Decision No. /LD T2 .

BEZFCRE THZ RAILROAD CQOISSION OF TEZ STATZ OF CALIFORNIA

In the Matter of the 'Applicaﬁ.on of
I.m CANYON LAND CO. .

w ' Application Xo. 7077.

for amthority to increase rates '

charged foxr wa.tor.

Fred Xansur, for applicant.

3

BY TEZ COMLISSION.

CPIXIOXN

This is an applice;uan fbr a.uthoi-ﬁ.ty to increese rates for
water supplied o consumers by Ieurel Canyon Land Company, ovmer
of & small water eystem whick furnishes wa:ter Lor donest:!.c T -
| rogses In and in the v:!.cim.ty of Laurel Canyon, Los Angolea County.
- It is slleged in effect that the present Tetes are mareason~
ably low and that water is béi.ng Loxrrished at & great loss fo 8P~
. plicant. '
-The Commission is asked to authorize & rate of $0.50 per 1000
gsllons, witk a monthly minimum o2 $2.00 per qonsnmei-, and 8 flat

‘ra.te of $2.00 per montk witk the ﬁght to inatall meters at auy

tire. .

A public hearing was beld at Los Angeles, before Examiner
w:.lliams,. of whiéh all interested paxrties wére noti:ie¢ ad given
an opportunity to be proesent and o be heard.

The water s#pply for this systa 18 obtained from collecting
tuprels and springs and is pumped into a storage reservoir ot@p— ‘
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rroximately 200,000 gallions capacity. The water is then pumped
into the mains and tke surplus flowe into réguiating tanks lo-
cated at a high elevation. The dLstribution system consists of
13,700 foet of 1%, 2 and 3 inch pipe supplying 65 sorvice connece
tLons, of which 19 are metered. |

The present xates charged by the utility are as follows:

FLAT RATES

Texn dollars per apmum for each homse and
Lot of 50 feet of fLrontage or less, and
ten cents pexr front Loot pexr ammum for
the additioral lot Lromtage owned by the
Property owner supplied. ' '

MBTER RATES |
Mopthly minifttm o« v o v 2 o ¢ o o o o «$52.00°

Pirst 10,000 gallons, per 1000 gallons .0.20
‘Cver 10,000 gallons, per 1000 gallons - 0.16

Bxbibit "B" attached to the epplicstiaz shows & book valwe of
the property smomnting to $20,881. Operating expense Zor the
twelve months period emding July 1, 1921, was shown es $2,042, wite
an estimate for & future sdditionsl cost of $1,550"_::or the opera~
tion of 2 recently instelled supplementary pumping uwnit. O;pm‘ting
revenues for the ssme period emounted to $1,095.

Mr. F. E. Van Hoesen, one of the Coxmission’s hydramlic ez::-
gineers, @bm_tted a repo;c-t based upon an inv?e‘sti‘ga.tién of the |
system, showing en estimated original cost of the plmnt exclusive
of real eatate amownting to $9,183. Deproecistion anmeity computed
by the sinking fund method was given as mél, and ressonedle main~
tMe and operating expense as $2,396 peor year.

The testimony indicates that $5,000 is a ressonsble value far
ﬁhe lands used iIn the produetim and distridution of the utility’s
water Szpply. | ) '

lm;mal ’charges based uwpon the Loregoing items are as follows:
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Roturn. st 8% on 514,183 . . - . . . HL.135
Deprocliation annvity. = +» - o - . . 161
Naintensnce snd oporatine; oxpeonse . . 2,390

Operating revenue :tor e year 3.920 was $1,02% and it 1s ap-
parent that the utility is emtitled to an incresse 1n ra.tos. ﬂ!he
evidence, however, shows that this water éystem was 1n3'1'.alled Prie
marily for the purpose of a.id.ing In the sale of real ostate, and
at the prezent time 18 over'ov.ilt to sucb. an extent that a rate
whick wourld yield 'the £v.11 amovat of the snml charges set out
above would be uwnduly b_'a.rdmsome uporn the preaent consuners.

"D'uz‘ing the past two years 'the COmmission's]hydrmlio oxgineers
have been called upon ﬁ-equ.ently W investigate water shortsage upon
this system, and. evidance shows that the water development has
about reasched its limit. Applicent should, 'thoro:toro, make every
. posaible endoa.vor to prevent waste and- extravagant uae of water by
its cons'amora. ’I‘he‘instauau.on of metera on all services and the
delivery ol water at messured rates will uwndoudbtedly result in
euch & conservation of the availsble supply that danger 02 1nsde=
quate service will be elirminated, and .'m view of the :taét that ap-
pro:ﬁ.matély two-tb.;rds of spplicant’s consumers recelve their BUp~
Ply through wmetered services it sppears a.d.visa‘t;:!.‘e that the Sy~
tem Do completely metered without d;elay, "

The ‘schedzle of rates set out in the accompa.ﬁyﬁg order is
designed to produce sufficiont revemune to co%r mahtonanco and
operating ezyense, depreciation sumuity aod g fadixr return uyon a

reasomblo rate ba.so.

. Leurel Canyon Land compa.ﬁy having made application as az_xtitibd.
above, & pnblﬁ.c hearing kaving been held thereon, and the matter
having been submitted,




It Is Hereby Found as s Fact that the rates mow charged by

Laurel Canyon Land Compaxny for water delivered to its consumers

are wajust and unreasonsadle in so far as they differ from the
rates herelin establisbed, ard that the rates herein established

are J'a.st and ressonsble rates for such sexvice.
And basing the order wpon tho :rorosoing finding of Loct and
wpon the statements of fact contained in the precoding opinion,

‘ IT IS EXRBY ORDERZD that I-aurel Canyon Land Compa.ny e and
tro sa.me is hecreby authorized and directed to ﬁle with this Com-
misa:.on ‘within twexnty (20) d.acya from the date of this order, the
:tollowing schedule of ra.tea to be charged for water delivered to

o

its consumers, e:f:toc‘civo for all water delivered. subsoqaent 2o~

February 28, 1922, or the meter reading period next precoding that
date: ) | |

Monthly Minimum Cherges:-
5/8 inch meter
34 ™ "

1

1%

2

3.
Monthly Meter Retes:
PFrom © to 400
" 400 to 1000

7 1000 to 5000 .
Over 5000 T

MOXTELY FLAT RATAES

Residences of 5 rooms or less, occupied by
Bingle :mw. - - - - - » -~ - - - .. L J -» &.
FPor each bath tudb. . . . . Q25
bt b4 ‘tOilet. - & ® & ¢ e a - 0025
Ry ,-' &dd.ition&l I'OOln * ¢ » - ! L ‘ 0015
Sprinkling or irrigation of. hm sh.m.'b'bery ote. o
for eack square yard sctuslly 1z-riga.tod.. e e o o 0.008

Moters may be installed at the option of efther the consmm=-
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er3 or the u‘t:ility.

IT IS B."E:HEBY FURTEZRR CEDERZD that Laurel Cmyon I.and. Coxpsxy
be snd the same 13 hereby directed to file wi‘m this Cormiasion,
within thirty (30) dsys from the date.of. this oxder, rules mmd
regulats.&na to‘ goverp Telsticms with consSumers, such rules sud

regulationa to become effective upon thelr acceptance by the
Cormisalon.

Dated at San Franclisco, California, this 4@‘/
February, 1922.




