ . @IJI?§((R 
:5EE'0iU: TEE jmm.~ COl&lISSIOn OF ~ ,Jd.,i go/l/iin 

s~,O!' CaIF(RE~ .rl:!j'uL~ 
---

In the ~ ter o! the AppUe a.t10ll o~ ) 
R. A. ROSE . ) 

operat1%lgunder tl:le. nsme O'! FAIlt OAXS: ) 
E::.ECZiaC COIl.2ANY, 2s.1r O&kB, .. Cal.1:f'or- ) 
211&,' and F.A.Ia. O.AJG:. :j::r;l1:C~C COl'JP,Alll,Y, } 
a' c'orporat1011_ . fo:X', m:t order &uthor1- ) 
~1%lg' the sale b,. said f1~"A;;,. EOSE to F Am ) 
oas J!.~TRIC OOLtP.a;t', e. oorporat1on. ) 
00£ tho business .~d propert:rOWlled8.X1d} 
operated b,. said, R.A. ROSE u:cder tho ) 
name o:! n:E'AIR OAXS· BI.BC!lSIC .CO~.A.l~. ) 

Appl1 os:t1 OD 
.IlIoum't>e r 
-7blci-

Ell10tt ud Atld.nson, b,. aSJlk ~. Atkixl80n, 
for s.ppl1ean t. 

OPIl)IOl'l -- ....... -... ........ --

... 

III this a;ppl1ea.t1oD the ~ :!road C.or:mx1.s31o%1 is asMd to. 

, make its ordera.uthoriz1J::lg t:a.e transfer (If a.ll. tho 'electriC propertios 

and buainese now owned by R~ ROS~ and oper&~d ~er'tne f1ct1t1oua 

name at],AIR OAKS E!.EC~C CQM'?ANY to. FAm OAZ> io~Lj::C~C COM?.A:G'1. 8. 

corF,a..t1on, alld. t:oe i8S'~& Cff stock a::ad ass:amptio:c. of indobtedness b,. 

'tho corporati 011' • 

.A. public hes:1llg ws.s held 'bof'ore ExsmiDer Satterwhite ill 

S811 1rra.ncise~ .. on FODr't18r7 6,' J.922 • 
. .. 

!i:b.e record shows that A.A. Rose since ~9lZ has been el2g8ged 

1%1 t:ae busiDees o'! d1str1but1xrg e1eet-~c' etJergy ft:11: lightil:lg 8Jld power 

. 
Ee repor~s t4e assets and li&b111t1e. 

of 'h1.s eleotriC business. as of ~tm"rJ1J.r7 1_ 1922.,. &8 t'oUowa:-
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ASSETS: . 
. lfXed Capital: . 
. :eoles cd ~'1xt'Q%'.s ............... ~6 .. 034.99 

Overhead.' Syat,em ..... ' ............. 3.47.0.4.5, 
~et1aforme:rs. &rld :Devioes ..... 3.399.7"[ 
:&leo.'t:ric Services, ............ , l .. 601..32 
~ter~._ ••••••••••••••••••• 1,205.45 

r.'S " ... -.otaJ., .............. l.b,.o71.~S. 
Lesa J.)o:preo.1a.t1on,. •••••••••• 1.961.10 

~~ ~1xed C&pital .................. ~13 .. V20.8S 
Ca.sh ................................................. __ • 89.9& 
Accounts Reeei'V&'b~e. ................................. 824.92' 
llaterisJ.s 8J'Jd. Supplies •• -..... ................ ........ l63·.1.o' 
~oo'ls :9.%ld ~k"., ••••• · ....... _ •••• _.·_.' .. _ •• _ ••• _ ...... __ .. 395.00 
Cost ot: .i1'ranob.1ae.... ....... ................... .......... 120.00· 

LIABILITIES: ' 
~' ~ Aotas to Jl8.1:r, O.s.ks .ESllk .................................. '11" 5,.760,.00 

~otesto western Eleotric Company~................. 6~O.~ 
Aceo~t3 Payable ..................................... ' 93.9~ 

~ LIABILITIES ........... 6 .. 514.61 
lE~ !:IO~~ ............. _ ...... S.,.8oo.00 

~e above- f1garee re;preseDt e.ecord111g to tlle test1::nQ:O,. tba ll1stor1o:sl 

oost O'! the p:ro:pert:tes.. exclusive' of' 1J:JJ,. allowance '£ar intang1 ble 1'2»-

pert,. items-

~e s:anual. repor-:s ~ :a.A.. AOse. which h8.ve been filed 

with t.he COm:rJi881on show grosa revenuee fC1r J.920 of i4.50'1--'3 &:ld fcrr: 
. ' 

1919 Of :n.047 .37. For 1920 his net ope:r&tiJ:Jg revenues were ~n.z9 

and far 1919, ~247 .0'[. After pa:r,tllg 1l:1terest . on llo-toe.. he reports. 

8. surplus for 1920 of ~371~9 and & loss for 1919 of ~llO~63. 

Z,o,e testimOll:1 <1! R.A. Eose shows that he is in need. ~ 

addit10xml funds tOo :aake ,extensions. add1tio!ls a:ad betterments ~ 41s 

e~eetrio properties. s.ndtha.t, he 18 a: t:a& op1~Oll that' "the beat :nethod 

of obtailli:cg money 18 by "the sale of. his properties to a. eO%'p(D:'a.t1on 

Ee te8t~1ed that 

should the appl1ea:~on' be granted,. it is the intentiOon of the cOJX1l'6.D,. 

to appl;y to the Rs:ilroad Co=.Ss:tOD for permission to execute, So mort-

gage 8.lld 'to issue ?10"OOO.OO o! bollds. 
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authorized os.p1ts.~ stock ~ ;25 .. 000.00 d1-ndod :luto 2SO sha.roa r:4 

the ps:t" value of ~lOO'.OO each. ZAe8oppl1cation shows th.e.t the cor-

po.rat1onhas offered to parchase sll'«f,tbe eleotric properties .. assets 

and ~&neh1. 888 now OWl1ed b7 :a.A. :£toee SJ)i' that it, Fopoees. 1n ex-

obange tor suoh 'properties to issue ~lOJlOOO.09 of stock to R..A.. 

:a.oa~ and,. to 8ossumo-·the-:pa."melrt o~ 111debto~esa Otttst.s.nd1l::tg' aga.1%I8t 

the s;1stem, &8 of ~811uary l.. J.922.. wh10h indebtednes& is reported at 

$&.514.61"; 

ae:terenee 1e here llJl.de to l)eo1sto:c :&00., 8225 .. ,d8.ted 

Ootober ll. 1920. (Vol. 18. Op1l:li0%'8a.nd Orders of theA.s:1lr08.d C0m-

mission of Csii~orn1&. pg. 1012) 1%1 which deo1s10n the Comrll1.s~on 
".. 

oonsidered the value of tho elec1;r1e properties O1!"R.A. ~ tor 

rate fiXing parpoees. 

We.believe that t111s 8oppl1cs:t1on shoulc1 be ,nnted'sub-

ject to tho conditions ~ the ='ollOW1.%)g' order. 

A~J.1c&tioll b&V1.XJg bOe:l lSIJ.de to t:ce ;am.l:r0&~: CoT.lmX1tuJ10n 

for an order s:o:thori..z1Xlg the tr8Jle::ter O'! pr'operties .. the &sStU:lpt1on 

o:f 1DdebtedJ:lesa. SJld the issue of stock .. a pu.bl1c hear1118 hav1l:Jg bee 

held ancL it a:ppeu1%lg to tbe Aailroa.d Com::ts81on tlls:t, the applioa-

tion shouJ.d be granted.; 

I~ IS E"E'FfE'BY 0RI>xe::E:D, 'that :a.A. ROSB be. a.nd be is hereby, 

authOrizod to soll. trsn,sfer and a.ssign to :?AIR O.4llS ~ZRIC COli'P.ay~ 
.. ' 

So corpora:tio.o.. a.ll. c:t tho electno propert1es. &S8Gtsp fra:oC~se8 and 

bus1ne se now owed by him. a.M operated. umer tAo !iet1 tioUB .na:m.e O'! 
. ....., .. 

FAm. OAXS EL:EC~c. CO:.:i?AE~. such. transfer to·1>e U2)01l tlle 'termS a:od 

eODdit1o~$ sat forth ~ a~pl1c~t8· Exhibit ~~. 

IT IS .l:ISREBY ],'CR~G. 0Rl>ER:E:D, ths.t:5'..4..IR OAXS l::LEC~C ¢()~.dy. 

a. corpors.t1.o.o. be and it is b.ereb~ .. s.u'tJlorized to ~e!la.se s:od aoqu:t:re 
.. 
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aDd in payment therefor to iSsue :;;:lO"OOO.OO c! its oap1 ta.~ stoek to A-J.. 

ROSE, 8J:ld 'to s.se'Omo the pe:yment O'! indebtedness aga.1nst the s,atem up to 

~,514.5l. 

~ aut'hol'1 ty herein gr8Zttod is subject to the !ollow.t.xJg co:ad1-

t1one: 

l.-~f) prio,e at which the properties a.:re heroin au:thor~ed to be 

transferred she.u. %lot be 1:>1:od.ixlg upon 1;il18 Co:c:ml1ssiOXl or 1m,. 
court or other body :bs:villg juri sdict10n 8.S 8. metl.S'lU"e o! the 

V8J.ue· o! the properties -£ar rate-f1:z:1%lg or for 8Z1j" par poe. 

other thaD "the trsna~er herein &uthor~ed. 

2.--l1'a1r Oa.k2 Electric COmpe.llj" silall. file w.t th tJle Comm1sa1on .& ven-

:ti.ed oop:?, of· the deed eoxxveyitlg tho propo:r:t1ee horo1ll au.tho-

rized to be tra.nsfe:r-~ed,. sueh 00111 to ~ filed vd:th.1n th1rV, 

da,-s ~r oxoeutio:c. 

3.--Applicant 8hall keep· suohreoord of .the i8~e and disposition c.t 

the stock herein author1.%ed 8.8 Will enable it to- file Oll or 

before "the 25th day o'! each month s. verified report as ro-

quired. b:v the !ta1J.ro&4. Cocmissiou'e General. Or4:er ho. 24. 

~¢ h or'dor ill so 'fa:: as appl10able is made 8. 1'8%''t of tl:t:Ls 

order. 

4.-~ authority herein granted ;"::!.11 apply O%ll,- to such stock &8 -,-

b'o issued and dolivored, &lld to 8uoh trs.ns!eX' o'! properties 

as 11JA'1 be made 0:0 <:Jr be:fore A.l>ril 30. 1.922.. 

])A~ Sot S8Zl ~ranei seo ~ C.sJ.i~ l:'ll ia. 1'JU.s 
FebrUary', 1922. 
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